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FRY-9C HI-C - DISAGGREGATED ALLOWANCE DATA

SCHEDULE HI-C - DISAGGREGATED DATA ON THE ALLOWANCE
FOR LOAN AND LEASE LOSSES

General Instructions
Schedule HI-C is to be completed by institutions with $1 billion or more in total assets.

This schedule has six columns for information on the balance in the allowance for loan and lease losses at
the end of each quarter disaggregated on the basis of the reporting institution’s impairment method and
the related recorded investment in loans and, as applicable, leases held fort :estment (excluding loans
that the institution has elected to report at fair value under a fair value option) disaggregated in the same
manner: two columns for information on loans individually evaluated f airment, two columns for
information on loans and leases collectively evaluated for impairment, and fwo columns for purchased
credit-impaired loans. For further information on loan impairment methods the Glossary entries for
“loan impairment” and “purchased impaired loans and debt secu ities.”

Loans and leases held for investment are loans and leases that the institution has ntent and ability to
hold for the foreseeable future or until maturity or payo

Column Instructions
Columns A and B: For each of the specified.categories of loan Id for investment, report in column A
the recorded investment in individually evaluated loans that have t determined to be impaired as
defined in ASC Subtopic 310-10, Recelvable -0 ,_all (formerly B Statement No. 114, “Accounting
by Creditors for Impairment of a Loan,” as amended) ncludi all loans restructured in troubled debt
restructurlngs and report in column B the balar ,eV of the for loan‘and lease losses attributable

;’;,V,Subtoplc 310-10.

Statement
report in colul
credit-impaired Ioan measured m accordance with ASC Subtopic 310-30.
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HI-C - DISAGGREGATED ALLOWANCE DATA

item Instructions

Construction, land development, and other land loans (in domestic offices). Reportin
the appropriate column, disaggregated on the basis of impairment method, the balance in the
allowance for loan and lease losses for and the related recorded investment in held-for-
investment construction, land development, and other land loans (in domestic offices) (as
defined for Schedule HC-C, item 1.a). Exclude loans that the institution has elected to report

Item No. Caption and Instructions
1 Loans secured by real estate:
1.a
at fair value under a fair value option.
1.b

FRY-9C

Secured by 1-4 family residential properties (in domestic offices). Report in the
appropriate subitem and column, disaggregated on the: baS|s of |mpa|rment method, the
balance in the allowance for loan and lease losses for and the related recorded investment in

held-for-investment loans secured by 1-4 family residential propertleé'('m,domestlc offices) (as
defined for Schedule HC-C, item 1.c). e

dended under revolving, open-end lines
(as defined for Schedule HC-C, item
1c(1)). Exclude loans that th i

residential properties, i.e., closed-end first
hedule HC-C, item 1.c.(2)). Exclude loans that

nonfarm residen
conventlonal) oro

allowance fo 0Z n and lease losses for and the related recorded mvestment in held-for-
investment loans secured by real estate as evidenced by mortgages or other liens on nonfarm
nonresidential properties (as defined for Schedule HC-C, item 1.e). Exclude loans that the
institution has elected to report at fair value under a fair value option.

Commercial and industrial loans. Report in the appropriate column, disaggregated on the
basis of impairment method, the balance in the allowance for loan and lease losses for and
the related recorded investment in all held-for-investment commercial and industrial loans (as
defined for Schedule HC-C, item 4). Exclude loans that the institution has elected to report at
fair value under a fair value option.
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FRY-SC HI-C - DISAGGREGATED ALLOWANCE DATA

Item Instructions

Item No. Caption and Instructions

3 Loans to individuals for household, family, and other personal expenditures. Reportin
the appropriate subitem and column, disaggregated on the basis of impairment method, the
balance in the allowance for ioan and lease losses for and the related recorded investment in
all held-for-investment credit extended to individuals for household, family, and other personal
expenditures that does not meet the definition of a “loan secured by real estate” (as defined
for Schedule HC-C, item 6).

3.a Credit cards. Report in the appropriate column, disaggregated& n the basis of impairment
method, the balance in the allowance for loan and lease lo for and the related recorded
investment in all held-for-investment extensions of credi . iduals for household, family,
and other personal expenditures arising from credit cards (as defined for Schedule HC-C,
item 6.a). Exclude loans that the institution has elected t  fai
value option.

3.b

lease losses f x
all held-for-invi |vables (as defined for Schedule HC- C, items 2, 3,

titution has elected to report at fair value under a

ase losses forloans collectively evaluated for impairment. An
o have an unallocated portion of the allowance.

D, and F must equal Schedule HC, item 4.c. The amount
ust equal Schedule HI-B, part Il, Memorandum item 4. The sum of
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HC-N - PAST DUE

SCHEDULE HC-N - Past Due and Nonaccrual Loans Leases and Other

Assets

Memoranda

Item No.

Caption and Instructions

NOTE: Memorandum items 9.a and 9.b are to be completed by all institutions.

9

9.a

9b

FRY-9C

Purchased credit-impaired loans accounted for in accordance with FASB ASC 310-30
(former AICPA Statement of Position 03-3). Report.in the appropriate subitem and column
the outstanding balance and carrying amount of " pu “hased credit-impaired loans" reported
as held for investment in Schedule HC-C, Memorandum items 5.a and 5.b, respectively, that
are past due 30 days or ‘more or are |n nonacc , of the report date. The carrying

~ [ 'credlt quality since the origination of
the loan and it is probable, a UIrC 1 e institution will be unable to collect all
contractually required paym 3CEiN '
institution has the intent and a

Carrying amount included in Schedule HC-N, items 1 through 7, above. Report in the
appropriate column the 'éarrying amount (before any aIIowances established after acquisition
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Schedule HC-P — 1-4 Family Residential Mortgage Banking Activities

Representation and warranty reserves for 1-4 family residential mortgage loans
sold. When an institution sells or securitizes mortgage loans, it typically makes
certain representations and warranties to the investors or other purchasers of the
loans at the time of the sale and to financial guarantors of the loans sold. The
specific representations and warranties may relate to the ownership of the loan, the
validity of the lien securing the loan, and the loan’s compliance with specified
underwriting standards. Under ASC Subtopic 450-20, Contingencies — Loss
Contingencies (formerly FASB Statement No. 5, “Accounting for Contingencies”), an
institution is required to accrue loss contingencies relating’ to the representations and
warranties made in connection with their mortgage securitization activities and
mortgage loan sales when it is probable that a Ioss has een incurred and the
amount of the loss can be reasonably estlmated

Report in the appropriate subitem the amount of representatron r
reserves included in Schedule HC-G, “Other liabilities,” that the institution maintains
for 1-4 family residential mortgage loansksold |nc|ud1ng those mortga: ,efloans

ltem No. Caption and Instructions
7
transferred in securitizations accounted‘for“
7.a

For representations and warranties made to U.S. Government agencies and
Government-sponsored agencies. Report the amount of reserves that the
institution maintains for representations and warranties made to U.S. Government
agencies and Government—sponso' ) ies i nnection with sales of 1-4 family
residential mortgage loans, rncludlng m ,rt jage loans transferred in securitizations
accounted for as sales.




FRY-9C HC-U — LOAN ORIGINATION ACTIVITY

SCHEDULE HC-U — LOAN ORIGINATION ACTIVITY (IN DOMESTIC
OFFICES)

NOTE: These draft instructions correct the scope of proposed Schedule HC-U described in the Federal
Reserve's November 21, 2011, Federal Register notice on the proposed FR Y-9C report revisions for
2012. The data to be reported in proposed Schedule HC-U cover origination activity in domestic offices
only. Thus, Schedule HC-U should not include origination activity in foreign offices.

General Instructions

HC-U, column B and column

Schedule HC-U, column A, is to be completed by all institutions. Sched |
C, are to be completed by institutions with $1 billion or more in total as: et

For the purposes of reporting loan origination activity in Schedule HC U, insti ,Ons should report the loan
amounts reported in Schedule HC-C as of the quarter-end re}"y rt date of loans (h
that were originated during the calendar quarter that ended n the report date.

Definitions

The term “reporting period” is defined for purposes of Schedule HC U as the calendar quarter that ended

on the report date.

A “newly estabhshed commitment” is defrned sa commrtment for whtch the terms were flnahzed and the

specified loan categori
quarter- end repo date -

dunng the reporting period, b t'not undera commrtment or revolving credit agreement. If a loan was
orlglnated under a commitment or revolving credit agreement, but the date of the commitment or revolving
credit agreement is not known to the reporting institution, it should use the date as of which the loan was
first recognized as an asset by ne reporting institution as the date of the commitment or revolving credit
agreement.

include in column A:

» New loan extensions, including those funded under previously existing and newly established
commitments and revolving credit agreements, and notes written under previously existing and newly
established credit lines. For loans funded under previously existing revolving credit agreements or
commitments, report only the amounts that were newly disbursed during the reporting period and
remained outstanding and were reported in Schedule HC-C on the quarter-end report date.

« New loans, including those that were newly renegotiated, refinanced, converted, or renewed during
the reporting period. Include outstanding amounts of new loans under revolving, term, or other credit
agreements that replace, or roll over, prior loans that have matured, been refinanced, or whose terms
have been renegotiated. Include the entire portion of such new loans that remained outstanding and
were reported in Schedule HC-C on the quarter-end report date.
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FRY-9C HC-U — LOAN ORIGINATION ACTIVITY

» Loans disbursed during the reporting period that remained outstanding at quarter end and were
reported in Schedule HC-C on the quarter-end report date.

+ The bank holding company’s portion of drawn loan participations and syndications when such funds
were disbursed during the reporting period and remained outstanding and were reported in Schedule
HC-C on the quarter-end report date. See the Glossary entry for “syndications” for the definition of
this term.

« The amount reported in Schedule HC-C on the quarter-end report date for loans purchased during the
reporting period if the date of the original extension of credit was during the reporting period or if the
date of the original extension of credit is not known to the reporting institution.

Exclude from column A:

» Loan amounts held in foreign offices of the reporting institution.

e Loan amounts outstanding at quarter end that were not disbursedr the reporting period. For

established revolving credit agreements or commrtments that were repaid in full befor the quarter
end report date. ‘

+ Loans that were repriced under existing terms duringth reportin period when no additional funds
were disbursed during the reporting period. For example; viously outstanding loan advance that
has an interest rate tied to the prime rate should not be included in column A when the prime rate
changes and the loan is repriced during ,eifreportlng perlod.,SimiiarIy a previously outstanding loan
that is repriced during the reporting period.in accordance with & iending grid (for example, a loan rate
tied to a borrower’s financial ratios or bond;rating) shoild not be included when it is repriced during
the reporting period. In either case, only any‘;addition ',nds that were'fdisbursed under such

U cpiLtmn A — that was originated under a newly—
credit agreement. For purposes of reporting in Schedule HC-U,
‘credit agreements that were renewed during the reporting period as

in Schedule HC-U, ‘column A —that was not originated under a commitment or revolving credit agreement,
either newly- establisi}eqqr previously-existing. For example, include in column C a one-time extension of
a term loan to a new customer.

For institutions with $1 billion or more in total assets, the sum of the amounts reported in columns B and C
of Schedule HC-U must be less than or equal to the amount reported in column A. The difference
between the sum of the amounts reported in columns B and C and the amount reported in column A
represents the balance-sheet amount of loans originated during the reporting period and held (in domestic
offices) on the quarter-end report date — that is, the portion of the amount reported in Schedule HC-U,
column A — that was originated under a previously-existing commitment or revolving credit agreement.

The following are examples of the application of the preceding column instructions. In each example, the
loan is held in a domestic office. References to reporting in columns B and C of Schedule HC-U in these
examples apply only to institutions with $1 billion or more in total assets.
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FRY-9C HC-U — LOAN ORIGINATION ACTIVITY

(1) An institution originated a loan for $1.2 million in January. The loan was not made under a
commitment. At the end of March, the loan had been paid down and its balance-sheet amount was
$1 million. In its March FR Y-9C report, the institution should report $1 million, the balance-sheet
amount on the quarter-end report date that had been disbursed during the reporting period, both in
Schedule HC-C, and in Schedule HC-U, columns A and C. During the second quarter, no additional
funds were disbursed under this loan agreement. At the end of June, the loan had been paid down
further and its balance-sheet amount was $800,000. In its June FR Y-9C report, the institution should
report $800,000, the balance-sheet amount of this loan on the quarter-end report date, in Schedule
HC-C, and, because no additional funds were disbursed during the second quarter, should include $0
of this loan in Schedule HC-U.

(2) An institution is holding a revolving loan with a balance-sheet amountifof 2 million. During the third
quarter, the loan is converted to a term loan with a balance-sheet. nt that remains $2 million on
the quarter-end report date. In its September FR Y-9C report, the
million balance-sheet amount that remained outstanding on the report date and had been disbursed
during the quarter under the newly renegotiated loan terms both in Schedule HC C, and in Schedule
HC-U, columns A and C. ;

nuary 1 for $1 mitlion, whic is its balance-
as subsequently rolied over each week for 13

(3) An institution originates a loan to a new customer on‘,
sheet amount. The loan matured in one week, but
weeks and remained outstanding in full on March 3
should report the $1 million balance-sheet amount th
date and had been disbursed during th > fi
columns A and C.

S| :ﬂnd|ng on the quarter-end report
hedule HC-C, and in Schedule HC-U,

(4) During the first quarter, an institution pur ‘
sheet amount of which is $1 ,milllon, that théilnstitutio

if the rnstltutron did not know the date that the syndlcatlon had
aIance sheetTamount in Schedule HC-C and in Schedule HC-U,

yccounting. The institution should not report the amount in either
J;-because the loan was not an on-balance-sheet asset of the

report the mstltutlon should report 30 in Schedule HC-C and in Schedule HC-U because the loan
amount outstanding (and balance-sheet amount) was $0 at the end of the third quarter; no funds had

Schedule HC-C and in Schedule HC-U, column A, because this is the balance-sheet amount of the
loan that is outstanding on the December report date and it was also originated during that quarter.
The institution should report $0 in Schedule HC-U, column B, because the commitment under which
with the funds were drawn was not newly established in the quarter in which the funds were drawn,
and it should report $0 in Schedule HC-U, column C, because the loan was originated under a
commitment.

(7) During the third quarter, an institution establishes a new credit line to a customer for $5 million. In
September, the customer draws $100,000, which is the balance-sheet amount of the draw, and does
not make any principal payments untit the fourth quarter. In its September FR Y-9C report, the
institution should report $100,000 in Schedule HC-C and in Schedule HC-U, columns A and B,

FR Y-9C HC-U-3 HC-U - LOAN ORIGINATION ACTIVITY
(6-12)



FRY-9C HC-U - LOAN ORIGINATION ACTIVITY

because this is the balance-sheet amount of the loan that is outstanding at the end of the third quarter
and the funds had been disbursed during that quarter under a newly-established commitment. During
the fourth quarter, the customer draws $200,000 more each month, and makes principal payments
that total $300,000. At the end of December, the outstanding loan balance and its balance-sheet
amount is $400,000. In its December FR Y-9C report, the institution should report $400,000 in
Schedule HC-C because this is the balance-sheet amount of the loan that is outstanding on the report
date. The institution should also report $400,000 in Schedule HC-U, column A, because the $400,000
amount reported in Schedule HC-C had been disbursed during the fourth quarter, that is, with principal
payments applied first to the oldest draws on the credit line, only $400,000 of the $600,000 that had
been disbursed during the reporting period remained outstanding at quarter-end The institution

that quarter, and it should also report $0 in Schedule HC-U, colu
was originated under commitment.

‘tanding at quarter-end. The
eptember FR Y-9C report because
arter was not newly established that

December FRY-9C report the
eet amount of the outstanding loan in

ursed& :during the fourth quarter remained outstanding
) e institution should report $0 in Schedule HC-U,
unds were disbursed under a previously existing commitment.

HC-C, item 1. a) that was originated during the calendar quarter ending on the report date.

1.a.(1) 1-4 family residential construction loans. Report in the appropriate column the amount of
1-4 family residential construction loans, i.e., loans for the purpose of constructing 1-4 family
residential properties, which will secure the loan (as defined for and reported in Schedule HC-
C, item 1.a.(1), column B) that was originated during the calendar quarter ending on the report
date.

1.a.(2) Other construction loans and all land development and other land loans. Report in the
appropriate column the amount of all construction loans for purposes other than constructing
1-4 family residential properties, all land development loans, and all other land loans (as
defined for and reported in Schedule HC-C, item 1.a.(2), column B) that was originated during
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1.b

1.¢c

1.c.(1)

1.c.(2)

1.c.(2)(a)

1.c.(2)(b)

2.a

FRY-9C

HC-U — LOAN ORIGINATION ACTIVITY
the calendar quarter ending on the report date.
Not applicable.
Secured by 1-4 family residential properties. Report in the appropriate subitem the
amount of open-end and closed-end loans secured by 1-4 family residential properties (as

defined for Schedule HC-C, item 1.c) that was originated during the calendar quarter ending
on the report date.

Revolving, open-end loans secured by 1-4 family residential properties and extended
under lines of credit. Report in the appropriate column the amount outstanding under
revolving, open-end lines of credit secured by 1-to-4 family re "]‘ent|a| properties (as defined
for and reported in Schedule HC-C, item 1.c.(1), column |  that was originated during the
calendar quarter ending on the report date. o

Closed-end loans secured by 1-4 family residential properties:: eport in the appropriate
subitem the amount of all closed-end loans secured by 1-to-4 family re Vvdentlal properties,

i.e., closed-end first mortgages and junior l|ens {(as defined for Schedule HC-C item 1.¢c.(2))
that was originated during the calendar qu: er ending on the report date. -

Secured by first liens. Report in the apprdp,,ate colu_i'_ he amount of all closed-end loans
secured by first liens on 1-to-4 family residential: p? erties (as defined for and reported in
Schedule HC-C, item 1.c.(2)(a), column B) that was originated during the calendar quarter

ending on the report date.

Secured by iunior Iiens

more) re§id‘ential properties. Report in the appropriate
onfarm resrdentlal loans secured by real estate as evidenced

quarter endlng on the report date.

Loans to deposnorv institutions and acceptances of other banks. Reportin the
appropriate subitem the amount of all loans (other than those that meet the definition of a
“loan secured by real estate”), including overdrafts, to banks, other depository institutions, and
other associations, companies, and financial intermediaries whose primary business is to
accept deposits and to extend credit for business or personal expenditure purposes (as
defined for Schedule HC-C, item 2) that was originated during the calendar quarter ending on
the report date.

To U.S. banks and other U.S. depository institutions. Report in the appropriate column
the amount of all loans to and acceptances of commercial banks and other depository

institutions in the U.S. (as defined for and reported Schedule HC-C, item 2.a) that was
originated during the calendar quarter ending on the report date.

HC-U-5 HC-U — LOAN ORIGINATION ACTIVITY
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2b

FRY-9C

HC-U = LOAN ORIGINATION ACTIVITY

To foreign banks. Report in the appropriate column the amount of all loans to and
acceptances of banks and their branches domiciled outside the U.S. (as defined for Schedule
HC-C, item 2.b) that was originated during the calendar quarter ending on the report date.

Loans to finance agricultural production and other loans to farmers. Report in the
appropriate column the amount of loans extended for the purpose of financing agricultural
production (as defined for and reported in Schedule HC-C, item 3, column B) that was
originated during the calendar quarter ending on the report date.

Commercial and industrial loans to U.S. addressees {(domicile). Report in the appropriate
subitem the amount of all commercial and industrial loans to U.S. addressees (as defined for

Schedule HC-C, item 4.a) that was originated during the calendar quarter ending on the report
date.

The following guidelines should be used to determine the orlgmal amount" of aloan:

(1) For loans drawn down under lines of credit or loan commltments thil ‘original amount” of
the Ioan is the size of the line of credit or Ioan commrtment when the line: of credlt or loan

issued to one or : C
company's programas a smgle extension of credit to that company. The credit limits for all of

“the individual credit cards issued to the company's employees should be totaled and this total

should be treated as the "original amount" of the "corporate” or "business"” credit card
program establlsh 'd‘ for this company. The company's program should be reported as one
loan and: the amount currently outstanding would be the sum of the credit card balances as of
the June 30 report date on each of the individual credit cards issued to the company's
employees. ‘However, when aggregated data for each individual company in a "corporate" or
"business" credit card program are not readily determinable from the bank hoiding company's
credit card records, the bank holding company should develop reasonable estimates of the
"original amounts" of these programs and should then report information about these
programs on the basis of its reasonable estimates. In no case should the individual credit
cards issued to a company's employees under a "corporate” or "business” credit card
program be reported as separate individual loans to small businesses.

With original amounts of $1,000,000 or less. Report in the appropriate column the amount
of all “Commercial and industrial loans to U.S. addressees (domicile)” (as defined for and
reported in Schedule HC-C, item 4.a) with original amounts of $1,000,000 or less that was
originated during the calendar quarter ending on the report date.
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FRY-9C HC-U = LOAN ORIGINATION ACTIVITY

4b With original amounts of more than $1,000,000. Report in the appropriate column the
amount of all “Commercial and industrial loans to U.S. addressees (domicile)” (as defined for
and reported in Schedule HC-C, item 4.a) with originai amounts of more than $1,000,000 that
was originated during the calendar quarter ending on the report date.

5 Not applicable.

6 Loans to individuals for household, family, and other personal expenditures (i.e.,
consumer loans). Report in the appropriate subitem the amount of all credit extended to
individuals for household, family, and other personal expendltures that does not meet the
definition of a “loan secured by real estate” (as defined for Schedule HC-C, item 6) that was
originated during the calendar quarter ending on the report;date

6.a Credit cards. Report in the appropriate column the afh _extensions of credit to

individuals for household, family, and other perso 'al“ex‘penditureS"ériSing from credit cards

6.b Automobile loans. Reportin the appropnate column the: amount of all consumer loans
extended for the purpose of purchasmg new and used:passenger cars and other vehicles

6.c Other consumer loans. Report'i
mdmduals for household family, a

Schedule HC C items 6.b and 6.d, column B) that
endlng on the report date.

" on the report date
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Glossary

Capital Contributions of Cash and Notes Receivable: An institution may receive cash or a
note receivable as a contribution to its equity capital. The transaction may be a sale of capital
stock or a contribution to paid-in capital (surplus), both of which are referred to hereafter as
capital contributions. The accounting for capital contributions in the form of notes receivable is
set forth in ASC Subtopic 505-10, Equity — Overall (formerly EITF Issue No. 85-1, “Classifying
Notes Received for Capital Stock”) and SEC Staff Accounting Bulletin No. 107 (Topic 4.E.,
Receivables from Sale of Stock, in the Codification of Staff Accounting Bulletins). This Glossary
entry does not address other forms of capital contributions, for example, nonmonetary
contributions to equity capital such as a building.

s financial statements when

rter-end report date should be
or that quarter (in Schedule
rter-end should not be

A capital contribution of cash should be recorded in an lnst'
received. Therefore, a capital contribution of cash priol
reported as an increase in equity capital in the institu ion’

should be reported as a deductlon from ui
capital components.” N in eq
Changes in Bank Holdini
in the equity capital

26.c), consistent with the g
from an owner or another

rather thén a reduction of equity capital, only if the note is
fial statements are issued.” The note receivable must also

receivable should be reported: parately from an institution’s other loans and recelvables in
Schedule HC-F, item 6, “All other assets,” and individually itemized and described in
accordance with the instructions for item 6, if appropriate.

For purposes of this report, the financial statements are considered issued at the earliest of the
following dates:

(1) The submission deadline for the FR Y-9C report;
(2) Any other public financial statement filing deadline to which the institution is subject; or

(3) The actual filing date of the institution’s public financial reports, including the filing of its FR
Y-9C report or a public securities filing by the institution.



Capital Contributions of Cash and Notes Receivable (cont.):

To be reported as an asset, rather than a reduction of equity capital, as of a quarter-end report
date, a note received as a capital contribution (that is collected in cash as described above)
must meet the definition of an asset under generally accepted accounting principles by
satisfying all of the following existence criteria:

(1) There must be written documentation providing evidence that the note was contributed to the
institution prior to the quarter-end report date by those with authority to make such a capital
contribution on behalf of the issuer of the note (e.g., if the contribution is by the institution’s
parent holding company, those in authority would be the holdlng company s board of directors
or its chief executive officer or chief financial officer);

(2) The note must be a legally binding obligation of the issu fund a fixed and determinable

amount by a specified date; and

fore quarter-end

(3) The note must be executed and enforceable &

eneral intent to, or m ave entered into a
that calls for it to, maintain the institution’s
lone would not constitute evidence
note receivable for a capital
nt, the institution must offset the
ral notes having fixed face
ivable having a variable
quity capital as of the

Although a bank holding company may have
capital maintenance agreement with the institutio

quarter-end report date :
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