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Schedule HI

Line Item 5(i) Net gains (losses) on sales of loans
and leases.

Report the amount of net gains (losses) on sales and other
disposals of loans and leases (reportable in Schedule HC-
C), including unrealized losses (and subsequent recover-
ies of such net unrealized losses) on loans and leases held
for sale. Exclude net gains (losses) on loans and leases
sold in the holding company’s own securitization trans-
actions and unrealized losses (and recoveries of unreal-
ized losses) on loans and leases held for sale in the
holding company’s own securitization transactions (report
these gains (losses) in Schedule HI, item 5(g), “Net
securitization income”).

Line Item 5(j) Net gains (losses) on sales of other
real estate owned.

Report the amount of net gains (losses) on sales and other
disposals of other real estate owned (reportable in Sched-
ule HC, item 7), increases and decreases in the valuation
allowance for foreclosed real estate, and write-downs of
other real estate owned subsequent to acquisition (or
physical possession) charged to expense. Do not include
as a loss on other real estate owned any amount charged
to the allowance for loan and lease losses at the time of
foreclosure (actual or physical possession) for the differ-
ence between the carrying value of a loan and the fair
value less cost to sell of the foreclosed real estate.

Line Item 5(k) Net gains (losses) on sales of other
assets (excluding securities).

Report the amount of net gains (losses) on sales and other
disposals of assets not required to be reported elsewhere
in the income statement (Schedule HI). Include net gains
(losses) on sales and other disposals of premises and
fixed assets; personal property acquired for debts previ-
ously contracted (such as automobiles, boats, equipment,
and appliances); and coins, art, and other similar assets.
Do not include net gains (losses) on sales and other
disposals of loans and leases (either directly or through
securitization), other real estate owned, securities, and
trading assets (report these net gains (losses) in the
appropriate items of Schedule HI).

Line Item 5(1)

Report all operating income of the holding company for
the calendar year to date not required to be reported
elsewhere in Schedule HI Disclose in Sched-
ule HI, Memoranda items 6(a) through 6¢e), each compo-

Other noninterest income.

$100,000 |

[$700,000 |

nent of gther noninterest income, and the
of suchl component, that is greater th 25,000 and
exceeds 3 percent of the other norfinterest income
repopted in this item. If net losses hale been reported in
this/item for a component of “Othef noninterest income,”
usg the absolute value of such/net losses to determine
ether the amount of the/et losses is greater than
and exceeds 3 pércent of “Other noninterest
income” and should be #éported in Schedule HI, Memo-
randa item 6. (The abgOlute value refers to the magnitude
of the dollar amednt without regard to whether the
amount represepds net gains or net losses.) Preprinted
captions have/been provided in Memoranda items 6(a)
through 6¢h) for reporting the following components of
other noninterest income if the component exceeds this
disclosure threshold: income and fees from the printing
and sale of checks, earnings on/increase in value of cash
surrender value of life insurance, income and fees from
automated teller machines (ATMS), rent and other income
from other real estate owned, safe deposit box rent, net
change in the fair values of financial instruments
accounted for under a fair value option, bank card and
credit card interchange fees and gains on bargain pur-
chases: For each component of other noninterest income
that exceeds this disclosure threshold for which a pre-
printed caption has not been provided descri com-
ponent with a\clear but concise fon in Schedule HI,
ough 6(1): These descriptions

e 66)
should not exceeth 50 characters iwg
spacing between wortds).

en components of “Other
ingle credit for separate
“bundled services” provided throug £

printed caption that most closely deseribes the predomi-
nant type of income earned, and this categorization
should be used consistently over time.

8(i)

Include as other noninterest income:

and income and fees
from wire transfers

(1) Service charges, commissions, and fees for such
services as:

(a) The rental of safe deposit boxes.

(b) The safekeeping of securities for other deposi-
tory institutions (if the income for such safe-
keeping services is not included in Sched-

>[6L

-
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Schedule HI

tested for impairment after a portion of goodwill has been
allocated to a business to be disposed of.

When a reporting unit is to be disposed of in its entirety,
goodwill of that reporting unit must be included in the
carrying amount of the reporting unit in determining the
gain or loss on disposal. When a portion of a reporting
unit that constitutes a business is to be disposed of,
goodwill associated with that business must be included
in the carrying amount of the business in determining the
gain or loss on disposal. Otherwise, a holding company
may not remove goodwill from its balance sheet, for
example, by “selling” or “dividending” this asset to its
parent holding company or another affiliate.

Line Item 7(c)(2) Amortization expense and
impairment losses for other intangible assets.

Report the amortization expense of and any impairment
losses on ““Other intangible assets” (as defined for Sched-
ule HC, item 10(b)). Under ASC Topic 350, Intangibles-
Goodwill and Other (formerly FASB Statement No. 142,
Goodwill and Other Intangible Assets), intangible assets
that have indefinite useful lives should not be amortized
but must be tested at least annually for impairment.
Intangible assets that have finite useful lives must be
amortized over their useful lives and must be reviewed
for impairment in accordance with ASC Topic 360,
Property, Plant, and Equipment (formerly FASB State-
ment No. 144, Accounting for the Impairment of Long-
Lived Assets).

Exclude the amortization expense of and any impairment
losses on servicing assets, which should be netted against
the servicing income reported in Schedule HI, item
5(f), “Net servicing fees,” above.

Report all operating expenses of the holding pany for
the calendar year-to-date not required be reported
elsewhere in Schedule HI. Disclosein Schedule HI,
Memoranda items 7(a) through 7(s),"each component of
other noninterest expense, and the dollar amount of such
component, that is greater that - and exceeds 3
percent of the other noninterest expense rdported in this
item. If net gains have been reported in thisNitem for a
component of “Other noninterest expense,”
absolute value of such net gains to determine wheth
amount of the net gains is greater than :

exceeds 3 percent of “Other noninterest expense” 4

Line Item 7(d) Other noninterest expense.

FR Y-9C
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should be reported in Schedule HI, Memoranda item 7.
(The absolute value refers to the magnitude of the dollay
amount without regard to whether the amount represenfs
net gains or net losses.) Preprinted captions have béen
provided in Memoranda items 7(a) through 7dg for
reporting the following components of other noninterest
expense if the component exceeds this disclosure thresh-
old: data processing expenses; advertising and marketing
expenses; directors’ fees; printing, stationery, and sup-
plies; postage; legal fees and expenses; FDIC deposit
insurance assessments; accounting and auditing expenses;
consulting and advisory expenses; automated teller
machine (ATM) and interchange expenses; and telecom-
munications expensesy For each component of other
noninterest expense thatlexceeds this disclosure threshold
for which a preprinted \caption has not been provided
describe the component With a clear but concise i

in Schedule HI, Memorgnda items 7¢)-through 7{-11-):——@

These descriptions should not exceed 50 characters in
length (including spacing between words).

For disclosure purposes in, Schedule HI, memo
items 7(a) through 7de) ponents of “Other
noninterest expense” reflect 4 single charge for separate
“bundled services” provided\ by third party vendors,
disclose such amounts in the\item with the preprinted
caption that most closely describes the predominant type
of expense incurred, and this dategorization should be

used consistently over time.
Include as other noninterest expense:

(1) Fees paid to directors and advisory directors for
attendance at board of directons or committee meet-
ings (including travel and expanse allowances).

(2) Premiums on fidelity insurarce (blanket bond,
excess employee dishonesty bond), directors’ and
officers’ liability insurance, and life insurance poli-
cies for which the holding compdny or its consoli-
dated subsidiaries are the benefici

(3) Federal deposit insurance and Cofpptroller of the
Currency assessment expense net of all assessment
credits during the period.

(4) Legal fees and other direct costs incurked in connec-
tion with foreclosures and subsequent noninterest
expenses related to holdings of real estate owned
other than holding company (or its donsolidated
subsidiaries) premises (including depreciation
charges or other write-downs if prescribed by law

LT 17

Other real estate owned expense; and

$100,000

insurance expenses (not included in employee
expense, premises and fixed asset expenses
and other real estate owned expenses.)




Schedule HI

Income (loss) before applicable income taxes
and discontinued operations

Discontinued
operations, net
of applicable
income taxes.

gains (losses) on available-for-sale gecurities,”

respectively).

(5) Revaluation adjustments to the carryjg value of all
assets and liabilities reported in Schédule HC at fair
value under a fair value option. Holding companies
should report these net decreases (increases) in fair
value on trading assets and liabilities in Schedule HI,
item 5(c); on servicing assets afd liabilities in Sched-
ule HI, item 5(f); and on otHer financial assets and
liabilities in Schedule HI/ item 5(1). Contractual
amounts of interest incgme earned and interest
expense incurred on thesg/ financial assets and liabili-
ties should be excludéd from the net decreases
(increases) in fair valug and reported in the appropri-
ate interest income /or interest expense items on
Schedule HI.

Line Item 7(e) Tofal noninterest expense.

Report the sum of [ftems 7(a) through 7(d).

Line Item 8§

Report the consolidated holding company’s pretax oper-
ating income. This amount will generally be determined
by taking item 3, “Net interest income,” minus item 4,
“Provision for loan and lease losses,” plus item 5(m),
“Total noninterest income,” plus or minus item 6(a),
“Realized gains (losses) on held-to-maturity securities,”
plus or minus item 6(b), “Realized gains (losses) on
available-for-sale securities,” minus item 7(e), “Total
noninterest expense.” If the result is negative, report with
a minus (-) sign.

Line Item 9 Applicable income taxes (on item 8).

Report the total estimated federal, state and local, and
foreign income tax expense apphcable to 1tem 8 “Income
(loss) before income taxes and 5 d

ties): Includs

these incomg taxes. If the amount is a th
than tax expense, report with a minus (-) sign.

Include as applicable income taxes all taxes\based on a
net amount of taxable revenues less deductible\expenses.
Exclude from applicable income taxes all taxes hased on

discontinued
operations

HI-20

lapplicable

gross revenues or gross receipts (repgrt such taxes in
item 7(d), “Other noninterest expense? ).

Includs income tax effects of changes/in tax laws or rates.
Also indlude the effect of changgs in the valuation
allowance related to deferred tax agsets resulting from a
change in esthpate of the realizgbility of deferred tax
assets, excluding\the effect of aify valuation allowance
changes related tonrealized h¢lding gains (losses) on
available-for-sale sectiities thaf are charged or credited
directly to the separate sompghent of equity capital for
“Accumulated other comprehensive income” (Sched-
ule HC, item 26(b)).

Include tax benefits from operating loss carrybacks real-
ized during the reporting’ period. the consolidated
holding company has realized tax benefits from operating
loss carryforwards during the reporting pexiod, do not net
the dollar amount of these benefits against\the income
taxes whlch would bg apphcable to 1tem 8 i]':ﬂeefx;-le

e&her—adjﬁ-sﬂﬂeﬂfse” Report the dollar amount of income
taxes applicable to fitem 8 in this item and report the
realized tax benefits of operating loss carryforwards

gross in item 11, E*&&er&iﬁafy—ﬁeﬂas—aﬂd—eﬂier—adjﬂsf-
Also include the dollar amount of any material adjust-
ments or settlements reached with a taxing authority
(whether negotiated or adjudicated) relating to disputed
income taxes of prior years.

Exclude the estimated federal, state and local, and for-
eign income taxes applicable to:

(1) Item 11, “Extraordinary

accounting errors.”

(3) Schedule HI-A, item 12, “Other comprehensive

income.”

(-) Slgn Discontinued operations net of applicable income
taxes.
FRY-9C
Schedule HI ~ Mareh 26H5
= 2016
applicable (I P/h"“
income taxes.




Report the resuits of discontinued operations, if any, net of applicable income taxes, s determined in
accordance with the provisions of ASC Subtopic 205-20, Presenation of Financial Statements-Discontinued
Operations (formerly FASB Statement No. 144, "Accounting for the impairment of Long-Lived Assets"). If the
amount reported in this item is a net loss, report with a minus(-) sign.

Schedule HI

|Discnntinued operations, net of applicable income taxes —I

Line em 11 m

L)

|

\Report the total of the transactions listed below, if apy
et of any applicable income taxes (including federal
stte and local, and foreign taxes). If the amount repprted
in Yhis item is a net loss, report with a minus (-) sign.

Include as extraordinary items and other adjustments:

(1) The material effects of any extraordinaty items
Exttaordinary items are very rare and fhe criterig
which must be satisfied in order for An event o1
transagtion to be reported as an extragrdinary iter
are disgussed in the Glossary entry/for “extraor-
dinary itgms.”

(2) Material aggregate gains on troubled debt restructur-
ings of the\ consolidated holding company’s own
debt, as deteymined in accordagice with the provi-
sions of ASC, Subtopic 470-60, Debt — Troubled
Debt Restructugings by Debfors (formerly FASB
Statement No. 13, Accounting by Debtors and Credi-
tors for Troubled Debt Restiucturings).

(3) The cumulative effgct of all changes in accounting
principles except thgse fequired to be reported in
Schedule HI-A, item 2\ ‘/Cumulative effect of changes
in accounting principlgs and corrections of material
accounting errors.” Ref&r to the Glossary entry for
*accounting changgs” fYor further discussion of
changes in accountjng principles.

(4) The results of disgontinued dperations as determined
in accordance with the proyisions of ASC Sub-
topic 205-20, Presentation of financial Statements -
Discontinued Operations (formerly FASB Statement
No. 144, “Adcounting for the Impairment of Long-
Lived Assets” ).

Exclude from/extraordinary items and other adjustments
(1) Net gaiyls or losses on sales or other digposals of:

(a) All assets reportable as loans and leases in Sched-
e HC-C.

(b)/Premises and fixed assets.
(¢) Other real estate owned.

(d) Personal property acquired for debts previpusly
contracted (such as automobiles, boats, eduip-
ment and appliances).

FR Y-9C
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{e) Coins, art, and other similar assets.

Branches (i.e., where the consolidated ho)ding
spmpany sells a branch’s assets to another deposi-

item 7(d).
2) Write-downs

espectively).

Line Item 12 Net income (loss) attributable to
holding company and noncontrolling (minority)
interests.

Report the sum of Schedule HI, items 10 and 11. If this
amount is a net loss, report with a minus (-) sign.

Line Item 13 LESS: - Net income (loss)
attributable to noncontrelling (minority) interests.

Report that portion of consolidated net income reported
in Schedule HI, item 12, above, attributable to noncon-
trolling interests of subsidiaries of the holding company.
A noncontrolling interest, also called a minority interest,
is the portion of equity in a holding company’s subsidiary
not attributable, directly or indirectly, to the parent
holding company. If the amount reported in this item is a
net loss, report with a minus (-) sign.

Line Item 14 Net income (loss) attributable to
company.

Report Schedule HI, item 12 less item 13. If this amount
is a net loss, report with a minus (-) sign.

Memoranda

Line Itern M1 Net interest income (item 3 above)
on a fully taxable equivalent basis.

Report net interest income (Schedule HI, item 3 above)
on a fully taxable equivalent basis. The amount reported

HI-21



Schedule HI

in this item should reflect what net interest income of the
reporting holding company would be if all its interest
income was subject to federal and state income taxes.

The following accounts on which the interest income is
fully or partially tax-exempt, should be adjusted to a
“taxable equivalent” basis in order that the holding
company can compute its net interest income on a fully
taxable equivalent basis:

(1) interest income on tax-exempt obligations (other than
securities) of states and political subdivisions in the
U.S. (included in Schedule HI, item 1(a));

(2) income on tax-exempt securities issued by states and
political subdivisions in the U.S. (included in Sched-
ule HI, item 1(d)(3));

(3) income on lease financing receivables that is tax-
exempt (included in Schedule HI, item 1(b)); and

(4) any other interest income (such as interest income
earned on loans to an Employee Stock Ownership
Plan), which under state or federal laws is partially or
in its entirety exempt from income taxes.

The changes to the 1986 Tax Reform Act must be taken
into consideration when computing net interest income
on a fully taxable equivalent basis. The 1986 Act, in
general, disallowed 100% of the interest expense allo-
cable to tax-exempt obligations acquired after August 7,
1986. Previous to that date, and after December 31, 1982,
the disallowance percentage was 20%; previous to Decem-
ber 31, 1982, the disallowance was 0%.

Line Item M2 Net income before income taxes,
extraordinary items, and other adjustments (item 8
above) on a fully taxable equivalent basis.

Report net income before income taxes, extraordinary
items, and other adjustments (item 8 above) on a fully
taxable equivalent basis. The amount reported in this
item should reflect what net income of the reporting
holding company would be if all its income was subject
to federal and state income taxes. For purposes of this
item, include net interest income on a fully taxable
equivalent basis as reported in memoranda item 1 above
plus all other income and expense adjusted to reflect the
. holding company’s net income on a fully taxable equiva-
lent basis.

HI-22

Line Item M3 Income on tax-exempt loans and
leases to states and political subdivisions in the U.S.
(included in items 1(a) and 1(b) above).

Report the holding company’s best estimate of the
income from all tax-exempt loans and leases extended
to states and political subdivisions in the U.S. that is
included in items 1(a) and 1(b) above.

Tax-exempt loans and leases are those loans and leases to
states and political subdivisions in the U.S. whose income
is excludable from gross income for federal income tax
purposes, regardless of whether the income from the loan
or lease must be included in the holding company’s
alternative minimum taxable income and regardless of
the federal income tax treatment of the expense incurred
to carry the loan or lease.

Line Item M4 Income on tax-exempt securities
issued by states and political subdivisions in the U.S.
(included in item 1(d)(3) above).

Report the holding company’s best estimate of the
income from all tax-exempt securities issued by states
and political subdivisions in the U.S. that is included in
item 1(d)(3) above.

Line Item M5 Number of full-time equivalent
employees at end of current period.

Report the number of full-time equivalent employees on
the payroll of the holding company and its consolidated
subsidiaries as of the report date.

To convert the number of part-time employees to full-
time equivalent employees, add the total number of hours
all part-time and temporary employees worked during the
quarter ending on the report date and divide this amount
by the number of hours a full-time employee would have
been expected to work during the quarter. Round the
result to the nearest whole number and add it to the
number of full-time employees. (A full-time employee
may be expected to work more or less than 40 hours each
week, depending on the policies of the reporting holding

company.) $100.000

Line Item M6 Other noninterest incgrhe (only
report amounts greater than $25;000<that exceed
3% of Schedule HI, item 5(1)).

Disclose in memoranda items 6(a) through 6(¢} each
component of Schedule HI, item 5(1), “Other noninterest
income,” and the dollar amount of such component, that

FR Y-9C
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M8(i),
"Income
and fees
from wire

transfers."

Schedule HI

[$100,000 ]

is greater than $25:000 and exceeds 3 percent of the
“Other noninterest income.”

Preprinted captions have been provided for the following
categories of “Other noninterest income”:

* M6(a), “Income and fees from the printing and sale of
checks,”

* M6(b), “Earnings on/increase in value of cash surren-
der value of life insurance,”

* M6(c), “Income and fees from automated teller
machines (ATMs),”

* M6(d), “Rent and other income from other real estate
owned,”

* Mo6(e), “Safe deposit box rent,”

* M6(f), “Net change in the fair values of financial
instruments accounted for under a fair value option,”
and

* Mo6(g), “Bank card and credit card interchange fees.”
* M6(h), “Gains on bargain purchases.”

For other components of “Other noninteresy/income” that
exceed the disclosure threshold, list and Priefly describg
these components in memoranda items 6} through 6(1g).

For components of “Other noninterest income” that
reflect a single credit for separate “bundled services”
provided through third party vendors, disclose such
amounts in the item that most closely describes the
predominant type of income earned, and this categoriza-
tion should be used consistently over time.

If net losses have been reported in Schedule HI, item 5(1
for a component of “Other noninterest income,” use t¥
absolute value of such net losses to determine whether
the amount of the net losses is greater than
exceeds 3 percent of “Other noninterest 1ncome and
should be reported in this item. (The absolute value refers
to the magnitude of the dollar amount without regard to
whether the amount represents net gains or net losses.) If
net losses are reported in this item, report with a minus (-)
sign. A sample of the types of items that may require
disclosure has been included in the instructions to
item 5(1) above. The description of each item reported in
memoranda items 6¢3,through 6(¥)-should be reported in
the area marked as “teXt” on the ¥gport form in a clear
and concise manner ang limited to\ 132 characters per
item (including punctuation and spases). Do not use

FR Y-9C
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words such as “miscellaneous” or er’” to descripe

these items. The dollar amount shoul

amounts for memoranda items 6
these items should be left blank

' 100,000 |
Line Item M7 Other noninterest expense (only

report amounts greater than $25;000 that exceed
3% of the sum of Schedule HI, item 7(d)).

Disclose in memoranda items 7(a) through 7¢n) each
component of Schedule HI, item 7(d), “Other noninterest
expense,” and the dollar amount of such component, that
is greater than $25;000 _and exceeds 3 percent of the

“Other noninterest expense.” 00,000

Preprinted captions have been provided for the following
categories of “Other noninterest expense”™:

e M7(a), “Data processing expenses,”
e M7(b), “Advertising and marketing expenses,”
e M7(c), “Directors’ fees,”

M7(d), “Printing, stationery, and supplies,”
 M7(e), “Postage,”
» M7(f), “Legal fees and expenses,”

* M7(g), “FDIC deposit insurance assessments,”

M7(h), “Accounting and auditing expenses,”
* M7(i), “Consulting and advisory expenses,”

e M7(j), “Automated teller machine (ATM) and inter-
change expenses,” and

* M7(k), “Telecommunications expenses.”

Indjude in “Telecommunications expenses” any expenses
assqciated with telephone, cable, and internet services
(inclpding web page maintenance).

For dther components of “Other noninterest expense”
ceed the disclosure threshold, list and briefly
these components in memoranda items 7¢)

type of expense incurred, and this categorization should
be used congistently over time.

M7(1)," Other real estate owned expenses
M7(m), "Insurance expenses (not included [HI-23
in employee expenses, premises and fixed
assets expenses, and other real estate
owned expenses.




Schedule HI

If net gains have been reported
component of “Other noninteres

should be reported in this ite
to the magnitude of the do

disclosure has been Ancluded in/ the instructions to
item 7(d) above. The description gf each item reported in
memoranda items 7€) through 7(z) should be reported in
the area marked as “text”” on the report form in a clear
and concise manner and limited to 132 characters per
item (including punctuation and spaces). Do not use
words such as “miscellaneous™ or “other” to describe
these items. The dollar amount should be reported in the
adjacent column on the right. If there are no reportable
amounts for memoranda items 7(1) through 7(s), then
these items should be left blank. \l/

Line Item M8 Extraordinaryitems-and-other
adjustments:

List and briefly describe in items M8(a) through M8(c)
below each i i j included in
item 11, dinary-items-nnd-other-adjustments;ret

. However, each item should be
reported separately, gross of income taxes and the income
tax effect] separately reported, as indicated.

ther-adjustment is a loss or
isg reduces the holding*eompany’s income, report
ign. If an applicable income tax effect is
ther than a tax expepse), report with a

Aerdinaiseitans—or
ROTEIRArY—TtCHT-Of

Trading revenue (from ca
derivative instruments).

Discontinued operations and appliable income tax
effect

discontinued
operations

n
Discontinued operations net of

applicable income taxes.

Report, in Memorandum items 9(a) through 9(e) below, a
breakdown of trading revenue that has been included in
the body of the income statement in Schedule HI, item
5(c). For each of the four types of underlying risk
exposure, report the combined revenue (net gains and
losses) from trading cash instruments and derivative
instruments. For purposes of Memorandum item 9, the
reporting holding company should determine the under-
lying risk exposure category in which to report the
trading revenue from cash instruments and derivative
instruments in the same manner that the holding com-
pany makes this determination for other financial report-
ing purposes. The sum of Memorandum items 9(a)
through 9(e) must equal Schedule HI, item 5(c).

Line Item M9(a) Interest rate exposures.

Report in this item net gains (losses) from trading cash
instruments and derivative contracts that the reporting
holding company manages as interest rate exposures.
Interest rate exposures may arise from cash debt instru-
ments (e.g., U.S. Treasury securities) and interest rate
contracts. Interest rate contracts are those contracts
related to an interest-bearing financial instrument or
whose cash flows are determined by referencing interest
rates or another interest rate contract (e.g., an option on a
futures contract to purchase a Treasury bill). Interest rate
contracts include single currency interest rate swaps,
basis swaps, forward rate agreements, and interest rate
options, including caps, floors, collars, and corridors.

Exclude trading revenue on contracts involving the
exchange of foreign currencies (e.g., cross-cutrency
swaps and currency options) that the reporting holding
company manages as foreign exchange exposures. Report
such trading revenue in Memorandum item 9(b).

Line Item M9(b) Foreign exchange exposures.

Report in this item net gaing (losses) from trading cash
instruments and derivative contracts that the reporting
holding company manages as foreign exchange expo-
sures. Foreign exchange exposures may arise from cash
instruments (e.g., debt securities) denominated in non-
U.S. currencies and foreign exchange rate contracts.
oreign exchange rate contracts are those contracts to
purchase foreign (non-U.S.) currencies and U.S. dollar
e in the forward market (i.e., on an organized

of the discontinued FR Y-9C
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Predecessor Financial Items

Leave this item blank if the subsidiary banks of the
acquired company had no trust departments and the
acquired company had no consolidated subsidiaries that
rendered services in any fiduciary capacity.

Line Item 5(b) Trading revenue.

Report the net gain or loss from trading cash instruments
and off-balance-sheet derivative contracts (including
commodity contracts) that was recognized during the
year to date of acquisition.

Include as trading revenue:

(1) Revaluation adjustments to the carrying value of
trading assets and liabilities as defined in Schedule
HC, items 5 and 15, resulting from the periodic
marking to market of such assets and liabilities;

(2) Revaluation adjustments from the periodic marking
to market interest rate, foreign exchange, equity
derivative, and commodity and other contracts as
defined in Schedule HC-L, item 12; and

(3) Incidental income and expense related to the pur-
chase and sale of trading assets and liabilities as
defined in Schedule HC, items 5 and 15, and off-
balance-sheet derivative contracts as defined in Sched-
ule HC-L, item 12.

If the amount to be reported in this item is a net loss,
report with a minus (-) sign.

Line Item 5(c) Investment banking, advisory,
brokerage and underwriting fees and commissions.

Report fees and commissions from underwriting (or
participating in the underwriting of) securities, invest-
ment advisory and management services, merger and
acquisition services, and other related consulting fees.
Include fees and commissions from securities brokerage
activities, from the sale and servicing of mutual funds,
from the sale of annuities to the acquired company’s
customers by securities brokerage firms, from the pur-
chase and sale of securities and money market instru-
ments where the acquired company was acting as agent
for other banking institutions or customers and from the
lending of securities owned by the predecessor company
or its customers (if these fees and commissions are not
included in Notes to the Income Statement - Predecessor
Financial Items, item 5(a), “Income from fiduciary activi-
ties,” or item 5(b), “Trading revenue’).

FR Y-8C
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discontinued
operations

Also include the acquired compa
of the income or loss before

other-adjustments from its investment in:

(1) Unconsolidated subsidiaries,

’s proportionate share

(2) Associated companies, and

(3) Corporate joint ventures, unincorporated joint ven-
tures, general partnerships, and limited partnerships
over which the acquired company exercised signifi-
cant influence that were principally engaged in
investment banking, advisory, brokerage or securities
underwriting activities.

discontinued
operations

Line Item 5(d) Venture capital revenue.

Report as venture capital revenue market ¥alue adjust-
ments, interest, dividends, gains, and 1
impairment losses) on venture capital jMvestments (loans
and securities).

Also include the acquired compary’s proportionate share

of the income or loss before eﬁfﬁefdiﬂﬂfy—ﬁem@—ﬂﬁd
other-adjustments-from its investment in:

(1) Unconsolidated subsidiaries,
(2) Associated companies, and

(3) Corporate joint ventures, unincorporated joint ven-
tures, general partnerships, and limited partnerships
over which the acquired company exercised signifi-
cant influence that were principally engaged in ven-
ture capital activities.

In general, venture capital activities involve the provid-
ing of funds, whether in the form of loans or equity, and
technical and management assistance, when needed and
requested, to start-up or high-risk companies specializing
in new technologies, ideas, products, or processes. The
primary objective of these investments is capital growth.

Line Item 5(e) Net securitization income.

Report net gains (losses) on assets sold in securitization
transactions, (i.e., net of transaction costs). Include fees
(other than servicing fees) earned from the acquired
company’s securitization transactions and unrealized
losses (and recoveries or unrealized losses) on loans and
leases held for sale in securitization transactions. Exclude
income from servicing securitized assets and seller’s
interests and residual interests retained by the acquired
company.

ISnotes-P-3



Predecessor Financial Items

Line Item 5(f) Insurance commissions and fees.

Report the amount of premiums earned by holding
company subsidiaries engaged in insurance underwriting
and reinsurance activities, and income from insurance
product sales and referrals, as defined in Schedule HI,
items 5(h)(1) and 5(h)(2).

Line Item 6 Realized gains (losses) on
held-to-maturity and available-for-sale securities.

Report the net gain or loss realized during the year to date
of acquisition from the sale, exchange, redemption, or
retirement of all securities as defined in Schedule HC,
items 2(a) and 2(b). The realized gain or loss is the
difference between the sales price (excluding interest at
the coupon rate accrued since the last interest payment
date, if any) and the amortized cost. Also include in this
item the write-downs of the cost basis of individual
held-to-maturity or available-for-sale securities for other-
than-temporary impairments, If the amount to be reported
in this item is a net loss, report with a minus (-) sign.

Do not adjust for applicable income taxes (income taxes
applicable to gains (losses) on held-to-maturity or
available-for-sale securities are to be reported in item 9,
“Applicable income taxes (on item 8),” below).

Exclude from this item;

(1) Net gains (losses) from the sale of detached securities
coupons and the sale of ex-coupon securities (report
in item 5, “Total noninterest income,” or item 7,
“Total noninterest expense,” as appropriate); and

(2) The change in net unrealized holding gains (losses)
on available-for-sale securities during the year to
date of acquisition.

Line Item 7 Total noninterest expense.

Report the total noninterest expense of the acquired
company for the year to date of acquisition.

Include as noninterest expense:

(1) Salaries and employee benefits;

(2) Expenses of premises and fixed assets;
(3) Goodwill impairment losses;

(4) Amortization expense and impairment losses for
other intangible assets; and

(5) Other noninterest expense,

ISnotes-P-4

Line Item 7(a) Salaries and employee benefits.

Report salaries and benefits of all officers and employees
of the acquired company and its consolidated subsidiaries
including guards and contracted guards, temporary office
help, dining room and cafeteria employees, and building
department officers and employees (including mainte-
nance personnel).

Include as salaries and employee benefits:

(1) Gross salaries, wages, overtime, bonuses, incentive
compensation, and extra compensation;

(2) Social security taxes and state and federal unemploy-
ment taxes paid by the consolidated acquired com-
pany;

(3) Contributions to the consolidated acquired company’s
retirement plan, pension fund, profit-sharing plan,
employee stock ownership plan, employee stock
purchase plan, and employee savings plan;

(4) Premiums (net of dividends received) on health and
accident, hospitalization, dental, disability, and life
insurance policies for which the consolidated acquired
company was not the beneficiary;

(5) Cost of office temporaries whether hired directly by
the acquired company or its consolidated subsidiaries
or through an outside agency;

(6) Worker’s compensation insurance premiums;

(7) The net cost to the acquired company or its consoli-
dated subsidiaries for employee dining rooms, restau-
rants, and cafeterias;

(8) Accrued vacation pay earned by employees during
the year to date of acquisition; and

(9) The cost of medical or health services, relocation
programs and reimbursement programs, and other
so-called fringe benefits for officers and employees.

Line Item 7(b) Goodwill impairment losses.

Report any impairment losses recognized during the year
to date of acquisition on goodwill (as defined for Sched-
ule HC, item 10(a)). See Schedule HI, item 7(c)(1) for
further guidance.

Line Item 8 Income (loss) before ineeme

Report the consolidated
ating income. Thi

acquired company’s pretax oper-
amount will generally be determined

FR Y-9C
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Predecessor Financial Items

Report the results of discontinued operations, if any, net of applicable income
taxes, s determined in accordance with the provisions of ASC Subtopic 205-20,
Presenation of Financial Statements-Discontinued Operations (formerly FASB
Statement No. 144, "Accounting for the impairment of Long-Lived Assets"). If the

amnunt rannrtad in thie itam ic a nat Inee _ranart with 2 minuel_\ cian

Income (loss) before applicable income taxes and discontinued
operations.

by taking item 1, minus the sum of item 2 and\item 4,
plus item 5, plus or minus item 6, minus item 7A\If t
result is negative, report with a minus (-) sign.

Line Item 9 Applicable income taxes.

Report the total estimated federal, state and logal, and
foreign income tax expense applicable to item 8, “‘Ineome

adiustrents;” including the tax effects of gains (losses)
on securities not held in trading accounts (i.e., held-to-
maturity and available-for-sale securities). Include both
the current and deferred portions of these income taxes. If
the amount is a tax benefit rather than tax expense, report
with a minus (-) sign.

Include as applicable income taxes all taxes based on a
net amount of taxable revenues less deductible expenses.
Exclude from applicable income taxes all taxes based on
Er0Ss revenues or gross receipts.

Include income tax effects of changes in tax laws or rates.
Also include the effect of changes in the valuation
allowance related to deferred tax assets resulting from a
change in estimate of the realizability of deferred tax
assets, excluding the effect of any valuation allowance
changes related to unrealized holding gains (losses) on
available-for-sale securities that are charged or credited
directly to the separate component of equity capital for
“Accumulated other comprehensive income.”

Include tax benefits from operating loss carrybacks real-
ized during the reporting period up to acquisition date. If
the consolidated acquired company had realized tax
benefits from operating loss carryforwards during this
period, do not net the dollar amount of these benefits
against the income taxes which would be applicable to
item 8. Report the dollar amount of income taxes appli-
cable to item 8 in this item and report the realized tax
benefits of operating loss carryforwards gross in item 11,

Also include the dollar amount of any material adjust-
ments or settlements reached with a taxing authority
(hether negotiated or adjudicated) relating to disputed
income taxes of prior years (report in noninterest income
dr noninterest expense, as appropriate).

xclude the estimated federal, state and local, and for-
ign income taxes applicable to:

R Y-9C
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n
Discontinued operations, net of applicable income taxes and

noncontrolling (minority) interest-

(1) Item 11, i i , net of applica-
ble income Maxes and moncontrolling (minority)
interest”; |“Discontinued operations |

(2) Any changes due to corrections of material account-
ing errors and changes in accounting principles; and

(3) Other comprehensive income.

Line Item 10 Noncontrolling (minority) interest.

eport the noncontrolling (minority) interest in the net
ingome or loss of the acquired company’s consolidated
subkjdiaries.

|Discontinued operations

Line Item 11 ,\E—x&ﬂerdimry—kems, net of

applicable income taxes and noncontrolling

Extraordinary items are very rare and/the criteria
which must be satisfied in order foy’ an event or
transaction to be reported as an exifaordinary item
are discussed in the Glossary entry for “extraor-
dinary items.”

2) Material aggregate gains on trgubled debt restructur-
ings of the consolidated agquired company’s own
debt, as determined in acfordance with the provi-
sions of ASC Subtopic/470-60, Debt — Troubled
Debt Restructurings Debtors (formerly FASB
Statement No. 15, Acdounting by Debtors and Credi-
tors for Troubled D¢bt Restructurings).

3) The cumulative gffect of all changes in accounting

sults of discontinued operations as determined
cordance with the provisions of ASC Topic 360,
Property, Plant, and Equipment (formerly FASB
tatement No. 144, Accounting for the Impairment of
Long-Lived Assets).
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Exclude from extraordinary items and other adjus
(1) Net gains or losses on sales or other disposal€ of:

(a) All assets reportable as loans and leases$ in Sched-

ule HC-C;
(b) Premises and fixed assets;
(c) Other real estate owned;

(d) Personal property acquiréd for debts previously
contracted (such as apQtomobiles, boats, equip-
ment and appliance

(e) Coins, art, and ¢ther similar assets; and

rite-downs of the cost basis of individual held-to-
maturity and available-for-sale securities for other
than temporary impairments (report in item 6).

Line Item 12 Net income (loss).

Report the difference between item 8 and the sum of item
9, item 10, and item 11. If the amount is negative, report
with a minus (-) sign.

Line Item 13 Cash dividends declared.

Report all cash dividends declared on common and
preferred stock (including limited-life preferred stock)
during the year to date of acquisition, including divi-
dends not payable until after the acquisition date.

Do not include dividends declared during the previous
calendar year but paid in the current period.

For further information on cash dividends, refer to the
Glossary entry for “dividends.”

Line Item 14 Net charge-offs.

Report in this item the difference between gross charge-
offs (loans and leases charged by the acquired company
against the allowance) and recoveries (amounts credited
to the allowance for recoveries on loans and leases
previously charged against the allowance) from January
1 to the last business day prior to the date of the BHC’s
merger with the acquired entity. Include in charged off

ISnotes-P-6

loans and leases write-downs to fair value on loans and
leases transferred to the held-for-sale account during the
year to date of acquisition that occurred when (1) the
acquired company decided to sell loans that were not
originated or otherwise acquired with the intent to sell
and (2) the fair value of those loans had declined for any
reason other than a change in the general market level of
interest or foreign exchange rates.

Line Item 15 Net interest income (item 3 above)
on a fully taxable equivalent basis.

Report net interest income (Notes to the Income State-
ment - Predecessor Financial Items, item 3, “Net interest
income,” above) on a fully taxable equivalent basis. The
amount reported in this item should reflect what net
interest income of the acquired company would have
been if all its interest income were subject to federal and
state income taxes.

The following accounts, on which the interest income is
fully or partially tax-exempt, should be adjusted to a
“taxable equivalent”. basis in order that the acquired
company’s interest income can be computed on a fully
taxable equivalent basis:

(1) Interest income on tax-exempt obligations (other
than securities) of states and political subdivisions in
the U.S. (included in Notes to the Income Statement -
Predecessor Financial Items, item 1(a), “Interest
income on loans and leases™);

(2) Income on lease financing receivables that is tax-
exempt (included in Notes to the Income Statement -
Predecessor Financial Items, item 1(a), “Interest
income on loans and leases™);

(3) Income on tax-exempt securities issued by states and
political subdivisions in the U.S. (included in Notes
to the Income Statement - Predecessor Financial
Items, item 1(b), “Interest income on investment
securities”); and

(4) Any other interest income (such as interest income
earned on loans to an Employee Stock Ownership
Plan), which under state or federal laws is partially or
in its entirety exempt from income taxes.

The changes to the 1986 Tax Reform Act must be taken
into consideration when computing net interest income
on a fully taxable equivalent basis. The 1986 Act, in
general, disallowed 100% of the interest expense allo-
cable to tax-exempt obligations acquired after August 7,

FR Y-9C
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Schedule HC-C

from this item commercial and industrial loans to U.S.
addressees restructured in troubled debt restructurings
that, under their modified repayment terms, are past due
30 days or more or are in nonaccrual status (report in
Schedule HC-N, item 4(a) and Memorandum item

1(e)(1)).

Line Item M1(e)(2) To non-U.S. addressees
(domicile).

Report all commercial and industrial loans to non-U.S.
addressees (as defined for Schedule HC-C, item 4(b))
that have been restructured in troubled debt restructur-
ings and are in compliance with their modified terms.
Exclude from this item commercial and industrial loans
to non-U.S. addressees restructured in troubled debt
restructurings that, under their modified repayment terms,
are past due 30 days or more or are in nonaccrual status.

Line Item M1(f) All other loans.

Report all other loans that cannot properly be reported in
Memorandum items 1(a) through 1(e) above that have
been restructured in troubled debt restructurings and are
in compliance with their modified terms. Exclude from
this item all other loans restructured in troubled debt
restructurings that, under their modified repayment terms,
are past due 30 days or more or are in nonaccrual status
(report in Schedule HC-N).

Include in this item loans in the following categories that
have been restructured in troubled debt restructurings and
are in compliance with their modified terms:

(1) Loans secured by farmland (in domestic offices) (as
defined for Schedule HC-C, item 1.b, column B);

(2) Loans to depository institutions and acceptances of
other banks (as defined for Schedule HC-C, item 2);

(3) Loans to finance agricultural production and other
loans to farmers (as defined for Schedule HC-C, item
3)

(4) Loans to individuals for household, family, and other

personal expenditures (as defined for Schedule HC-C
item 6);

(5) Loans to foreign governments and official institu-
tions (as defined for Schedule HC-C, item 7);

(6) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. (included
in Schedule HC-C, item 9(b)2));

HC-C-20

—
(7) Loans to nondeposit financial institutions and

other loans (as defingd for Schedule HC-C, item 9);
and

(8) Loans secured real estate in foreign offices (as
defined for ScHedule HC-C, item 1, column A).

Report in Schedule HC-C, Memorandum items 1(f)(1)
through 1(f)¢6); each category of loans within “All other
loans” that have been restructured in troubled debt
restructurings and are in compliance with their modified
terms, and the dollar amount of loans in such category,
that exceeds 10 percent of total loans restructured in
troubled debt restructurings that are in compliance with
their modified terms (i.e., 10 percent of the sum o
Schedule HC-C, Memorandum items 1(a) thro
Preprinted captions have been provided+

items 1(f)(1) through 1(f)¢6} ferTeporting the amount of
such restructured loans for the following loan categories
if the amount for a loan category exceeds the 10 percent
reporting threshold: Loans secured by farmland (in

domestic offices); Leoans—to-depository—institutions—and
aeeeptanees-of-other-banles: Loans to finance agricultural

production and other loans to farmers; (Consumer) Credit
cards; Automobile loans: Other consumer loans;Feansto

0 a6 L0

Line Item M2 Loans to finance commercial

real estate, construction, and land development
activities (not secured by real estate) included
in Schedule HC-C, items 4 and 9 above.

Report in this item loans to finance commercial and
residential real estate activities, e.g., acquiring, devel-
oping and renovating commercial and residential real
estate, that are reported in Schedule HC-C, item 4,
“Commercial and industrial loans,” and item 9, “Other
loans,” column A,

Such loans generally may include:

(1) loans made for the express purpose of financing real
estate ventures as evidenced by loan documentation
or other circumstances connected with the loan; or

(2) loans made to organizations or individuals 80 percent
of whose revenue or assets are derived from or
consist of real estate ventures or holdings.

FR Y-9C
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Schedule HC-D

Schedule HC-D, Memorandum items 5(a) through 5(e),
above, i.e., loans as defined for Schedule HC-C, items 2,
3, and 7 through 9 and lease financing receivables as
defined for Schedule HC-C, item 10,

Line Item M6 Retained beneficial interests in
securitizations (first-loss or equity tranches).

Report the total fair value of assets held for trading that
represent interests that continue to be held by the holding
company following a securitization (as defined by ASC
Topic 860, Transfers and Servicing (formerlyFASB State-
ment No. 140, Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities) to
the extent that such interests will absorb losses resulting
from the underlying assets before those losses affect
outside investors. Examples of such items include credit-
enhancing interest-only strips (as defined in § .2 of the
agencies’ regulatory capital rules) and residual interests
retained in securitization trusts.

Line Item M7 Equity securities.

Report in the appropriate subitem the total fair value of
all equity securities held for trading that are included in
Schedule HC-D, item 9, above. Include equity securities
classified as trading with readily determinable fair values
as defined by ASC Topic 320, Investments-Debt and
Equity Securities (formerly FASB Statement No. 115,
Accounting for Certain Investments in Debt and Equity
Securities), and those equity securities that are outside
the scope of ASC Topic 320.

Line Item M7(a) Readily determinable fair values.

Report the total fair value of all equity securities held for
trading that are within the scope of ASC Topic 320.

Line Item M7(b) Other.

Report the total fair value of all equity securities held for
trading other than those included in Schedule HC-D,
Memorandum item 7(a), above,

Line Item M8 Loans pending securitization.

Report the total fair value of all loans included in
Schedule HC-D, items 6(a) through 6(d), that are held for
securitization purposes. Report such loans in this item
only if the holding company expects the securitization
transaction to be accounted for as a sale under ASC Topic

FR Y-9C
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860, Transfers and Servicing (formerly FASB Statement
No. 140, Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities).

Line Item M%(a){(1) Gross positive fair value of
commodity contracts.

Report the gross positive fair value of all commodity
contracts that the holding company holds for trading
purposes. Commodity contracts are contracts that have a
return, or a portion of their return, linked to the price of
or to an index of precious metals, petroleum, lumber,
agricultural products, etc.

Line Item M9(a)(2) Gross fair value of physical
commodities held in inventory,

Report the gross fair value of all physical commodities
held in inventory that the holding company holds for
trading purposes. Report the values as reported in HC-D,

item 9, “Other trading assets.”

Line Item M%) Other trading assets.

$1,000,000

Disclose in Memorandum items 9(b)(1) through 9(b){(3)
each component of Schedule HC-D, item 9,
trading assets” (other than amounts included in
randa items 9(a)(1) and 9(a)(2) above), and the faif value
of such component, that is greater than $25;600 and
exceeds 25 percent of the amount reported in item 9 less
amounts reported in Memoranda items 9(a)(1) and 9(a)(2).
For each component of other trading assets that exceeds
this disclosure threshold, describe the component with a
clear but concise caption in Memoranda items 9(b)(1)
through 9(b)(3). These descriptions should not exceed 50
characters in length (including spacing between words).

Line Item M10 Other trading liabifities |1-000-00D

Disclose in Memorandum items 18{(a) through 10(c) each
component of Schedule HC-Dy{item 13(b), “Other trad-
ing liabilities,” and the fair ¥Alue of such component, that
is greater than nd exceeds 25 percent of the
amount reported for this item. For each component of
other trading liabilities that exceeds this disclosure
threshold, describe the component with a clear but con-
cise caption in Memorandum items 10(a) through 10(c).
These descriptions should not exceed 50 characters in
length (including spacing between words).

HC-D-9



LINE ITEM INSTRUCTIONS FOR

Insurance-Related Underwriting
Activities (Including Reinsurance)

Schedule HC-I

General Instructions

Schedule HC-I, Insurance-Related Underwriting Activi-
ties (Including Reinsurance), must be submitted by all
holding companies on a consolidated basis. Report all
items in this schedule in accordance with generally
accepted accounting principles (GAAP). Include all
insurance enterprises subject to ASC Topic 944, Finan-
cial Services - Insurance (formerly FAS 60, Accounting
and Reporting by Insurance Enterprises).

The term “subsidiary,” as defined in Section 225.2 of
Federal Reserve Regulation Y, generally includes compa-
nies that are 25 percent or more owned or controlled by
another company. However, for purposes of reporting
“Total Assets™ in part I, item 2 and part II, item 3, only
include the consolidated assets of those insurance under-
writing and reinsurance subsidiaries that are consolidated
for financial reporting purposes under GAAP and the net
investments in unconsolidated subsidiaries and associ-
ated companies that are accounted for under the equity
method of accounting. For purposes of reporting “Total
Equity” in part [, item 5 and part 11, item 6, include the
equity of subsidiaries that are fully consolidated under
GAAP. In addition, “Net Income” in part I, item 6 and
Part II, item 7, should include the net income of subsidi-
aries that are consolidated under GAAP and the reporting
holding company’s proportionate share of the net income
of unconsolidated subsidiaries and associated companies
that are accounted for under the equity method of
accounting,

See the Glossary entries for additional information on the
following terms: (1) Contractholder, (2) Insurance Com-
missions, (3) Insurance Underwriting, (4) Policyholder,
(5) Insurance Premiums, (6) Reinsurance, (7) Reinsur-
ance Recoverables, and (8) Separate Accounts.

Part I. Property and Casualty

FR Y-9C
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Line Item 1 Reinsurance recoverables.

Report reinsurance recoverables from unaffiliated prop-
erty casualty reinsurers only,

Line item 2 Total assets.

Report the amount of total consolidated assets that are
specific to property casualty insurance underwriting
activities of the holding company. Include in total assets
the assets of all legal entities that are considered to be an
integral part of the company’s property casualty insur-
ance underwriting activities.

Liabilities

Line item 3 Claims and claims adjustment expense
reserves.

Report the liability for unpaid claims and claims adjust-
ment expense reserves, which represents the estimated
ultimate cost of settling claims, net of estimated recover-
ies, and including all costs expected to be incurred in
connection with the settlement of unpaid claims. Such
costs are accrued when an insured event occurs.

Line item 4 Unearned premiums.

Report the reserve for unearned premiums. Unearned
premiums represent the policy premiums associated with
the unexpired portion of the term of coverage.

Line item 5 Total equity.

Report the total equity capital of property casualty under-
writing subsidiaries that are consolidated under GAAP.
Line item 6 Net income.

Report the consolidated net income attributable to prop-
erty casualty insurance underwriting related activities of
the holding company. Include the net income of all legal
entities that are considered to be an integral part of the

HC-I-1
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Item 1 is to be completed by holding companies with $10,000,000 or more in
reinsurance recoverables as of the effective date each quarter.




Schedule HC-I

Item 1 is to be completed by holding companies
with $10,000,000 or more in reinsurance
recoverables as of the effective date each quarter.

t I1.
Assets

Life and Health

Line Item 1 Reinsurance recoverables.

Report reinsurance recoverables from unaffiliated life
and health reinsurers only.

Line item 2 Separate account assets.

Report all assets qualifying for separate account sum-
mary total presentation in the insurer’s balance sheet.
Include assets related to products in which the con-
tractholder and not the insurer retains all or most of the
investment and/or interest rate risk.

Line item 3 Total assets.

Report the amount of total consolidated assets that are
specific to life and health insurance underwriting activi-
ties of the holding company. Include in total assets the
assets of all legal entities that are considered to be an
integral part of the company’s life and health insurance
underwriting activities. )

HC-1-2

Liabilities
Line item 4 Policyholder benefits and
contractholder funds.

Report the liability for future policy benefits, which

- represents the present value of future policy benefits to

be paid to or on behalf of policyholders and related
expenses less the present value of future net premiums.
Also include contractholder funds that represent receipts
from the issuance of universal life, corporate owned life
insurance, pension investment and certain deferred annu-
ity contracts.

Line item 5 Separate account liabilities.

Report all liabilities qualifying for separate account
summary presentation in the insurer’s balance sheet.

Line item 6 Total equity.

Report the equity capital of life and health underwriting
subsidiaries that are consolidated under GAAP.

Line item 7 Net income.

Report the consolidated net income attributable to life
and health insurance underwriting related activities of the
holding company. Include the net income of all legal
entities that are considered to be an integral part of the
holding company’s life and health insurance underwrit-
ing activities.

FR Y-9C
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Schedule HC-M

acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by
loss-sharing agreements with the FDIC.,

eport in Schedule HC-M, items 6(a)(5)(a) through
6(2(5)(d), each category of loans and leases within “All
otherNpans and all leases” covered by loss-sharing
agreemen{s with the FDIC, and the dollar amount of
s in such category, that exceeds 10 percent
d leases covered by loss-sharing agree-
IC (i.e., 10 percent of the sum of
Schedule HC-M, items 6(a)(1) through 6.a.(5)). Pre-
printed captions have bgen provided in items 6(a)(5)(a)
through 6(a)(5)(d) for reparting the amount of covered
loans and leases for the following loan and lease catego-
ries if the amount for a loan or leqse category exceeds the
10 percent reporting threshold: Loans to depository insti-
tutions and acceptances of other ba Loans to foreign
governments and official institutions,

of total loans
ments with the

pository financial institutions and other loans, an
secured by real estate in foreign offices), and
financing receivables.

Line Item 6(b) Other real estate owned.

Report in the appropriate subitem the carrying amount of
other real estate owned (included in Schedule HC, item
7) acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by
loss-sharing agreements with the FDIC.

Line Item 6(b)(1) Construction, land development,
and other land (in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing construc-
tion, land development, and other land (in domestic
offices), acquired from failed insured depository institu-
tions or otherwise purchased from the FDIC that are
covered by loss-sharing agreements with the FDIC.

Line Item 6(b)(2) Farmland (in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing farmland
(in domestic offices), acquired from failed insured deposi-
tory institutions or otherwise purchased from the FDIC
that are covered by loss-sharing agreements with the
FDIC.

HC-M-4

Line Item 6(b)(3) 1-4 family residential properties
(in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing 1-4 family
residential properties (in domestic offices), acquired from
failed insured depository institutions or otherwise pur-
chased from the FDIC that are covered by loss-sharing
agreements with the FDIC.

Line Item 6(b)(d) Multifamily (5 or more)
residential properties (in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing multifam-
ily (5 or more) residential properties (in domestic offices),
acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by
loss-sharing agreements with the FDIC.

Line Item 6(b)(5) Nonfarm nonresidential
properties (in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing nonfarm
nonresidential properties (in domestic offices), acquired
from failed insured depository institutions or otherwise
purchased from the FDIC that are covered by loss-
sharing agreements with the FDIC.

Line Item 6(b)(6) In foreign offices.

Report the carrying amount of all other real estate owned
included in Schedule HC, item, representing amounts in
foreign offices, acquired from failed insured depository
institutions or otherwise purchased from the FDIC that
are covered by loss-sharing agreements with the FDIC,

Line Item 6(b)(7) Portion of covered other real
estate owned included in items 6(b)(1) through (6)
above that is protected by FDIC loss-sharing
agreements.

Report the maximum amount recoverable from the FDIC
under loss-sharing agreements covering the other real
estate owned reported in Schedule HC-M, items 6(b)(1)
through (6), beyond the amount that has already been
reflected in the measurement of the reporting holding
company’s indemnification asset, which represents the
right to receive payments from the FDIC under the
loss-sharing agreement.
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Schedule HC-N

Line Item 12(d) Loans to individuals for
household, family, and other personal expenditures:

Line Item 12(d)(1) Credit cards.

Report in the appropriate column the amount of all
covered extensions of credit arising from credit cards
reported in Schedule HC-M, item 6(a)(4)(a), that are
included in Schedule HC-N, item 6(a), above because
they are past due 30 days or more or are in nonaccrual
status as of the report date.

Line Item 12(d)}(2) Automobile loans.

Report in the appropriate column the amount of all
covered automobile loans reported in Schedule HC-M,
item 6(a)(4)(b), that are included in Schedule HC-N, item
6(c), above because they are past due 30 days or more or
are in nonaccrual status as of the report date.

Line Item 12(d)(3) Other consumer loans.

Report in the appropriate column the amount of all
covered extensions of credit arising from other revolving
credit plans and all other covered consumer loans reported
in Schedule HC-M, item 6(a)(4)(c), that are included in
Schedule HC-N, items 6(b) and 6(d), above because they
are past due 30 days or more or are in nonaccrual status
as of the report date.

Line Item 12¢(e) All other loans. and all leases.

Report in the approptiate column the amount of covered
loans and leases reported in Schedule HC-M, item
6(a)(5), “All other loans and all leases,” that are past due
30 days or more or are in nonaccrual status as of the
report date. Include in the appropriate column of this item
covered loans in the following categories that are past
due 30 days or more or are in nonaccrual status as of the
report date:

(1) Loans to depository institutions and acceptances of
other banks included in Schedule HC-N, item 2;

(2) Loans to foreign governments and official institu-
tions included in Schedule HC-N, item 6;

(3) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. included
in Schedule HC-N, item 7;

(4) Loans to nondepository financial institutions and
other loans included in Schedule HC-N, item 7; and
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(5) Loans secured by real estate in foreign offices
included in Schedule HC-N, item 1(f).

Also include in the appropriate column all covered lease
financing receivables included in Schedule HC-N, item 8,
above that are past due 30 days or more or are in
nonaccrual status as of the report date.

For each category of loans and leases within “All oth

in Schedule HC-M, items 6(a) through 6(a)(5)(d),
report in the appropri olumn in Schedule HC-N,
items 12(e)(1) t th 12(e)(4), the amount of covered
loans or § in that category that are past due 30 days
re or are in nonaccrual status as of the report date,

Line Item 12(f) Portion of covered loans and
leases included in items 12.a through 12.e above
that is protected by FDIC loss-sharing agreements.

Report the maximum amount recoverable from the FDIC
under loss-sharing agreements covering the past due and
nonaccrual loans and leases reported in Schedule HC-N,
items 12(a)(1)(a) through 12(e), above beyond the amount
that has already been reflected in the measurement of the
reporting holding company’s indemnification asset, which
represents the right to receive payments from the FDIC
under the loss-sharing agreement.

In general, the maximum amount recoverable from the
FDIC on covered past due and nonaccrual loans and
leases is the recorded amount of these loans and leases, as
reported in Schedule HC-N, items 12(a)(1)(a) through
12(e), multiplied by the currently applicable loss cover-
age rate (e.g., 80 percent or 95 percent). This product will
normally be the maximum amount recoverable because
reimbursements from the FDIC for covered losses related
to the amount by which the “book value™ of a covered
asset on the failed institution’s books (which is the
amount upon which payments under an FDIC loss-
sharing agreement are based) exceeds the amount at
which the reporting holding company reports the covered
asset on Schedule HC, Balance Sheet, should already
have been taken into account in measuring the carrying
amount of the reporting holding company’s loss-sharing
indemnification asset, which is reported in Schedule
HC-E item 6, “Other” assets.

HC-N-9
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troubled debt restructurings and, under their modified
repayment terms, are past due 30 days or more or are in
nonaccrual status as of the report date.

Line Item MI1(f)

Report in the appropriate column all other loans that
cannot properly be reported in Memorandum items 1(a)
through 1(e) above that have been restructured in troubled
debt restructurings and, under their modified repayment
terms, are past due 30 days or more or are in nonaccrual
status ‘as of the report date. Include in the appropriate
column of this item all loans in the following categories
that have been restructured in troubled debt restructur-
ings and, under their modified repayment terms, are past
due 30 days or more or are in nonaccrual status as of the
report date:

All other loans.

(1) Loans secured by farmland (in domestic offices)
included in Schedule HC-N, item 1.b;

(2) Loans to depository institutions and acceptances of
other banks included in Schedule HC-N, item 2;

(3) Loans to finance agricultural production and other
loans to farmers included in Schedule HC-N,
item 3;

(4) Consumer credit cards included in Schedule HC-N,
item 5(a);

(5) Consumer automobile loans included in Schedule
HC-N, item 5(b);

(6) Other consumer loans included in Schedule HC-N,
items 5(c);

(7) Loans to foreign governments and official institu-
tions included in Schedule HC-N, item 6;

(8) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. included
in Schedule HC-N, item 7;

(9) Loans to nondepository financial institutions and
other loans included in Schedule HC-N, item 7; and

(10) Loans secured by real estate in foreign offices
included in Schedule HC-N, item 1(f).

Report in Schedule HC-N, Memorandum items 1(f)(1)
through 1(f)(6), each category of loans within “All other
loans” that have n restructured in troubled debt
restructurings and, under thejr modified repayment terms,
are past due 30 days or more ot~ate in nonaccrual status
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captions have been pfovided in Memorandum items
1(f)(1) through 1(f)(6} for reporting the amount of such
restructured loans for the following loan categories if the
amount for a loan category exceeds this 10 percent
reporting threshold: Loans secured by farmland (in

domestic offices); Leans—te—depesitory—institutions—and
aeeeptanees-of-other-banles; Loans to finance agricultural

production and other loans to farmers; (Consumer) credit
cardss (Consumer) automoblle loans Other consumer
l()ans bais-to-foretsrgoverny

4
el
s
b
T @
)

Line Item M2 Loans to finance commercial real
estate, construction, and land development activities
included (not secured by real estate) in

Schedule HC-N, items 4 and 7, above.

Report the amount of loans to finance commercial real
estate, construction, and land development activities not
secured by real estate that are past due 30 days or more
or are in nonaccrual status as of the report date. Such
loans will have been included in items 4 and 7 of
Schedule HC-N above. Exclude from this item all loans
secured by real estate included in item 1 of Sched-
ule HC-N above. This item cotresponds with the amounts
reported in memoranda item 2 of Schedule HC-C.

Line Item M3 Loans and leases included in
Schedule HC-N, items 1, 2, 4, 5, 6, 7, and 8
extended to non-U.S. addressees.

Report the total amount of past due and nonaccrual loans
and leases extended to customers domiciled in a foreign
country.

See the Glossary entry for “domicile” for the definition
of non-U.S. addressee.
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using Level 1, Level 2, and Level 3 measurement inputs;
and any netting adjustments. Deposits withdrawable on
demand (e.g., demand and savings deposits in domestic
offices) are generally not eligible for the fair value option.

Line Item 9 Federal funds purchased and
securities sold under agreements to repurchase.

Report in the appropriate column the total fair value of
those federal funds purchased and securities sold under
agreements to repurchase reported in Schedule HC, items
14(a) and 14(b), that the holding company has elected to
report under the fair value option; the fair values deter-
mined using Level 1, Level 2, and Level 3 measurement
inputs; and any netting adjustments.

Line Item 10 Trading liabilities:
Line Item 10(a) Derivative liabilities.

Report in the appropriate column the total fair value of
derivative liabilities held for trading purposes as reported
in Schedule HC, item 15; the fair values determined
using Level 1, Level 2, and Level 3 measurement inputs;
and any netting adjustments.

Line Item 10(b) Other trading liabilities.

Report in the appropriate column the total fair value of
trading liabilities, except for derivatives, as reported in
Schedule HC, item 15; the fair values determined using
Level 1, Level 2, and Level 3 measurement inputs; and
any netting adjustments.

Line Item 11 Other borrowed money.

Report in the appropriate column the total fair value of
those Federal Home Loan Bank advances and other
borrowings reported in Schedule HC, item 16, that the
holding company has elected to report under the fair
value option; the fair values determined using Level 1,
Level 2, and Level 3 measurement inputs; and any
netting adjustments.

Line Item 12 Subordinated notes and debentures.

Report in the appropriate column the total fair value of
those subordinated notes and debentures (including man-
datory convertible debt) reported in Schedule HC, item
19, that the holding company has elected to report under
the fair value option; the fair values determined using
Level 1, Level 2, and Level 3 measurement inputs; and
any netting adjustments,

FR Y-9C
Schedule HC-Q  DPeeember2643

September
2016

Line Item 13 All other liabilities.

Report in the appropriate column the total fair value of all
other liabilities that are required to be measured at fair
value on a recurring basis or that the holding company
has elected to report under the fair value option that is
included in Schedule HC, Balance Sheet, and is not
reported in Schedule HC-Q, items 8 through 12 above;,
the fair values determined using Level 1, Level 2, and
Level 3 measurement inputs; and any netting adjust-
ments,

Include derivative liabilities held for purposes other than
trading, servicing liabilities measured at fair value under
a fair value option, and other categories of liabilities
measured at fair value on the balance sheet on a recurring
basis under applicable accounting standards,

Exclude servicing liabilities initially measured at fair
value, but subsequently measured using the amortization
method (which are subject to fair value measurement on
a nonrecurring basis).

‘Line Item 14 Total liabilities measured at fair

value on a recurring basis.

Report the sum of items 8 through 13.

Memoranda

Line Item M1 All other assets.

Disclose in Memorandum items 1(a) throggh 1(f) each
component of all other assets, and the @6llar amount of
such component, that is greater than $25;600 and exceeds
25 percent of the amount reported in Schedule HC-Q,
item 6, column A. For each component of all other assets
that exceeds this disclosure threshold for which a pre-
printed caption has not been provided in Memorandum
items 1(a} and 1(b), describe the component with a clear
but concise caption in Memorandum items 1(c) through
1(f). These descriptions should not exceed 50 characters
in length (including spacing between words).

Preprinted captions have been provided for the following
categories of all other assets:

e Memorandum item 1(a), “Mortgage servicing assets,”
and

* Memorandum item I(b), “Nontrading derivative
assets.”
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Line Item M2 All other liabilities.

Disclose in Memorandum items 2(a) through 2(f) each
component of all other liabilities, and the dofar amount
of such component, that is greater than
exceeds 25 percent of the amount reported in Schedule
HC-Q, item 13, column A. For each component of all
other liabilities that exceeds this disclosure threshold for
which a preprinted caption has not been provided in
Memorandum items 2(a) and 2(b), describe the compo-
nent with a clear but concise caption in Memorandum

HC-Q-4

items 2(c) through 2(f). These descriptions should not
exceed 50 characters in length (including spacing between
words).

Preprinted captions have been provided for the following
categories of all other liabilities:

¢ Memorandum item 2(a), “Loan commitments (not
accounted for as derivatives),” and

* Memorandum item 2(b), “Nontrading derivative liabili-
ties.”
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Schedule HC-R

HC-R-100

o In column C-0% risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar-
antees or collateral that meets, the criteria
for the zero percent risk weight category as
described in the instructions for Risk-
Weighted Assets and for Schedule HC-R,
Part 11, items 1 through 8, above.

* In column G-20% risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar-
antees or collateral that meets, the criteria
for the 20 percent risk weight category as
described in the instructions for Risk-
Weighted Assets and for Schedule HC-R,
Part 11, items 1 through 8, above.

e In column H-508 risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar-
antees or collateral that meets, the criteria
for the 50 percent risk weight category as
described in the instructions for Risk-
Weighted Assets and for Schedule HC-R,
Part IT, items 1 through 8, above.

o In column I-100% risk weight, include the
portion of the credit equivalent amount
reported in column B that is not included in
columns C through J. Include the credit
equivalent amount of liabilities to counter-
parties who meet, or that have guarantees or
collateral that meets, the criteria for the 100
percent risk weight category as described in
the instructions for Risk-Weighted Assets
and for Schedule HC-R, Part II, items 1
through 8, above.

o In column J-150% risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar-
antees or collateral that meets, the criteria
for the 150 percent risk weight category as
described in the instructions for Risk-
Weighted Assets and for Schedule HC-R,
Part 11, items 1 through 8, above.

e All other off-balance sheet liabilities that
must be risk-weighted according to the
Country Risk Classification (CRC) method-
ology

18(a)

o In column C-0% risk weight; column
G-20% risk weight; column H-50% risk
weight; column I-100% risk weight; col-
umn J-150% risk weight. Assign these
exposures to risk weight categories based
on the CRC methodology described above
in the General Instructions for Part II.
Include:

o The credit equivalent amount of those
other off-balance sheet liabilities
described above in the instructions for
Column A of this item that represent
exposures to foreign central banks and

foreign banks. D

ents. Report in items 18(a)
the amounts of unused commit-
ments, excluding those that are uncondition-
ally cancelable, which are to be reported in
Schedule HC-R, Part II, item 19. Where a
holding company provides a commitment
structured as a syndication or participation,
the holding company is only required to cal-
culate the exposure amount for its pro rata
share of the commitment.

Exclude from items 18(a) and 18¢e} any
unused commitments that qualify as securiti-
zation exposures, as defined in §.2 of the
regulatory capital rules. Unused commitments
that are securitization exposures must be
reported in Schedule HC-R, Part II, item 10,
column A. Also exclude default fund contri-
butions in the form of commitments made by
a clearing member to a central counterparty’s
mutualized loss sharing arrangement. Such
default fund contributions must be reported
(as a negative number) in Schedule HC-R,
Part II, item 8, column B.

Original maturity of one vear or lessexelad-

i ¥ri o o O CT (7O )
eonduits: Report in column A the unused
portion of those unused commitments reported
in Schedule HC-L, item 1, with an original
maturity of one year or less; exeluding-unused
Z backed il

BCp Jiitat b |
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Schedule HC-R

o Report in column S the risk-weighted
asset amount of the securitization expo-
sure or mutual fund collateral that collat-
eralizes the portion of unused commit-
ments secured by such collateral. Any
remaining portion of the unused commit-
ment that is uncollateralized or collateral-
ized by other qualifying collateral would
be reported in columns C through J, as
appropriate.

For further information, see the discussions of
“Treatment of Collateral and Guarantees™
and “Risk-Weighted Assets for Securitization
Exposures” in the General Instructions for
Schedule HC-R, Part II.

¢ Unused commitments with an original matu-
rity of one year or less, excluding ABCP
conduits, that must be risk weighted accord-
ing to the Country Risk Classification (CRC)
methodology

o In column C-0% risk weight; column
G-20% risk weight; column H-50% risk
weight, column I-100% risk weight; col-
umn J-150% risk weight. Assign these
exposures to risk weight categories based
on the CRC methodology described above
in the General Instructions for Part II.
Include:

o The credit equivalent amount of those
unused commitments described above in
the instructions for Column A of this item
that represent exposures to foreign banks.

asset-backed co
liquidity facilifi

n exposures and should be reported i
Schedule HC-R, Part II, item 10.

O i

HC-R-102

Original maturity exceeding one year.
Report in column A the unused portion of

those commitments to make or purchase exten-
sions of credit in the form of loans or partici-
pations in loans, lease financing receivables,
or similar transactions reported in Schedule

HC-L, item 1, that have an original maturity
exceeding one year and are subject to the
regulatory capital rules. Also report in column
A the face amount of those commercial and
similar letters of credit reported in Schedule
HC-L, item 4, with an original maturity exceed-
ing one year that do not meet the definition of
a securitization exposure as described in §.2 of
the regulatory capital rules.

Under the regulatory capital rules, the unused
portion of commitments (facilities) which are
unconditionally cancelable (without cause) at
any time by the holding company (to the
extent permitted under applicable law) have a
zero percent credit conversion factor. The
unused portion of such unconditionally can-
celable commitments should be excluded from
this item and reported in Schedule HC-R, Part
II, item 19. For further information, see the
instructions for item 19.

Also include in column A the unused portion
all revolving underwriting facilities (RUFs)
and note issuance facilities (NIFs), regardless
of maturity.

In the case of consumer home equity or
mortgage lines of credit secured by liens on
1-4 family residential properties, a holding
company is deemed able to unconditionally
cancel the commitment if, at its option, it can
prohibit additional extensions of credit, reduce
the credit line, and terminate the commitment
to the full extent permitted by relevant federal
law. Retail credit cards and related plans,
including overdraft checking plans and over-
draft protection programs, are defined to be
short-term commitments that should be con-
verted at zero percent and excluded from this
item 18(c) if the holding company has the
unconditional right to cancel the line of credit
at any time in accordance with applicable law.

For commitments providing for increases in
the dollar amount of the commitment, the
amount to be converted to an on-balance sheet
credit equivalent amount and risk weighted is
the maximum dollar amount that the holding
company is obligated to advance at any time
during the life of the commitment. This
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Glossary

Except for those unusual and infrequent gains and losses
that qualify as extraordinary under the criteria in ASC
Subtopic 225-20, Income Statement — Extraordinary and
Unusual Items (formerly APB Opinion No. 30, “Report-
ing the Results of Operations™), holding companies
should aggregate their gains and losses from the extin-
guishment ofliabilities (debt), including losses resulting
from the payment of prepayment penalties on borrowings
such as Federal Home Loan Bank advances, and consis-
tently report the net amount in item 7(d), “Other nonin-
terest expense,” of the income statement (Schedule HI).
Only if a holding company’s debt extingnishments nor-
mally result in net gains over time should the holding
company consistently report its net gains (losses) in
Schedule HI, item 5(1), “Other noninterest income.”

In addition, under ASC Subtopic 470-50, Debt — Modifi-
cations and Extinguishments (formerly FASB Emerging
Issues Task Force (EITF) Issue No. 96-19, Debtor’s
Accounting for a Modification or Exchange of Debt
Instruments), the accounting for the gain or loss on the
modification or exchange of debt depends on whether the
original and the new debt instruments are substantially
different. If they are substantially different, the transac-
tion is treated as an extinguishment of debt and the gain
or loss on the modification or exchange is reported
immediately in earnings as discussed in the preceding
paragraph. If the original and new debt instruments are
not substantially different, the gain or loss on the modifi-
cation or replacement of the debt is deferred and recog-
nized over time as an adjustment to the interest expense
on the new borrowing, ASC Subtopic 470-50 provides
guidance on how to determine whether the original and
the new debt instruments are substantially different.

(Formerby-APB-Opinion No. 30, Reporting the Results of
Operations).

Fails: When a holding company or its subsidiaries have
sold an asset and, on settlement date, do not deliver the
security or other asset and do not receive payment, a sales
fail exists. When a holding company or its subsidiaries
have purchased a security or other asset and, on settle-
ment date, do not receive the asset and do not pay forit, a
purchase fail exists. Fails do not affect the way securities
are reported in the FR Y-9C. However, the receivable
from a Fail should be reported in other assets. Likewise a
payable from a Fail should be reported in other liabilities.

Fair Value: ASC Topic 820, Fair Value Measurements
and Disclosures (formerly FASB Statement No. 157,
Fair Value Measurements), defines fair value and estab-
lishes a framework for measuring fair value. ASC Topic
820 should be applied when other accounting topics
require or permit fair value measurements. For further
information, refer to ASC Topic 820.

Fair value is defined as the price that would be received
to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the asset’s or
liability’s principal (or most advantageous) market at the
measurement date. This value is often referred to as an
“exit” price. An orderly transaction is a transaction that
assumes exposure to the market for a period prior to the
measurement date to allow for marketing activities that
are usual and customary for transactions involving such
assets or liabilities; it is not a forced liquidation or
distressed sale.

ASC Topic 820 establishes a three level fair value
hierarchy that prioritizes inputs used to measure fair
value based on observability. The highest priority is
given to Level 1 (observable, unadjusted) and the lowest
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