Legislative Objectlve — The Marine Retailers Association of the Americas (MRAA)
opposes attempts to increase the Renewable Fuels Standard, which would enable
the level of ethano! in gasoline to reach 15 percent (E-15) or higher, and asks
Congress to support legislation reducing the ethanol content in gasoline to just 10
percent (E-10) by co-sponsoring S. 344 and H.R. 1464,

Legislative Background — Serious and weil-documented safety problems,
technology breakdowns and environmental issues result when gasoline is blended
with mare than 10 percent ethanol in recreational marine engines, outboard motors
and marine fuel systems. ‘An increase above 10 percent will have potential
catastrophic effects on public safety. Tests conducted by marine engine
manufacturers under guidance of the Department of Energy have demonstrated that
for marine engines designed to run on gasoline at E-10 by volume, high
concentrations of ethanol will pose serious problems, such as damage to valves,
push rods and bearings; performance issues, such as starting and stalling;
increased water absorption and phase separation in the fuel tank; fuel tank
corrosion, resulting in leaks; increased emission of Nitrogen Oxide, causing smog;
and passenger safety issues when breakdowns occur underway and out of port.

MRAA understands approximately 85 percent of all recreationai boats use trailers to
reach boating or fishing access points. These boats are fueled at gas stations
alongside boat owners’ cars, SUVs and trucks. if E-15 is widely sold at these
stations, misfueling will occur and marine engines will be damaged, potentially
invalidating warranties. MRAA believes additional testing of recreational marine
engines, fuel systems and component paris is necessary to determine the

impact of E-15.

Action Needed — MRAA supports S. 344, introduced by Senators Roger Wicker
(R-MS) and David Vitter {R-LA) with five co-sponsors, ta prohibit EPA from
approving gasoline containing ethanol levels greater than 10 percent (E-10); and
H.R. 1462, intrcduced by Rep. Bob Goodlatte (R-VA) and 59 co-sponsors, to require

comprehensive assessment by the National Academy of Sciences of the effects
mid-level ethanol blends have an engines of all kinds and suspends the current EPA
waiver that permits the sale of E-15.
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To oppose an increass in
ethanol in gasoline,

§* Key Facts

& Ethanol levels of 10
percent already cause
problems for boaters.

» Anincrease to E-15 will
pose serious mechanical
and salety concemns.

& 95% of boats are trailered
to the water; fuel pumps
with E-15 will lead to
misfueling of boats and
damaged engines.
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The Marine Retailers Association of the Americas

The Marine Retailers Association of the Americas is the trade association of North
American small businesses that sell and service new and pre-owned recreational boats
and operate marinas, boat yards, and marine accessory stores.

The members of MRAA and association staff work closely with local, state, and regional
marine trades associations to promote legislative and regulatory issues. MRAA also works
with its members to improve their professionalism and education to enhance the boating
experience with consumers through educational resources and events such as its annual
conference, the Marine Dealer Conference & Expo, and its regional events, such as the
Marine Retail University.

MRAA was founded in 1972 by a group of boat dealers that were interested in promoting
the interests of marine retailing, and the association has now expanded to representing
marine retailers in every state in the United States, as well as Canada.

MRAA opened its Washington, D.C,, office in 1989. Since that time, it has worked with its
members on numerous issues, regulations, and bills that impact marine retailing. A
partial list of successes include repeal of the Luxury Tax, securing funds for fish and
habitat restoration, boating safety, and dredging, repeal of onerous taxes and fees on the
industry and boaters including application of OPA-90 to recreational boating, the diesel
fuel excise tax, and the Death Tax.

MRAA looks forward to working with Members and staff to support the interests of
marine retailers. There are several issues included in our “Leave Behind” packet that may
interest you. For more information contact: Matt Gruhn, President, at matt@mraa.com, or
Larry Innis, Director of Government Relations, at larryinnis@aol.com.
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