


example, OMB-OIRA may choose to examine the benefit as well as the cost changes. Moreover, OMB-
OIRA may extend the analysis to assess the changes in net benefits amongst the pre-proposal, proposal, final
rule, and even the implementation stages of the rule.

However, the attribution question remains. For example, if there are positive net benefits and/or fewer
remands of federal rules is that due to the Administration’s Executive Order on Regulatory Review, the rule-
writers, the quality and timeliness of the RIA, the Congressional Review Act, the Regulatory Right to Know
Act, the Unfunded Mandates Reform Act, public comments, or some combination of these factors?

Finally, Paul Portney, former head of Resources for the Future and currently at the University of Arizona,
once did a benefit cost analysis of benefit cost analysis related to Executive Order 12291. In essence,
assessment was more like an implicit valuation analysis concluding that incremental benefits of regulatory
review would not have to be very large to equal the incremental costs of conducting regulatory review. The
cost of RIA development pales in comparison to the cost of the regulations and other parts of the rule-making
package.

Conclusions

In my view, the neoclassical benefit cost analysis framework (which includes Hicks-Kaldor) should remain as
the central template for RIAs.

The federal RIA development and review processes provide positive net benefits. However, the RIA
production and review processes can be improved while not diminishing the net benefits of those programs.

In these 9 pages, I made some suggestions to improve RIAs and regulatory review. However, any refinement
of the Executive Order and federal regulatory review process will also take commitment from the
management and staffs of the reviewing and rule-writing agencies.

The net effect of the suggested refinements if adopted will include more trust, better understanding, and on
point RIAs (i.e. avoid many person years and millions of dollars analyzing a bunch of inferior-bad apple
regulatory options). Bad information as we all know can lead to poor public policy decisions. Strengthening
data inputs and tools while enhancing objectivity and transparency should foster improved regulatory
decisions.

Thank you again for the opportunity to comment. If you wish to talk with me regarding any of my comments,
please do not hesitate to call i

Sincerely,

Allen C. Basala



