Form 8828 (Rev. 12-2009), Recapture of Federal Mortgage Subsidy
Purpose: Thisisthefirst circulated draft of Form 8828 (Rev. 12-2009), for your review
and comments.

TPCC Meeting: None, but one can be arranged if requested.

Prior Revisions: The Form 8828 (12-2005), can be viewed by clicking on the following
link: http://core.publish.no.irs.gov/forms/public/pdf/13049105.pdf

Other Products: Circulations of draft tax forms, instructions, notices, and publications
are posted at: http://taxforms.web.irs.gov/draft_products.html

Comments: Please email, fax, call, or mail any comments by May 26, 2009.

Changesto Form 8828 (Rev. 12-2009)

All year swere update appropriately

FROM: Email: Phone: Room: Date:
Robyn Magruder-Matthews | robyn.t. magruder-matthews@irs.gov | 202-283-3725 04/28/2009
Fax: NCFB
202-283-4544 | C-347
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Form 8828 Recapture of Federal Mortgage Subsidy OMB No. 1545-0074

(Rev. December 2009)

Department of the Treasury . .
Internal Revenue Service (99) » Attach to Form 1040. P See separate instructions.

Attachment
Sequence No. 64

Name(s)

Social security number (as shown on page 1 of your tax return)

Description of Home Subject to Federally Subsidized Debt

1 Address of property (number and street, city or town, state, and ZIP code)
2 Check the box that describes the type of federal subsidy you had on the loan for your home.
a [] Mortgage loan from the proceeds of a tax-exempt bond
b [] Mortgage credit certificate
Note. If neither box applies, you are not subject to recapture tax on the sale or other disposition of your home. Do not
complete this form.
3  Name of the bond or certificate issuer
State Palitical subdivision (city, county, etc.) Agency, if any
4 Name and address of original lending institution
5 Date of closing of the original loan
Month Day Year
Note. If the date of closing of the loan was before January 1, 1991, recapture tax does not apply. Do not complete this form. If
you (1) checked the box on line 2b (mortgage credit certificate), (2) refinanced your home, and (3) received a reissued
mortgage credit certificate, see Refinancing your home on page 1 of the instructions.
6 Date of sale or other disposition of your interest in the home .
Month Day Year
7  Number of years and full months between original closing date (line 5) and date of sale or disposition (line 6):
Years Full months
8 Date of full repayment of the original loan including a refinancing other than one for which a replacement mortgage credit
certificate was issued (see instructions) .
Month Day Year
14|l Computation of Recapture Tax
9  Sales price of your interest in the home sold or disposed of (see instructions) . . . . . . 9
10 Expenses of sale. Include sales commissions, advertising, legal fees,etc. . . . . . . . 10
11 Amount realized. Subtract line 10 fromline9 . . . . . . . . . . . . . . . . . 11
12  Adjusted basis of your interest in the home sold or disposed of (see instructions) . . . . . 12
13 Gain or (loss) from sale or disposition. Subtract line 12 from line 11. If a loss, stop here and
attach this form to your Form 1040. You do not owe recapturetax . . . . . . . . . . 13
14  Multiply line 183 by 50% (.50) . . . . . C e 14
15  Modified adjusted gross income (see mstructnons) e e 15
16  Adjusted qualifying income (see instructions) . . . . . . . . . . . . . . . . . 16
17  Subtract line 16 from line 15. If zero or less, stop here and attach this form to your Form 1040.
Youdo notowe recapturetax . . . . . . . . . . . . . L ..o 0. 17
18 Income percentage. If the amount on line 17 is $5,000 or more, enter “100.” Otherwise, divide
the amount on line 17 by $5,000 and enter the result as a percentage. Round to the nearest
whole percentage . . . . C e 18 %
19  Federally subsidized amount (see mstructlons) C e e 19
20 Holding period percentage (see instructions) . . . . . . . . . . . . . . . . . 20 %
21 Multiply line 19 by the percentageonline20 . . . . . . . . . . . . . . . . . 21
22  Recapture amount. Multiply line 21 by the percentageonline18 . . . . . . . . . . 22
23 Tax. Enter the smaller of line 14 or line 22. Also, include this amount on the line for total tax on

Form 1040. For details, see the Instructions for Form 1040 . . . . . . . . . . . . 23

For Paperwork Reduction Act Notice, see page 2 of separate instructions. Cat. No. 13049F Form 8828 (Rev. 12-2009)



