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Call Report and FFIEC 002 Revisions - AGENCY NAME: OCC / 15570081

To whom it may concern,

| could not find any instructlons on the website for DEC'23 but the Sept’23 Instructions were available. |
have attached the instructions for SECTION RC-B.

instructions for the Structured Financial Products (5.b) are confusing In that there is a section 4.c.{1){a)}
for Commerclal Martgage-Backed Securities that clearly states commercial mortgage-backed securities
ISSUED by Federal Home Loan Mortgage Corp (FHLMC) should be reported here. However, the
instructions also state in section 5.b to report Structured Financlal Products that are guaranteed by U.5.
government agencies such as FHLMC K-Deals and Q-Deals. This statement conflicts with the 4.c.{1)(a)
Instructions as FHLMC K-Deals are one of ﬁhe most popular forms of CMBS securities, | believe the Intent
was to report SFP in section 5.b and such as CDO and CLO securlties and not double count the FHLMC K
& Q deals as they are deemed Commerclal Mortgage-Backed Securities. Please remove the highlighted
description below from the instructions as this is very confusing to the banking community. Thanksin
advance for your attention to this matter.

Sincerely,

Jim Bishop

httos://www.ffiec.zov/forms041.htm

Jim Bishop

Cross Asset Sales Manager

Wells Fargo Securites, LLC

6075 Poplar Avenue, 4h Floor, Memphis, TN 38119

w: (Work) 901-622-5301 | ‘& {Call) 901—237-329;44 |

£4:James R.Bishop@WellsFargo.com | | Eixed Income Strateqy Webslte
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5.4

5b

5b
{cont.)

nlhar similar strucfured financial producﬂs Al

Asset.backed securltles and structurad financlal products:

584 ga, Report in the appropriate columns the amortized cost and
falr value of all nsset-backed sacurities {other than mortgage-backed securitiss), including
asget-backed commencial paper, not held for trading, Include asset-backed securities issued
by non.U.8. issuers. For banks with $10 billion or more in total aasets, this ftem must equal
Schedule RC-8, sum of Memeorandum items 5. through 5.1,

Structured financial products. Report in the appropriate columns the amortized cost and
fair value of all strirctured financial products not held for trading.. Include cash, synthatic, and
hybrid instruments, incfuding those issued by non-U.8. issuers. For banks with $10 Lillion or
more IR total assets, this item must Equal Schedule RC-B, sum of Memorandum items 6.3
through £.9.

Structured financial products gensrally convert a poeol of assets (such as whole loans,
securitized assels, bonds, and similar instruments) and other exposures (such as danvalwas)
into products that ara tradable capital market debt instruments. Some of the more complex
financial preduct structuras mix asset clazses in order to create investment products that
diversify risk,

{1). A zash Instrument means that the instrument represents a claim against a reference pool
of assals,

{(2) A zynthetlc Insiniment means that the investors do not have a claim against a reference
pool of assels; rather, the originating bank merely transfers the inharent cradit risk of the
rafgranica pool of assets by such means as a cradit default swap, a total relum swap, ar
another arrangement in whith the counterparly agrees upon specific contractual
covenanis lo cover a predelermined amount of loases in the loan pool.

(3) A hvbrid instrument means that the instrument is a mix of both cash and synthetic
instruments.

One of the more comnon ¢ash insirument structurad financial products is referredtoas a
collateralized dabt obligation {CDO).. For example, include in this itém Investments in CDOs
for which the underlying collateral is 2 poo! of frust preferred sacurilias issuad by U.S,
business trusts organized by financial institutions or real estate invesimant truals. However,
extlude from this item invastments In trust preferred securities issued by a single

U.S. business trust {report in Schedule RC-B. item 6.0, "Other domaestic dabt securities™),

Examples of alher producls to be reported in this ftem include synihetic structured financial
products {such as synthetic CDDs) that use credit derivatives and & refarence pool of assets
hybrid struelurad products that mix cash and synthetic instrumants, coliateralizad loan
obligations (CLOs), collateralized bond ohllgatmls {CBUs), resecuritizations such as COOs
squared or cubed {which are CDOs backed pnmanty by tha tranchas of uthnr CDOs) arld

Exglude from structured financial products;

(1) Morigage-backed pass-through isevzui'i!ileaa {report in Schedule RC-B, item 4, abova),

(2} Collateralized mortgage oblugauom {CMOz), real estate mortgage investment conduils
{REMICs), CMO and REMIC residuals, stripped morigage-backed sacuritias, and
morigage-backed commercial papar {report in Schedule RC-B, item 4, afmve)

(3} A;:et—)backad commarclal paparnnl held for trading {report in Schedule RC-B, fem 5.2,
apove

(4) Asgat-backed securities that are primarily secured by one iype of agget (raport In
Schedule RC-B, item 5.3, abave),

(5} Securities backed by loans that ara commonly regarded as assel-backed sacurillas
rather than coflaterslized loan nbllgatmns in the marketplace (report in Schedule RC-8,
item 5,a, above).
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