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 The ADCC has identified that, with respect to the current 2552-96 cost reporting 
software, we are unable to subscript capital lines 1 - 4 more than 49 lines for capital buildings. In 
some instances, our Centers exceed this limit and need additional lines due to the number of 
buildings we own and lease. The ADCC requests that CMS allow hospitals to subscript 
capital lines 1 and 2 in the new 2552-10 version of the cost reporting software to 99 
lines. This will enable us, along with other providers, to keep all of our capital costs on 
Worksheet A, rather than directly assigning part of our capital costs to Worksheet B, part III. 
 

The ADCC also requests that CMS standardize the subscripting of radiology cost 
centers by breaking these cost centers into CT, MRI, and nuclear medicine. This will 
provide CMS with more precise information about the costs associated with imaging services 
while allowing hospitals to continue appropriately matching costs and charges when determining 
the ratio of cost to charges for each cost center. In turn, standardizing this subscripting 
requirement will result in CMS receiving more accurate, consistent, and reliable data from all 
providers to use in its rate setting calculations. As it stands now, some providers may report all of 
their imaging costs and charges on one line, thus diluting the ratio of cost to charges and 
impacting both DRG and APC payment rates. CT and MRI are capital-intensive cost centers; 
thus, the correct allocation is especially critical in order to derive accurate CCRs.  If providers do 
not properly identify and allocate capital equipment costs to their CT and MRI cost centers, the 
costs in these cost centers will be significantly understated and will impact the resulting CCRs, 
while leaving greater costs in the diagnostic imaging cost center -- thereby overvaluing other 
imaging service APC payment rates.  

In addition, it is not enough for CMS to release new standard cost centers without clearly 
defining how the cost centers will be used.  It is a simple matter for CMS to issue new cost 
centers, but it is hard for all hospitals to use them in an accurate and consistent manner. The 
Centers cannot stress enough that CMS should not expect to generate accurate, complete, or 
consistent data by simply adding new cost centers (for CT, MRI, etc.) to the cost report, without 
defining how these cost centers should be used and the impact the data collected has on the rate-
setting process.  

Further, the Centers believe that CMS should require all providers to use these new 
cost centers.  If all providers do not use the new cost centers for CT and MRI, then CMS should 
restrict its use of claims data from those who submit data in the new cost centers. Otherwise, 
CMS will continue to use incomplete and/or flawed data in its rate-setting process. We have seen 
evidence of slow provider uptake when new revenue codes and cost centers are released, but not 
required, and expect the same situation will occur with the release of any new cost centers, and 
the attendant problems should be carefully considered by CMS and addressed upfront.  

CMS should help providers implement these changes by releasing additional guidance 
about the interplay between the cost reporting process and the development of APC relative 
weights. Specifically, hospital cost reporting experts need more information on how cost report 
data links to the Charge Description Master and billing data, and how this information is used by 
CMS to reduce billed charges to costs in the development of APC median costs and ultimately 
APC payment rates.   

* * * * * 
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