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November 13, 2007

OMB Hupwu Resources and Housing Branch
Attention: Carolyn Lovett

WNew Fxec1tive Othee Building, Room 10235
Washingrton, DC 20503

Fax Number: (202) 385-6974

i reviewing the Medicare Part D Application for New PACE Organizations for the 2009
Contract Year, the National PACE Association (NPA) wuuld like to comment in regard to the
at'estations required of PACE orgaaizations related to Claims Processiug. In the 2007 version of
toe applicution, applieants aftestad to thelr abilily tw either:

1) Conmaci wirh a third party that agrees 10 develop and nperatc an on-line claims processing
syaterns tht operates in real time ta ensure accurate and umely payment of all elaims submined
by netwark pharmacics, OR

b) Have imemal procedures in place to assure accurare and rimely pdym:n: of all clayms
subminted by network pharmacies.

In the 2006 Pare 3 application, option (b) is ra longer listad.

We are cor cerned that amission of uption (b) results in 3 requircrnent that PACE

organizatcus 1must process claims (o real Wwne regardless of how they organize the provision of
Part D drus to their enrollees. Unlike typical Medicare beneficiaries, PACE enrollees, all of
whom are vertified eligible for nursing home level of care, generally do not acquire their drugs
from local pharmacies, Rather, PACE organizations arrangc for medications to be delivered to
enrollees ir the PACE center or in their homes. Also, under PACE regulatory requirements,
PACE orgs nizations arc prohibited from charging their corolices cost-gharing amounts so real
nrae processing is not required at the point of sale. NPA is concerned that this new requircments
will irupose a very substantial bwden on PACE orgamizations that is ot warcant=d in order t0
lasure the :ppropriate administration of the Part D benefit at the bencficjary level.

W are hopefol that COMS and othere as appropriatrwill engage NPA and its PACE provider
micrabers in a dialogue in urde: to fully understand the impact of « requircment for "au op-line
claims processing systcm that operares in 1ca] time* heforc imposing such a substantial naw
rcquirement on PACE providers.

For questoas and further foliow-up, please contact Cluis van Reenen at the NPA at (7075) 535-
1558 or chusy@npaonling.org.




