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(B} to assist State educational agencies in reviewing
the administrative practices of local educational agencies,
to the extent determined by the Secretary.

SEC. 22. [42 U.8.C. 1769¢]) COMPLIANCE AND ACCOUNTABILITY.

(a) UNIFIED ACCOUNTABILITY SYSTEM.—

(1) IN GENERAL.—There shall be a unified system pre-
scribed and administered by the Secretary to ensure that local
food service authorities participating in the school lunch pro-
gram established under this Act and the school breakfast pro-
gram established by section 4 of the Child Nutrition Act of
1966 (42 U.8.C. 1773) comply with those Acts, including com-
pliance with

(A) the nutritional requirements of section 9({f) of this
Act for school lunches; and

{B) as applicable, the nutritional requirements for
school breakfasts under section 4(e)(1) of the Child Nutri-
tion Act of 1966 (42 U.8.C. 1773(e)}1)).

(b) FUNCTIONS OF SYSTEM.

(1) IN GENERAL.—Under the system described in sub-
section (a), each State educational agency shall—

(A) require that local food serviee authorities comply
with the nutritional requirements described in subpara-
graphs (A) and (B) of paragraph (1);

(B) to the maximum extent practicable, ensure compli-
ance through reasonable audits and supervisory assistance
reviews;

(C) in conducting audits and reviews for the purpose
of determining compliance with this Act, including the nu-
tritional requirements of section 9{f)—

(i) conduct audits and reviews during a 3-year
cycle or other period prescribed by the Secretary;

(i1) select schools for review in each local edu-
cational agency using criteria established by the Sec-
retary;

(iii) report the final results of the reviews to the
public in the State in an accessible, easily understood
manner in accordance with guidelines promulgated by
the Secretary; and

(iv) submit to the Secretary each year a report
containing the results of the reviews in accordance
with procedures developed by the Secretary; and
(D) when any local food service authority is reviewed

under this section, ensure that the final results of the re-
view by the State educational agency are posted and other-
wise made available to the public on request in an acces-
sibie, easily understood manner in accordance with guide-
lines promulgated by the Secretary.

{2) MINIMIZATION OF ADDITIONAL DUTIES.—Each State edu-
cational agency shall coordinate the compliance and account-
ability activities described in paragraph (1} in a manner that
minimizes the imposition of additional duties on local food
service authorities.
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{3) ADDITIONAL REVIEW REQUIREMENT FOR SELECTED LOCAL

EDUCATIONAL AGENCIES.—

(A) DEFINITION OF SELECTED LOCAL EDUCATIONAL
AGENCIES.—In this paragraph, the term “selected local
educational agency” means a local educational agency that
has a demonstrated high level of, or a high risk for, admin-
istrative error, as determined by the Secretary.

(B) ADDITIONAL ADMINISTRATIVE REVIEW.—In addition
to any review required by subsection (a) or paragraph (1),
each State educational agency shall conduct an adminis-
trative review of each selected local educational agency
during the review cycle established under subsection (a).

(C) SCOPE OF REVIEW.—In carrying out a review under
subparagraph (B), a State educational agency shall only
review the administrative processes of a selected local edu-
cational agency, including application, certification,
verification, meal counting, and meal claiming procedures.

(D) RESULTS OF REVIEW.—If the State educational
agency determines (on the basis of a review conducted
under subparagraph (B)) that a selected local educational
agency fails to meet performance criteria established by
the Secretary, the State educational agency shall

(1) require the selected local educational agency to
develop and carry out an approved plan of corrective
action;

(ii) except to the extent technical assistance is pro-
vided directly by the Secretary, provide technical as-
sistance to assist the selected local educational agency
in carrying out the corrective action plan; and

(iii) conduet a followup review of the selected local
educational agency under standards established by the
Secretary.

(4) RETAINING FUNDS AFTER ADMINISTRATIVE REVIEWS.—

(A) IN GENERAL.—Subject to subparagraphs (B) and
(C), if the local educational agency fails to meet adminis-
trative performance criteria established by the Secretary
in both an initial review and a followup review under
paragraph (1) or (3) or subsection (a), the Secretary may
require the State educational agency to retain funds that
would otherwise be paid to the local educational agency for
school meals programs under procedures prescribed by the
Secretary.

(B) AMOUNT.—The amount of funds retained under
subparagraph (A) shall equal the value of any overpay-
ment made to the local educational agency or school food
authority as a result of an erroneous claim during the time
period described in subparagraph (C).

(C) TIME PERIOD.—The period for determining the
value of any overpayment under subparagraph (B) shall be
the period—

(i) beginning on the date the erroneous claim was
made; and

(i) ending on the earlier of the date the erroneous
claim is corrected or—



