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Biodiesel industry 'slowly being bled dry,' survey finds

Amanda Peterka, E&E reporter
Published: Wednesday, May 14, 2014

The majority of U.S. biodiesel producers have slowed production, laid off workers and delayed or
canceled expansion plans this year, according to a new industry survey released today.

The survey conducted by the National Biodiesel Board found that 78 percent of biodiesel producers
have reduced production this year compared with 2013, while 57 percent have idled production
altogether or shut down a plant.

A third of producers have reduced their workforce or expect to reduce their workforce this year. Eighty-
five percent of producers have delayed or canceled expansion plans.

"We are all slowly being bled dry," Jeff Haas, CEO of General Biodiesel in Seattle, said in a news release.

Biodiesel is an advanced biofuel made from soybean oil, animal fats and used cooking grease that is
blended with petroleum-based diesel. The survey is based on the responses of 54 biodiesel producers,
or about half the active producers in the country, and was conducted between April 14 and April 25.

The National Biodiesel Board and producers blamed the setbacks in the industry on a proposal by U.S.
EPA to roll back the nation's biofuel blending requirements and on the expiration of the S1-a-gallon
biodiesel tax credit.

The inconsistency in EPA and Congress is "wreaking havoc" on the industry, said Anne Steckel, NBB's vice
president of federal affairs.

EPA's proposal would reduce refiners' biofuels requirements this year by 16 percent compared with the
level set by the 2007 statute that created the renewable fuel standard. For biodiesel, EPA has proposed
to require at least 1.28 billion gallons of biodiesel be used in 2014 and 2015 -- below the industry's
actual production last year of nearly 1.8 billion gallons.

Shortly after the agency released the proposal, Congress allowed the industry's tax credit to expire for
the third time in five years, along with a host of renewable energy tax incentives. Historically,
congressional wavering over the tax credit has contributed to large fluctuations in annual biodiesel
production (Greenwire, July 8, 2013).

The Senate this week is considering a tax package that would extend the credit, but the legislation is in
danger of faltering amid partisan fights (E&E Daily, July 8, 2013).

The National Biodiesel Board planned to roll out the results of the survey this afternoon at a press
conference on Capitol Hill. Sens. Heidi Heitkamp (D-N.D.), Dick Durbin (D-IIl.), Maria Cantwell (D-Wash.),





Amy Klobuchar (D-Minn.), Al Franken (D-Minn.) and Joe Donnelly (D-Ind.) were scheduled to speak in
support of the industry.
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Durbin: Biodiesel jobs at risk under EPA biofuels proposal

By Edward Felker

The Obama administration's proposal for biodiesel fuel use in 2014 will be "disastrous" for the industry
if it goes into effect, the Senate's second-ranking Democrat said Wednesday, calling on regulators to
reverse course in the name of jobs.

Sen. Dick Durbin of lllinois, the chamber's majority whip, joined other senators to renew pressure on the
White House and the Environmental Protection Agency to raise biofuels mandates under the Renewable
Fuel Standard when it finalizes 2014 levels next month.

Durbin joins five other Democrats from the Midwest and Pacific Northwest at a news conference to
criticize EPA's proposal to set annual biodiesel use this year and in 2015 at 1.28 billion gallons, the same
as last year. The level would be about 600 million gallons below last year's production.

The additional biodiesel output last year was used to fulfill another target under the RFS, for the use of
so-called "advanced biofuels" made from non-food sources.

But this year's RFS proposal lowers both conventional ethanol and advanced biofuels use below the
2014 target set under a 2007 law.

If ratified, the proposal leaves little room for biodiesel producers to supply additional gallons under the
RFS beyond the specific biodiesel target set by EPA, effectively cutting mandated use.

That prospect has alarmed the industry and has most of the nation's producers already reducing output
and scaling back expansion plans, according to a survey issued Wednesday by the National Biodiesel
Board, which says up to 8,000 jobs are at risk out of the industry's 62,000 employee workforce.

Durbin stressed energy independence, carbon emissions reductions and job creation as reasons for EPA
to raise the target. "This industry creates real, good paying jobs," he said, adding that "when there's
uncertainty about the future of biofuels, there's uncertainty about these jobs."

He and the others, led by Sen. Heidi Heitkamp, D-N.D., also called on the Senate to pass the $85.3 billion
tax breaks extenders bill currently being debated by the chamber, which includes a two-year renewal of
the $1 per gallon biodiesel tax credit.

Durbin discounted the possibility that the extenders bill will stall over a partisan amendments fight
similar to one that sunk an energy efficiency bill on Monday.





"I'm optimistic we'll get it done," Durbin said of the extenders bill. "There's too much at stake and | think
even Republicans who are anxious for amendments will understand that at the end."

A bipartisan group of 30 senators with biofuels production in their states late last year met with EPA
Administrator Gina McCarthy to pressure her to raise the RFS totals, and have kept up the lobbying in
meetings with her and administration officials, including President Barack Obama and Vice President Joe
Biden.

Durbin said he brought up the RFS with Biden on Monday, though he did not press him for any
commitment. Sen. Al Franken, D-Minn., said he mentioned it to Obama recently, but declined to
describe the conversation in detail.

EPA has been pressured from the other direction by the oil industry, small engine makers, and food
groups. They support lower levels and contend the RFS should be repealed in response to relatively flat
projected demand for motor fuels and the lack of pumps to sell higher blends of ethanol in gasoline.

They also cite concerns about using higher blends in engines not certified for them by automakers. The
biofuels industry has challenged all of those points, however.

The senators countered that the RFS need not be repealed or changed, and pointed to EPA as the
problem.

"I think quite honestly a mistake was made by the administration. We're going to give them a chance to
fix that mistake," Heitkamp told reporters. "The intensity of concern about this is very high, (among)
very many senators, it's not just those of us in the room talking about biodiesel."

Heitkamp said she expects EPA to raise its biofuels use targets in its final decision, but acknowledged she
was not sure.
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Focus on Biofuels Is Key to Renewable Energy Success | Commentary
By Byron Dorgan
May 12, 2014, 4:46 p.m.

I've always known where President Barack Obama stood on the issue of renewable fuels. He has
consistently voiced his strong support going back to his days in the Senate, and he has continued that
support in the White House. In a speech at an advanced biofuel refinery in Missouri on April 28, 2010,
he summed up his position like this:

“I've said before | don’t accept second place for the United States of America. | want us to be first in
wind power, first in solar power, and | want us to be first when it comes to biodiesel and the
technologies that are being developed [here].”

The president’s remarks that day showed the vision and competitive fire that | witnessed while working
alongside him in the Senate. And as an original writer of the Renewable Fuel Standard, | always
appreciated the president’s unwavering support for it.

But today, I’'m concerned about the administration’s recent proposal that would put an end to the
growth of this emerging American energy industry. The EPA proposal, if left unchanged, would signal a
retreat on our bipartisan commitment to developing a strong renewable fuels industry to reduce our
dependence on foreign oil, create jobs and reduce harmful emissions.

This proposal simply doesn’t fit with the president’s goals. Take biodiesel as an example. It is a
significant RFS success story — the first EPA-designated advanced biofuel to reach nationwide,
commercial-scale production. The EPA says it reduces greenhouse gas emissions by 57 percent to 86
percent, and the White House’s recent report on climate change cited incentives for biodiesel as an
example of federal mitigation. Biodiesel is produced at refineries in almost every state in the country
and has steadily grown the past few years using an increasing variety of resources such as animal fats,
soybean oil and recycled cooking oil.

Yet under the EPA’s proposal, biodiesel production could be cut sharply from last year’s record
production of nearly 1.8 billion gallons, down to 1.28 billion gallons. This makes no sense, and it’s
threatening a clear success story in the advanced biofuels sector.

Why are we walking away from success? And how are we going to be “first when it comes to biodiesel”
if we cut RFS volumes below demonstrated capacity?

Sure, the critics have grown louder. But they are wrong.

| represented a major oil state in Congress and strongly support the new oil and gas production that is
transforming our energy future.





But that success doesn’t mean we should give up on diversifying our fuel sources. Producing renewable
fuels makes us more energy secure while delivering significant environmental and economic benefits.

And let’s be clear about prices: Blaming the RFS for high gas prices is like blaming the rooster for the
sunrise. Fuel prices have been rising for decades, and Americans clearly understand that the real cause is
our lack of choice and competition. There is no free market in the fuels sector, and prices are heavily
manipulated by global cartels such as OPEC.

The RFS is designed to change that, and it’s working.

The EPA’s proposal has already been costly, drying up investment and forcing producers to scale back.
It’s time for the administration to make the adjustments necessary to restore confidence among

investors, entrepreneurs and thousands of employees in the renewable fuels industry that the United
States will do what it takes to be first. As Obama said a few years ago, let’s not settle for second place.

Byron Dorgan was a Democratic senator from North Dakota from 1992 to 2011. He now is a policy
adviser at Arent Fox, whose clients include the National Biodiesel Board, and is co-chairman of the
Bipartisan Policy Center’s Energy Project.
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EPA policy upsets Seattle-area biodiesel producers

The Environmental Protection Agency’s decision to keep the amount of biodiesel that must be blended
into the nation’s transportation fuel supply unchanged for two more years has upset biofuel producers in
Seattle and elsewhere who had been counting on increased production.

By Kyung M. Song

WASHINGTON — Jeff Haas runs a company with a singular niche: It collects used cooking oil from food
stands at CenturyLink Field and from two dozen Ivar’s seafood restaurants and turns the grease into
biodiesel.

Haas’ General Biodiesel produces 2 million gallons of the renewable fuel annually at its Georgetown
plant in South Seattle. When a six-month expansion is completed at the end of June, the plant should be
able to pump out 10 million gallons a year.

Haas, however, fears there might not be enough demand for all that extra biodiesel.

That’s because the federal government — which essentially dictates the size of the market for
renewable fuels — has proposed to keep the amount of biodiesel that must be blended into regular
gasoline and diesel unchanged for the next two years.

The announcement by the Environmental Protection Agency (EPA) upset biodiesel producers, who had
hoped for increased mandates by as much as 50 percent. It also forced Haas to trim hours for his 30
employees and cut production by 20 percent.

“It set the whole industry in disarray,” said Haas, chief executive of General Biodiesel. On Wednesday,
Haas joined three other biodiesel executives and six Democratic U.S. senators, including Maria Cantwell,
of Washington, to demand that the EPA boost the Renewable Fuel Standard requirement for biodiesel.
The agency, in a reversal of previous year-over-year increases, wants to keep the 2013 biodiesel
mandate of 1.28 billion gallons the same through 2015. A final ruling is expected this summer.

That proposal was part of a larger initial decision by the EPA in November to reduce the total amount of
renewable fuel — including biodiesel — that must be incorporated into the nation’s transportation-fuel
supply by 1.34 billion gallons, or 8 percent, for 2014. The EPA said the lower volumes more accurately
reflect actual production rates for renewable fuels, including ethanol.

Biodiesel producers, including three in this state, nationally produced 1.8 billion gallons last year. The
industry had hoped to see the 2014 mandate increased to 1.7 billion gallons.

Biodiesel emits less greenhouse gases than petroleum diesel but is more expensive. Biodiesel blenders
get a $S1-a-gallon federal subsidy. But Congress let that expire at the end of 2013 along with a host of
other tax breaks. The Senate is expected to vote this week on a deal to renew the tax breaks for two
years.





Cantwell, who helped develop the Renewable Fuel Standard in 2007, said the biodiesel industry is
depending on Congress and the federal government to create a reliable market that matches its output.

“We are holding them down because we’re not giving them predictability,” said Cantwell, who has
pushed for research and production of biofuels for aviation and other uses.

Cantwell joined five colleagues at the news conference: Heidi Heitkamp, of North Dakota; Al Franken
and Amy Klobuchar, both of Minnesota; Richard Durbin, of lllinois; and Joe Donnelly, of Indiana.

Haas said he can’t understand why the federal government would backpedal on a clean, domestic fuel
supply. His company collects free cooking grease from 3,000 restaurants from Vancouver, B.C., to
Portland, including those inside Seattle-Tacoma International Airport, that otherwise would be tossed
out as waste.

Of 54 biodiesel producers surveyed by the National Biodiesel Board, an industry group, 78 percent have
cut production this year. Haas’ company was among them.

“We’ve all been planning for an expanding market,” he said.
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Biodiesel producers cut back due to US policies, report says
By Timothy Cama - 05/14/14 03:52 PM EDT

Almost eight in 10 biodiesel producers in the United States have cut back production this year due to
uncertainty over federal policies that encourage making the fuels, the National Biodiesel Board (NBB)
said.

The report released Wednesday was based on a survey the NBB conducted. In addition to the finding
that 78 percent of producers reduced output, 57 percent of companies have idle or shut down plants
and 66 percent have reduced their workforces or are considering it.

Almost all of the surveyed companies attribute the industry’s decline to two recent policy
developments: the expiration at the end of last year of the tax credit to produce biodiesel and a
proposal last year by the Environmental Protection Agency not to increase the biodiesel mandate in the
Renewable Fuel Standard.

“Inconsistency in Washington is wreaking havoc on the U.S. biodiesel industry,” Anne Steckel, NBB's vice
president of federal affairs, said in a statement.

At a Wednesday press conference announcing the results on Capitol Hill, six Democratic senators called
for renewal of the tax credit and an increase in the biodiesel mandate.

“If you look at what this industry depends on from the United States Congress, it’s certainty. It's some
measure of consistency in public policy,” said Sen. Heidi Heitkamp (D-N.D.). “And | have to tell you, on
that score, we’ve failed miserably.”

Sens. Dick Durbin (D-Il.), Amy Klobuchar (D-Minn.), Al Franken (D-Minn.), Joe Donnelly (D-Ind.) and
Maria Cantwell (D-Wash.) also spoke at the event.

The biodiesel tax credit provides $1 per gallon of diesel produced from biomass, such as vegetable oil or
animal fat. It expired at the end of last year, but the tax break package the Senate will vote on this
week would renew it for two more years.

The EPA proposed in November to mandate that diesel refiners blend 1.28 billion gallons of biodiesel
into their products in 2014, the same level as 2013. The industry produced 1.8 billion gallons in 2013, so
that amounts to a reduction in volume, the NBB said.

The senators said those policies put thousands of jobs at risk, as well as the United States’ energy
security and the environmental benefits of biofuels.



http://thehill.com/blogs/floor-action/senate/205944-senate-starts-work-on-tax-extender-bill

http://thehill.com/blogs/floor-action/senate/205944-senate-starts-work-on-tax-extender-bill



“We want to make sure that biofuels are included in the future when it comes to America’s energy,”
Durbin said. “When there’s uncertainty about the future of biofuels, there’s uncertainty about these
jobs.”

Klobuchar and Franken said Minnesota officials have estimated that the EPA’s biodiesel mandate would
cause the state to lose 1,500 jobs.

“We can’t back off our commitment to renewable biofuels,” Franken said.
The EPA has not yet finalized the biodiesel blending mandate.

The oil industry praised the November proposal from the EPA, saying it recognizes the reduced demand
for renewable fuels and the high costs to refiners. But they are still pushing for permanent changes to
the Renewable Fuel Standard, including eliminating it altogether.
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EPA changes could hurt local biodiesel

By Dale Neal
Jan. 4, 2014

A proposal to scale back national alternative fuels could negatively impact Blue Ride Biofuels. / JOHN
COUTLAKIS / jecoutlakis @citizen-times.com

Asheville, NC — Blue Ridge Biofuels has built a thriving business turning the cooking oil that your local
restaurant uses to fry your food into biodiesel to fuel your car.

But that business could be threatened by a national reduction in alternative fuels proposed by the
Environmental Protection Agency. The policy change has pitted corn growers and ethanol producers
against oil companies and food producers in a fierce lobbying battle on Capitol Hill.

At stake is the Renewable Fuels Standard approved by Congress in 2007 to boost advanced biofuels,
requiring a minimum volume blended into the nation’s transportation fuels like gasoline and diesel. The
lion’s share of the Renewable Fuel Standard has gone to ethanol, but there’s been a smaller role for
biofuels made from other materials.

Now the EPA wants to scale back the annual production of ethanol from 18.5 billion to 15.21 billion
gallons. About 10 percent of each gallon of gas you pump into your car now is ethanol, typically made
from Midwestern-grown corn. The EPA proposed the cut because gasoline use isn’t rising as quickly as





first projected in 2007. In fact, U.S. gasoline consumption peaked in 2006 and has been falling since
then.

Ethanol has also come under fire from some quarters as corn is diverted into fuel rather than food,
potentially making what we eat more expensive.

But as the EPA considers scaling back corn ethanol, the new standards could also affect Asheville
biodiesel made from used cooking oil.

For 2014, the standard for advanced biodiesel could be lowered from 1.7 billion to 1.28 billion.
That could put the brakes on Blue Ridge Biofuels’ growing business.

“We service over 560 restaurants and contract with over a dozen small oil collection companies in our
region. We collect approximately 500,000 gallons of used cooking oil a year,” explained Woodrow Eaton,
Blue Ridge Biofuels’ general manager.

Blue Ridge Biofuels has a staff of 10, earning a living wage as certified by Just Economics. Those jobs
could become shaky if the market is upended.

If the EPA proposal moves forward as it is currently written we are looking at potential layoffs, rising
prices to our customers, and if things get bad enough we may be forced to cease biodiesel production
selling our used cooking oil on the open market,” Eaton said.

While free-marketers will question why biodiesel or ethanol needs federal support, Ben Evans, a
spokesman for the National Biodiesel Board, points to the more than $4 billion in tax breaks that the
petroleum companies enjoy annually. It’s not a free, nor fair market when it comes to energy and U.S.
policy.

Evans admits that biodiesel is a small player overshadowed by ethanol, but biodiesel has been highly
successful — the first EPA-designated advanced fuel that can cut greenhouse gases by 50 percent over
petroleum and the first to break 1 billion gallons of gas per year.

Cutting that standard by almost a third would put small commercial plants like Blue Ridge at risk, cutting
the demand for their recycled product and potentially raising prices much higher than diesel made
strictly from petroleum, Evans said. “It would make it very difficult to get market share. That would have
a devastating impact on the biodiesel industry.”

Ethanol has its own problems, but Eaton points out biodiesel is a very different fuel from the corn-grown
ethanol.

“We still do have an energy problem in this country and we need to continue to invest in alternative
energy sector,” he said.

Both Eaton and Evans admit it’s unclear exactly what the EPA will do in 2014, or what the immediate
effect will be on the local biodiesel industry. “We had some expansion plans, but the uncertainty has
forced us to postpone those,” Eaton said.

“With 2014 volumes now under consideration, we are urging the EPA to establish a volume requirement
at least consistent with this year’s projected production of 1.7 billion gallons,” he said.
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Georgia biofuel company blasts EPA proposal

U.S. Biofuels Inc.'s CEO fears U.S. biodiesel production could be cut in half.

By David Allison

Editor- Atlanta Business Chronicle

Feb. 4, 2014

[bookmark: _GoBack]

The CEO of a Georgia biofuel company is blasting a proposed move by the EPA to reduce the amount of ethanol and biofuels that gets blended into gasoline.

In November, the Environmental Protection Agency proposed - for the first time - to allow U.S. petroleum refiners in 2014 to lower the amount of renewable fuels blended into their products from the 18.15 billion gallons to 15.21 billion gallons.

In a Jan. 28 letter to the EPA, Gene Gebolys, president and CEO of Rome, Ga.-based U.S. Biofuels Inc., says the issue is the most important the company has faced in years, "and one which will determine our ability to continue to contribute to the United States economy and perhaps more importantly to help diversify the nation's fuel supply toward cleaner renewable sources."

"We implore the Administration to reconsider" its plans, Gebolys wrote.

"If finalized as proposed, EPA’s rule will trigger a dramatic drop in U.S. biodiesel production, causing scores of plants to close dealing a devastating blow to one of the nation’s most important emerging industries," Gebolys wrote.

U.S. Biofuels has been producing biodiesel at a 32,000 square foot, 32-acre biodiesel production facility in Rome for more than a decade. Gebolys says the company has been a pioneer in biodiesel production and employs 35 workers.
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Worthington (Minn.) Daily Globe: State ag commissioner visits MnSP
By Erin Trester

Jan.7,2014

BREWSTER — Minnesota Department of Agriculture Commissioner Dave Frederickson made a stop
Tuesday morning at Minnesota Soybean Processors (MnSP). Frederickson is touring the state in support
of the biofuels industry and the Renewable Fuel Standard.

The U.S. Environmental Protection Agency’s proposed 2014 reduction in RFS required volumes would
result in an estimated $610 million in losses and more than 1,500 jobs cut from the Minnesota economy
and workforce, Frederickson said.

“This industry is very near and dear to my heart,” said Michael Zins, a member of the MnSP Board of
Directors. “This industry is really expanding. Just here in Brewster, we have started an $8 million rail
expansion project that began in the fall of 2013.”

The EPA is proposing to set the cellulosic biofuel standard at 17 million gallons, a figure lower than the
Clean Air Act target of 1.75 billion gallons. The EPA is also proposing to maintain the biomass-based
diesel standard for 2014 and 2015 at the 2013 level of 1.28 billion gallons, according to the EPA’s
proposed 2014 RFS.

MnSP employs about 84 full-time jobs for the area. It has $4 million in annual payroll, more than
$400,000 in employee benefits paid annually and $50,000 in local property taxes paid annually,
according to company figures.

MnSP has also spent more than $500 million in production costs paid to farmers, local elevators and
businesses.

“The money that we make goes back to the community — it goes back to Main Street,” Zins said.

Using the 34 million soybean bushels MnSP produced in 2013, it has manufactured 750,000 tons of
soybean meal, more than 350 million pounds of soybean oil and more than 32 million gallons of
biodiesel has been produced.

“I know people have developed a little cynicism about sending letters to our state senators and
representatives, but | remember when | was in office if | got 10 or 15 letters on an issue, | would pay
more attention to it,” Frederickson said. “l believe if we stand shoulder to shoulder on this issue, we will
win.”

Frederickson also made a stop in Lamberton on his tour Tuesday. He is expected to be at Minnesota
Soybean, Mankato, next week.
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Biodiesel plants idled by industry head winds

A possible cut to the Renewable Fuel Standard leaves many lowa companies sitting still or reducing
production while politicians fight over the mandate

Jan. 22, 2014

Shut down: Western Dubuque Biodiesel: Western Dubuque Biodiesel plant manager Troy Gibbs talks
about the shutdown of their plant and the company's hopes for a re-start of production.

By Donnelle Eller

Both renewable fuel proponents and opponents are heavily lobbying the U.S. Environmental Protection
Agency on the amount of ethanol and biodiesel that must be blended in the nation’s fuel supply. The
EPA stops taking public comments Tuesday.

Gov. Terry Branstad and other state leaders are holding a public hearing today, beginning at 8:30 a.m.,
at the World Food Prize Hall of Laureates.

Biodiesel, depending on what products are used to make it, has 50 to 85 percent fewer greenhouse
emissions than petroleum diesel, said Tom Brooks, general manager at Western Dubuque Biodiesel.
lowa leads the nation in biodiesel production, with 12 plants that produced a record 230 million gallons
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in 2013. The industry contributed $400 million to lowa’s gross domestic product in 2012, based on
industry estimates of the economic impact, and supports 5,000 jobs. That number includes direct and
indirect jobs. Nationally, there are 150 biodiesel plants.

The biodiesel industry also helps boost the value of lowa soybeans, soybean oil and livestock such as
cattle and hogs, a source of animal fat used in some plants, said Monte Shaw, executive director of the
lowa Renewable Fuels Association. lowa’s plants also use industrial corn oil, a byproduct that comes
from the state’s ethanol plant.

About the time the national recession was hitting, general manager Tom Brooks walked into Western
Dubuque Biodiesel for the first time and found 400 applications for the eastern lowa plant’s 31 jobs.
Brooks interviewed all the candidates. He believed he owed that to Farley, a community of 1,537
residents. After all, organizers raised $19 million in one day from investors to build the plant — the
town’s first new company in 15 years.

“The impact of this plant running and not running is significant,” Brooks said. The plant, for example,
pays workers $1.5 million annually and spends $100 million on goods. That money ripples through town,
with taxes supporting schools and parks, and paychecks buying lunch at Greenwood’s Grocery and
bowling at Cobra Lanes.

Today, though, production at the plant has stopped while Brooks and others wait for the biodiesel
market to improve. Other plants also have idled production or cut output. Their fates depend in part on
a federal proposal to scale back the amount of renewable fuels that must be blended into the U.S. fuel

supply.

The Environmental Protection Agency proposes freezing the amount of biodiesel that must be blended
into the nation’s fuel supply this year to the 2013 level of 1.28 billion gallons. The problem is that the
industry produced a total of 1.7 billion gallons last year. And at the end of the year, it was producing at
an annualized rate of 2 billion gallons.

The oil industry has expressed concern that requiring higher biodiesel levels has significantly increased
the industry’s cost of making diesel fuel.

The biodiesel industry’s future is further clouded after losing a $1 blenders’ tax credit at the end of the
year. The tax credit makes biodiesel more competitive with petroleum diesel, industry leaders say.
While much of the focus on the EPA proposal has been on ethanol — with the corn-based renewable
fuel possibly rolled back about 10 percent, to 13 billion gallons — the younger biodiesel industry could
be hit hardest.

“We believe that plants will close. People have told us that privately. And some people around the
country are saying that publicly,” said Ben Evans, a spokesman for the National Biodiesel Board. “At the
very least, plants will have to reduce operations.”





“You can’t go from producing 1.7 billion gallons in 2013 to producing 1 billion gallons without a
tremendous shock to the market,” Evans said. “Clearly, many businesses will be hurt, and others will go
out of business.”

Just how big of a shock the biodiesel markets will experience is a guess.

Production could be cut 25 to 50 percent, said Evans and Monte Shaw, executive director of the lowa
Renewable Fuels Association.

One reason for the uncertainty is that the industry believes that biodiesel will be carried over from
record production last year, especially as blenders scrambled to take advantage of the expiring tax
credit.

“Everybody filled every storage container they had — and probably a few empty pop cans — by
midnight Dec. 31,” Shaw said.

He said the economics don’t favor biodiesel the way they favor ethanol, which is cheaper than gasoline.
Industry leaders hope Congress will reinstate the tax credit. Now, Western Dubuque would lose about
45 centsonevery gallon of biodiesel, if they were producing, Brooks said.

Shaw said he believes that lowa biodiesel plants are well-positioned to survive the challenge ahead.
“lowa has good plants,” he said. “They’re well-sized, well-capitalized and they’re efficient,” with several
able to use different feedstocks that include lower-cost industrial corn oil and animal fat.

“And some plants are tied into large companies like Cargill or AGP,” private grain processing businesses.
“l don’t think lowa will be immune from the storm, but | think plants here are well situated to ride it
out.”

Daniel Oh, CEO of the Renewable Energy Group, a publicly traded company based in Ames, said his
company can compete. REG hasn’t provided guidance to investors on the impact of the EPA’s proposal.
The company’s lowa plants are in Newton, Mason City and Ralston.

“Of course, we want to see the strongest support possible from a policy perspective,” Oh said. But it’s
not a situation “where the market and government and customers want to move away from biodiesel.”
Despite short-term concerns, Oh said the EPA has “spoken favorably about biodiesel, the performance
of the industry, its ability to meet obligations and its ability to grow.

“I'think the EPA is going to rely heavily on biodiesel over time,” Oh said.

Even though production has stopped, Western Dubuque continues to pay workers. They’re using the
time for maintenance, cleaning and training.

He expects the company could remain idle for a few months before it would need to begin laying off
workers. The plant laid off its workers in 2010 for a couple months, after losing federal supports and
part of the industry’s export market, Brooks said.





That was tough for employees, he said. The company managed to keep providing workers with health
insurance, but was only able to bring back 24 employees. “We’ve learned to be leaner,” he said.

An idle plant causes headaches for businesses that serve Western Dubuque as well. Simon’s Trucking,
across the street, typically has about 15 to 20 drivers hauling biodiesel out and canola oil, animal fat and
other supplies in daily.

Justin Philipp, Simon’s general manager, said he is scrambling to keep his drivers and trucks moving
products for other clients.

“It puts a strain on our tanker business,” he said. “When production there comes to a screeching halt, it
means we have a lot of iron sitting, not being used.”

Western Dubuque has posted strong results over the past three years, with last year setting a record,
Brooks said. The company shares profits with employees, and gave each hourly worker $3,000 to $5,000
last year in bonuses. Brooks said that helped workers stash away a little, especially families living

paycheck to paycheck.

Employee Keith Neyen said the plant has helped young families like his remain in the community. The
company’s pay and benefits are among the best in the area.

Brooks said the company pays above the Dubuque County average.

Neyen, a production operator, wants to stay in Farley, where he has extended family, is a volunteer
firefighter and has deep ties to his church.

“We’ve gone through slow times before,” he said. “I’'m hoping for the best.”
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House members urge EPA to boost biodiesel target

Amanda Peterka, E&E reporter
December 19, 2013

A coalition of 54 bipartisan House members yesterday urged U.S. EPA to increase its proposed target for
biodiesel, a renewable fuel made from soybean oil, animal fats and used cooking grease that must be
blended into petroleum-based diesel.

In a proposed rule last month, the agency said it was planning to keep the biodiesel industry's
production target at 1.28 billion gallons for the next two years, well below the projected level of
production in 2013.

Such a low-ball target for the biodiesel industry will result in lost jobs and investment in the industry, the
lawmakers led by Reps. Tom Latham (R-lowa) and Mike Mclintyre (D-N.C.) wrote to the Obama
administration.

"It is clear that biodiesel has been a great RFS success story. It has exceeded RFS targets in each year and
is clearly poised to do so again in 2013," the lawmakers wrote. "This type of reduction could have very
damaging repercussions."

For the last several years, EPA has consistently raised its biodiesel target under the most recent
renewable fuel standard, which was signed into law exactly six years ago today. Bolstered by the RFS
and a key production tax credit, the biodiesel industry is projected to hit a record 1.7 billion gallons of
production by the end of this year.

A recent study commissioned by the National Biodiesel Board found that the industry supported 62,000
jobs and $17 billion in economic activity.

This is the first time EPA has proposed to hold the biodiesel target level. The agency also proposed to
roll back the mandates for conventional ethanol and other advanced biofuels for the first time, citing
concerns over the limit to the amount of ethanol that can be blended into gasoline and delays in scaling
up advanced biofuel technologies.

At a hearing last week, EPA Director of Transportation and Air Quality Christopher Grundler said that the
agency was not compelled by law to increase the biodiesel standard each year and that it viewed the
target as more of a floor than a ceiling.

But the biodiesel industry says it will face a sharp drop in production compared with production levels
this year. It is faced with the prospect of not having significant backing from the Obama administration
coupled with the expiration of its $1-a-gallon production tax credit at the end of this year.

"I think this letter reflects a growing consensus that the EPA got it wrong on biodiesel in this proposal
and should reconsider the draft and increase the volume to reflect actual market conditions," said Anne
Steckel, the National Biodiesel Board's vice president of federal affairs.





Of the 54 lawmakers signing the House letter, 41 were Democrats and 13 were Republicans. Last month,
32 senators wrote to the administration with a similar message (E&E Daily, Nov. 15).

A bipartisan group of senators met with EPA Administrator Gina McCarthy yesterday to call for a more
robust overall renewable fuel standard.

"l tried to impress upon her that while President Obama and his administration have claimed to be in
favor of domestic biofuels, this proposal is a step backward and will harm our efforts to further diversify
our fuel supply," said Sen. Chuck Grassley (R-lowa), who participated in the meeting and is urging EPA to
hold a hearing in lowa on the proposal.

EPA is accepting public comments and is aiming to finalize the proposal in early 2014.



http://www.eenews.net/eedaily/stories/1059990512/
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Greensboro (NC) News and Record: Fighting the power structure

By Taft Wireback — Dec. 8, 2013

GREENSBORO — A big part of North Carolina’s energy future just might be bubbling up behind
Gabe Neeriemer’s business on Chimney Rock Road.

His key ingredient bears little resemblance to the crude or shale oils from subterranean depths
that fuel much of America these days.

Neeriemer’s eureka substance? Algae — pond scum — marinating in waist-high tubs under
plastic tents in the yard behind Patriot Biodiesel, the company that Neeriemer and several
partners run at the edge of Greensboro’s monument to all things petroleum — the 600-acre
tank farm near Piedmont Triad International Airport.

“You have no pesticides in there, nothing that’s genetically modified. It consumes carbon
dioxide and its by-product is oxygen,” Neeriemer said last week of his algae crop. “How can you
go wrong?”

Neeriemer’s project to create a potentially expansive supply of non-fossil, renewable fuel
represents just one initiative in the Tar Heel State’s fledgling biofuels industry.

Proponents said this homegrown sector’s potential for both ethanol and biodiesel production
seems boundless. They believe the two fuels could dramatically cut transportation-related
pollution. And they think the industry could bring new life to agriculture statewide, while giving
communities greater control over their energy needs and the fate of their local economies.

But biofuels haven’t been feeling much love lately from either the state or federal government.
The U.S. Environmental Protection Agency wants to back away from renewable fuel standards
that encourage growth in the industry. And in Raleigh, state officials closed a facility recently
that played a role in attracting a $200 million ethanol project to eastern North Carolina.

The federal threat comes from an Obama administration proposal to soften the renewable fuel
standards that require that nation’s fuel supply to contain small percentages of ethanol in
gasoline and biodiesel in diesel products.

Neeriemer and other biofuel producers said they need these guaranteed markets to keep
growing, the same way “big oil” needs the tax breaks that it receives.





But new EPA standards would keep biodiesel levels at current rates rather than increase them
about 24 percent, in line with growing production levels. The agency proposes taking similar
actions on ethanol.

Clean-energy advocates attribute the decisions to the hoopla surrounding fracking, the
industrial process that promises national, energy independence by extracting huge amounts of
natural gas from underground shale deposits, but with potentially damaging environmental
consequences.

“Otherwise, you wouldn’t have the EPA rolling back the (biofuels) standards,” said Anne
Tazewell, manager of the N.C. Solar Center’s clean transportation program at N.C. State. “This is
something that President (George) Bush put in place, the renewable-fuel standards, and now
you have the Obama administration wanting to reduce them.”

Meanwhile, at the state level, the General Assembly shuttered the Biofuels Center of North
Carolina five weeks ago, cutting off financial support for the nonprofit Oxford facility that was
formed six years ago with a goal of enabling North Carolina to produce 10 percent of its liquid
fuels from “biomass.”

The center used an annual budget of about $4 million to promote the biofuels industry in
general, recruit innovative projects and provide grants to scientific researchers in the Triad and
elsewhere.

Last week, one of the now-defunct Biofuels Center’s projects came to fruition when ethanol-
maker Biochemtex announced it would create 65 jobs at a new plant in Sampson County
producing the gasoline additive from switchgrass and similar plants.

The Biofuels Center “did all the recruiting for us” on Biochemtex, said Lyle Estill, founder and
vice president of Piedmont Biofuels, a co-op that produces biodiesel at its plant in Pittsboro.

“This is a terrific loss for our state,” said Estill, who served on the center’s board of directors.
“We went from a national leadership role to nothing. We decided, ‘We’ll let someone else do
it,’ and so now you’ll see something just like it in Tennessee or Georgia or somewhere else.”

Game changer

Despite the fate of the biofuels facility, the General Assembly’s new Republican majority seeks
“a comprehensive approach to increasing our state’s domestic energy production, ensuring our
energy independence and helping create energy-sector and agribusiness jobs,” said state Sen.
Andrew Brock, R-Davie, chairman of the Senate Appropriations Subcommittee on Natural and
Economic Resources.

“In addition to passing legislation removing many of the needless regulatory hurdles faced by
the biofuels industry, we also included nearly $2.5 million in this year’s state budget for a new
Office of Biofuels within the N.C. Department of Agriculture — a model we expect will operate





more efficiently, with greater accountability and with an actual return on the investment of tax
dollars,” Brock said Friday in a written statement.

Indeed, the arrival of Biochemtex could be a “game changer” that helps attract other similar
plants to boost both the state’s industrial and agricultural economies, said Brad Ives, the state
Department of Environment and Natural Resources’ assistant secretary for natural resources.

“We’re optimistic that this plant is really the first of several to come to North Carolina,” said
Ives, who worked in the renewable fuels industry before joining the department earlier this
year.

Ives sees special significance in Biochemtex’s plan for “second-generation” processing, meaning
it will ferment its fuel from materials not linked to the human food chain.

“First-generation” ethanol facilities rely heavily on corn as their feedstock, which has drawn
criticism that they drive up the cost of groceries by competing for a source of food for people
and cattle.

Biochemtex diverges from that model by using grassy plants that grow on eastern North
Carolina farmland used mainly to dispose of hog waste, Ives said.

That provides an additional cash crop for farmers at the same time it benefits the environment
by consuming the waste as fertilizer, removing excess nitrogen and preventing contaminants
from running off into neighboring streams, ponds and lakes, Ives said.

"

He said the whole concept fits neatly into Gov. Pat McCrory’s “all-of-the-above” energy
strategy, meaning that state officials hope to pursue all forms of energy as opportunities
present themselves, from biofuels to off-shore drilling and fracking North Carolina’s relatively
modest underground shale formations.

‘Right thing to do’
Although they both fall in the biofuels category, ethanol and biodiesel differ in significant ways.

Ethanol works as a gasoline additive for conventional engines and is routinely dispensed from
commercial pumps in concentrations up to 10 percent.

Biodiesel runs diesel engines most popular in trucks and buses. Pure biodiesel is hard to get for
local motorists with cars that could use it — the National Biodiesel Board lists no local retail
outlets. But blends with 2 percent to 5 percent are common.

And Neeriemer said he is doing increasing amounts of business with large companies that have
diesel fleets and leaders who said, “This is the right thing to do and we’re going to do it.”

On the ethanol-making front, Biochemtex would become North Carolina’s only ethanol plant
and the first of its kind in the U.S. An earlier, corn-based plant opened under different
ownership in Hoke County but folded in 2011 after less than a year.





By contrast, the state has a half-dozen, successful plants making biodiesel in relatively small
quantities.

Biofuels, particularly biodiesel, bring with them the potential to completely reshuffle the
economy, said Stokesdale resident Dean Price of Green Circle NC, a Garner-based company that
works with school districts to increase their use of biodiesel.

For feedstock, biodiesel makers often rely on used cooking oil from nearby restaurants or oil
extracted from such regionally grown crops as soybeans. That creates an opportunity for
communities to meet substantial amounts of their residents’ fuel needs and build a locally
based energy economy, Price said.

“The time is exactly right for this,” said Price, formerly of Red Birch Energy, which has a
biodiesel plant in Bassett, Va. “As a society, we don’t produce anything anymore. We have
massive unemployment and so many other things — farmland laying fallow, tobacco gone,
textiles gone, furniture gone.”

He said international corporations control America’s future by setting fossil-fuel prices that
trigger the export of good jobs and make survival ever more difficult for local business owners.

“We’re not going to come out of our conundrum until we start providing our own energy
locally,” added Price, who was profiled by author George Packer in “The Unwinding,” this year’s
National Book Award winner for nonfiction. Packer’s acclaimed book focused on the changing
political, social and economic landscape of “the New America,” where old solutions and old
attitudes no longer work so well.

Battling finite limits

As much as biofuels could offer a pathway to localizing a bigger chunk of energy spending, they
face finite limits not all that different from fossil fuels.

A community’s restaurants only produce so much cooking oil waste. There’s only so many acres
available to grow soybeans, which produce about 50 gallons of biodiesel an acre per season.

“Algae makes that much every day,” said Neeriemer, who sees his algae project as a promising
answer to such limitations. He plans to buy 100 acres of farmland in or near Guilford County to
augment 20 acres he already owns and outfit them all with algae-growing greenhouses.

“We estimate that between my 20 acres and the 100-acre farm, we can make about 5 million
gallons of biodiesel a year,” Neeriemer said.

An oil similar to the standard vegetable variety makes up 30 percent of the algae, he said. And
Patriot Biodiesel plans to extract algae oil with a recently patented process it licensed from out-
of-state researchers.





The beauty of the process is that after killing some of the algae and removing the oil, the
remains are pumped back into the tank as food for the surviving organisms.

It’s a continuous cycle with an end product that works just as well as oil from restaurants and
farm products, only it’s produced in much greater quantities, Neeriemer said.

“This has opened up doors for us that | never knew were there,” he said.

Now all he and his industry need, Neeriemer said, is continued support from Uncle Sam for
business efforts that are in the nation’s best long-term interests.

And, Estill adds, innovative programs in Raleigh that keep North Carolina in the vanguard of an
industry with so much untapped potential.
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Erie's Hero BX part of a biodiesel boom

By JIM MARTIN, Erie Times-News

Sunday, Feb. 16, 2014 



Erie-based Hero BX, one of the nation's largest biodiesel plants, set production records in 2013 and made improvements that could allow it to produce even more this year.

[bookmark: _GoBack]But that might not happen.

As this is written, officials at Hero, owned by Samuel "Pat" Black III's Erie Management Group, are waiting for a decision from the Environmental Protection Agency that will likely determine demand for the diesel fuel that Hero makes from animal fat and used cooking oil.

Hero, which has a rated capacity of 45 million gallons a year, found ways in 2013 to produce a record 49.8 million gallons.

"We broke monthly records, daily records; we changed pumps, heat exchangers," said Mike Noble, chief executive. "Our employees made the biggest change. They knew how to change things and make it run harder."

The local company, located on East Lake Road, wasn't the only biodiesel maker that boosted production in 2013. The U.S. industry set a record with production of nearly 1.8 billion gallons, most of which was mixed with petroleum-based diesel.

Noble and others in the industry worry about reports that the EPA might lower the federal mandate for mixing biodiesel to about 1.3 billion gallons.

"By keeping it (the mandate) at 1.37 billion, you are shortchanging the original intent. The EPA is going against its own rules," Noble said.

The reality is that biodiesel does cost more to produce than petroleum-based diesel. In exchange, however, diesel trucks, cars and equipment can be powered in part by domestic fuel that's removed from the waste stream.

"It's part of the overall circle of life in this town," Noble said. "A customer goes to a restaurant and has chicken wings. I buy the used cooking oil and clean it up, make biodiesel and sell it to United Refining. They do their part and blend it with diesel fuel and ship it back to Country Fair, where it's bought by the same people who ate the chicken wings."

If the federal mandate isn't increased, Hero BX won't boost production and won't need the extra 10 million gallons in fuel tanks it installed in 2013.

And the plan to hire 10 more people will be put on hold, he said. Hero BX has about 40 employees now.

"That might not sound like much, but 10 jobs is 10 families," Noble said.

Noble, who talked a year ago about finding other biodiesel plants to purchase, learned that prices for biodiesel plants were too high during a resurgent year for the industry.

He predicts that could change if the federal mandate isn't increased. "We will survive. We always do," he said. "But some people won't make it."

For now, Noble said, the plant is doing what owner Pat Black wanted it to do.

"Pat never says, 'You aren't making enough money,'" Noble said. "Pat says, 'Create jobs and build me something for the environment.' He has never changed that vision."
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More For Big Oil? Really? Are You Kidding Me?

By Cliff Schecter
Jan. 29, 2014

For the 1.3 million Americans unemployed and facing a life bereft of new benefits, Exxon feels your pain.
Big Qil's biggest and baddest had a rough year in 2011.

They only made $41 billion (that is with a "b"). Now | know what you're thinking: That's a lot of scratch!
But, you see, in 2012 they kicked it up a notch, scoring with $44.9 billion overall, coming only $300
million shy of a global record. So you can see where 2011 must have been devastating.

In fact, during the banner economic year of 2012, they earned $15.9 billion alone during the second
quarter, the highest ever for a U.S. corporation. At one point, in April of that year, Think Progress
estimated they were pulling in $104 million. Per day.

Oh and on that $41 billion from 2011, they only paid 17.6 percent in taxes. A highly taxed year in the
Romney household, to be sure, but for most of us not putting away quite as much bank, a hell of a lower
rate than we'll ever see.

Why do | bring this all up? Because a recent (as in November, 2013) and flawed proposal from the
Obama Administration is about to hand a huge payday to the oil industry. And I'm gonna go out on a
limb and say they don't need it.

To be specific, the Environmental Protection Agency proposed cutting back on the amount of biofuels
required in our fuel supply (the Renewable Fuel Standard) -- even advanced biofuels like biodiesel. This
proposal, if carried through into actual policy, promises to have myriad negative effects on a clean
energy future.

As if that isn't bad enough, there are the American entrepreneurs who, relying upon that decision in
2007, did what entrepreneurs do. They invested their savings, took out loans and did whatever else they
could to put their money, and not just their mouths, behind a clean-energy future devoid of debt-to-
tyrants abroad, in service of more oil importation. As an entrepreneur who has started one business and
helped start another, when someone suddenly changes the conditions on which your decision relied in
investing your hard-earned money, well, let's just say | can see where to euphemistically put it this might
irk them a bit.

| understand that biofuels are not perfect. Even advanced biofuels still need subsidies, and in some
cases further experimentation to make them more economically viable.

But the truth is that only through government support and experimentation with current biofuels can
we get to even cleaner ones. In the meantime, it means less carbon production, less reliance upon oil





and fewer dollars going into the hands of repressive oil-rich governments abroad. That, at least to me,
seems like something we could call win-win-win.

Additionally, | have to say as someone who lives in the Great Midwest, where advanced biofuels
produce real jobs, this is particularly galling. These jobs help employ people in the very region decimated
by 20 years of corrupt, free-trade deals with foreign governments and false promises of employment
nirvana from our own, that have taken once thriving metropolises couch as Youngstown, Ohio and Flint,
Michigan and have destroyed an entire economic ecosystem. Drive though these towns sometime, if
you're not from the area, and see what we've sacrificed on the altar of shuffling paper for mass financial
gain by the few. Sure, the bankers have made out like bandits. But in many cities and towns that dot the
landscape around where | live, there has been no creative destruction. Just destruction. Of a way of life.

As if that is not enough, Congress is trying to add to this legacy of shame by giving the president fast
track on the terrible Trans-Pacific Partnership (slogan: NAFTA! But with more jobs shipped abroad if
that's possible!) which more aptly should be named a Trans-Pacific Panzer Movement against the very
jobs and environment we've already spent 30+ years assaulting. Read up on this terrible potential trade
deal that would negotiate our rights away in private and allow foreign governments to overrule any
protections for workers and the environment we try and enact. You want to be paranoid about
something Rand Paul? Be paranoid about this.

So, in addition to this potential disaster, if the EPA cuts its requirement for blending advanced biofuels in
2014 by 40 percent just like that, there are a whole lot of entrepreneurs, farmers and manufacturing
workers in the Midwest who are going to be hurt. But they don't watch write for The Washington Post
editorial page, so maybe that makes it ok.

The EPA's decision to cut biodiesel was especially shocking because it is the only domestic, commercially
viable advanced biofuel out there, made from Florida to lowa to California. Freezing biodiesel at less
than 1.3 billion gallons -- when the industry likely produced 1.7 billion gallons last year! -- threatens
thousands of jobs across the country and millions of dollars in wages during an employment crisis. Oh
and the fuel gap will be made up by more oil! Yippee!

That means we'll increase greenhouse gas emissions from vehicles by 8 billion pounds in 2014 (like Jesus
would have done!), because that's what would have been eliminated if we simply kept biodiesel at its
current production level of 1.7 billion gallons. (The EPA requires that advanced biofuels reduce
greenhouse gasses by at least 50 percent compared with their oily competitors.)

And for the crowd that wants to focus blindly on any potential drawbacks of biofuels instead of on the
petroleum elephant in the room, please my friends, let's not make the perfect the enemy of the good.
When a perfect fuel comes around, I'll be the first to jump on board. But until then, let's continue our
forward progress. Please?

Instead of continuing to subsidize a politically regressive industry which is destroying this planet bit by
bit, and every so often is kind enough to give us an Exxon Valdez or a BP Deepwater Horizon, don't we
want to provide jobs for those most hurt by recession and economic betrayal? Don't we want to tell
those who invested in cleaner energies it is safe to do this in the future, so please don't pull your funds
and fundamental belief in change out of the market to create a cleaner planet? Don't we like this whole
breathing thing?





Lastly, there are those of us who have this slight problem with some of this country's so-called "allies." If
members of your family need to be quietly flown out of the country after large terror attacks, | am not
feeling very warm towards you. If we're strengthening governments that persecute women and
minorities while calling for the destruction of this country during casual badinage? Yeah, also not a big
fan.

This is what we get from our addiction to oil, and the only realistic alternative these days is biofuels.

| hope the EPA will reconsider. We've done it Big Oil's way and have seen the results. This time let's not.
Not all that much, just the planet, depends on it.

Follow Cliff Schecter on Twitter: www.twitter.com/cliffschecter
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New EPA Proposal Could Cost Missourian's Jobs

Dec 12, 2013

COLUMBIA, Mo. — A recent recommendation by the Environmental Protection Agency could have
negative effects on Missouri jobs and the economy.

The biodiesel industry is young and rapidly growing. Biodiesel is an alternative fuel source for diesel
engines and is made from a variety of resources such as animal fats, recycled cooking oil and soybean
oil. The industry currently supports 62,000 jobs nationally and is set to produce 1.7 billion gallons by the
end of 2013. These healthy numbers may change, however, after the EPA recently recommended
cutting production numbers down to 1.28 billion gallons in 2014.

The EPA has the power to define biodiesel production numbers each year. Once a suggestion is made, it
is passed on to the Office of Management and Budget for final review. Once a decision is made, a
production standard is set for the following year.

Although the EPA's suggested production decrease for 2014 may not seem drastic, a recent study
conducted for the National Biodiesel Board shows the decrease in production would result in nearly
8,000 job cuts around the country.

"It [biodiesel] is working," said Jessica Robinson, director of communications for the National Biodiesel
Board. "It's working to support jobs, it's working to create domestic energy, it's working to diversify our
fuel supply. So it's a good question. Now is really not the time to retreat on that success."

Missouri is one of the leaders in the biodiesel industry. There are eight plants located throughout the
state that could possibly see jobs cuts and closures if the EPA's recommendation is passed by the
administration.

"Since Missouri has been a leader in biodiesel production it means that Missouri can be one of the
states that might feel the impact the most, and it really becomes a trickle down effect," said Robinson.
"If the market shrinks, the demand shrinks, so production would shrink and then potentially jobs would
have to go away and plants potentially close, and it will really depend plant by plant and company by
company, how much they will be affected by the change or how little."

One of the plants that could see an impact is Mid-America Biofuels LLC in Mexico. The plant was the first
to open in Missouri in 2006 and also includes a soybean processing facility. Local farmers sell soybeans
to the plant, which allows it to produce around 50 million gallons of biodiesel each year. As a result,
production cuts would affect more than just the plant's employees.





"The other thing that you see is farming jobs," said Cliff Smith, general manager of Mid-America Biofuels
LLC. "Obviously the farmers are still going to be there, but it gives those farmers a better opportunity, a
better market for their beans. It gives them the opportunity to sell their beans at maybe a little bit
higher price than if we weren't here. That helps in, you know, an increase in trucking. Basically, we got
trucks coming in here every day, we've got that industry as well. So you see that there is a lot of auxiliary
jobs, not just the direct jobs of the people working at the plant that would be affected with a slow
down."

The cuts wouldn't be immediate.

"This is really an issue that has potential to be almost a slow death for some of the jobs and some of the
opportunities that now exist for the biodiesel industry," said Robinson. "We know that it will impact our
plants, we have heard from our members that they're not sure what their year will look like next year if
they have shrinking demand and clients and customers who are no longer knocking at their doors for
fuel. That's going to change how they do things and in some cases it will mean layoffs and in other cases
it could mean plant closures."

While the EPA has made its recommendation, the decision is still up for discussion. Robinson said the
National Biodiesel Board hopes to maintain current production rates, if not raise them.

"It's [biodiesel] proven to be a great economic benefit to our nation," said Robinson. "it's proven to
provide a working, reliable alternative fuel, and there's just no reason to back off. So, we're hopeful that
we can maintain that momentum and help convince the administration that this is something that needs
to be done, this is something that is important here in Missouri and all across the nation."

In the meantime, the National Biodiesel Board plans to push for higher production rates through calls
and letters sent to Senate and House members. The final decision on 2014 production volumes will be
made sometime this year.
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Senators Urge Administration to Support U.S. Biodiesel
Nov. 15, 2013
By Clare Foran

A bipartisan group of 32 senators signed onto a letter Thursday asking the administration to protect the
American biodiesel industry from cutbacks under the renewable-fuel standard.

The letter was signed by senators such as Sens. Mark Pryor, D-Ark. Mark Kirk, R-1ll., Sheldon
Whitehouse, D-R.I., Jeanne Shaheen, D-N.H., and Deb Fischer, R-Neb. It was addressed to a trio of
administration officials, Environmental Protection Agency Administrator Gina McCarthy, Secretary of
Agriculture Tom Vilsack, and Office of Management and Budget Director Sylvia Mathews Burwell.

The letter asks the officials not to reduce target levels for biodiesel production under the 2014
renewable-fuel standard. It argues that biodiesel is the only advanced biofuel under the mandate to
achieve commercial-scale production across the country and states that any cutback or failure to
increase RFS target levels for biodiesel in next year's proposal would be harmful to the nascent industry.

"Biodiesel is improving our energy security by reducing our dependence on imported petroleum diesel,
diversifying fuel supplies, and creating competition in the fuels market," the senators state in the letter.

EPA is expected to release a proposal for the 2014 RFS as early as Friday



http://www.nationaljournal.com/reporters/bio/191
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By Sean Flynn
Staff writer

NEWPORT — Newport Bio-
diesel LL.C, a company that has
expanded rapidly in the past six
years by converting used vege-
table oil from restaurants into
environmentally friendly bio-
diesel fuel, now sees its future
threatened by a federal agency
the company thought was on
its side.

“We are a for-profit com-
pany,” said Blake Banky, the
company’s president. “But
many of us who come through
the door every day to work want
tomake a clean-burning fuel for
the environment. That should
be the goal of the Environmen-
tal Protection Agency as well.
That the EPA has now become
a threat to us is ironic.”

The EPA is proposing to cut
the requirement for the amount
of biodiesel to be used in fuels
to more than 50 percent below
what was produced nationally
in 2013 and to continue that
level into 2015, said Robert
Morton, the company’s board
chairman. Newport Biodiesel
was relying on projections that
the EPA would be requiring a
national production of 2 billion
gallons of renewable fuel in
2014. Instead, the EPA is consid-
ering cutting the requirement
to 1.28 billion gallons a year.

“This is hard to believe,”
Morton said. “Last year, we
had such a great year. Now, all
our plans to expand could be
stopped. Our future is in jeop-

Jacqueline Marque | Staff photographer
Newport Biodiesel President Blake Banky says he's concerned that the EPA's proposal
to cut renewable fuel requirements could put the future of the company in danger.

Newport Biodiesel
fears for its future

EPA's proposed changes for renewable fuels
could cut into thriving company’s profits

‘We are a for-profit
company. But many of
us who come through
the door every day to
work want to make a
clean-burning fuel for
the environment. That
should be the goal of

the Environmental
Protection Agency as

well.'

BLAKE BANKY

president of Newport Biodiesel

The federal agency over-
sees the Renewable Fuel Stan-
dard, a program that requires
fuel sold in the U.S. to contain
a minimum volume of renew-
able fuels. The program origi-
nated with the Energy Policy
Act of 2005 and was expanded
and extended by the Energy
Independence and Security
Act of 2007.

Newport Biodiesel sold its
first gallon of biodiesel fuel pro-
cessed from cooking oil in Janu-
ary 2008, and the company has
flourished since then, in large
part because of the federal pro-
gram.

Companies that refine,
import or blend petroleum
fuels are required to demon-
strate they have met their bio-
fuel quota under the law by
submitting a certain amount

ALSO

& Newport Biodiesel's
chairman says pressure from
Big Oil weighs heavily on
EPA decision. Guest View,
A7

Numbers” to the EPA. These
RINSs represent the amount of
biofuel that has been blended
into the fossil fuels that domi-
nate the market.

If the oil companies do not
produce renewable fuel them-
selves, they are required to pur-
chase RINS from companies
like Newport Biodiesel.

“These RINs help us to keep
our price lower so that biodiesel
costs no more than petroleum
diesel,” Morton explained.

“RINs make up a significant
part of our revenue stream,”
Banky said.

If the EPA cuts the amount of
renewable fuel that is required
nationally, “this will certainly
lower the price of RINs and will
mean we will be unable to com-
pete with the petroleum diesel
price,” Morton said.

The EPA is gathering com-
ments on its proposal until
Jan. 28. Then it will make a
final decision based on what it
has heard from the public and
from the renewable fuel and oil
industries.

“Biodiesel is 90 percent
cleaner than petroleum dis-
tillates,” Banky noted. That
seemed to guarantee a future
of expanding demand for the
product, he said.

WEEKEND EDITION
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Navy base takes
active approach to

assault p

By Joe Baker
Staff writer

NEWPORT — Some victims
of sexual assault choose not to
report the crime because of
fears the judicial process will
victimize them again.

In the military, that reluc-
tance may be compounded by
the emphasis placed on being
part of a team. Victims know
filing a criminal complaint
could have profound impacts
on their career.

“There are a few extra fac-
tors,” said Allison Agnello,
Naval Station Newport’s sex-
ual assault response coordina-
tor. “Is the command going to
take care of this? Is it going to
affect my career?”

A recent Department of
Defense report estimated there
were more than 26,000 cases of
sexual assault in the military
in fiscal 2012, but only 3,374
were reported. Naval Station
Newport, like military bases
all over the country, consid-
ers sexual assault a serious
offense and has a comprehen-
sive strategy in place designed
not only to help victims, but to
change prevailing attitudes to
reduce the numbers of vic-
tims.

“It is challenging,” said
Capt. Douglas W. Mikatarian,
commanding officer of Naval
Station Newport. “There’s alot
at stake.”

As a training base, Naval
Station Newport often is the
first duty station for both
enlisted and officers. The com-
mand has to start the process
of converting civilians into
sailors.

Training about how to pre-
vent sexual assault and the
importance of reporting it has
taken on a bigger part of that
conversion, Mikatarian said.

Agnello also serves as
the sexual assault response

revention
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Students walk past a sexual assault information booth
Wednesday at Naval Station Newport's Ney Hall Galley.

‘There are a few
extra factors. Is the
command going to
take care of this?
Is it going to affect
my career?’

ALLISON AGNELLO

Naval Station Newport's sexual
assault response coordinator

coordinator for the naval
reserve center in Quincy,
Mass., and the USS Constitu-
tion in Boston. She said she
holds monthly meetings to dis-
cuss the general issue of sex-
ual assault and specific cases.
Sitting in at the meeting of
the Sexual Assault Case Man-
agement Group are represen-
tatives from the Navy Justice
Advocate General’s office, the
Naval Criminal Investigative
Services, and medical, secu-
rity and mental health depart-
ments.

In specific cases, a victim’s
advocate from the base of the
person reporting a sexual
assault and the commanding

officer of both the accuser and
the accused also attend.

Agnello’s office is notified
immediately when a sexual
assault is reported at Naval
Station Newport. She begins
the process of coordinating
individual care and resources
for the victim.

The base has a pool of 50 vic-
tim advocates who are trained
in all aspects of easing the
painful process of reporting a
sexual assault. The base also
provides regular training to
military and civilian employ-
ees on prevention, reporting
and the importance of step-
ping in if one witnesses an
apparent or potential assault.

“Bystander intervention is
a really big push right now,”
Agnello said.

“You are the one that can
make a difference,” Mikatar-
ian said. “It’s important to
know that your command sup-
ports you and expects you to
intervene.”

Advocates regularly set up
informational booths around
the base — Wednesday there

ASSAULT A6

Meth lab uncovered in city

Daily News staff

A Pawtucket man who alleg-
edly operated a methamphet-
amine lab at the Pineapple Inn,
372 Coddington Highway, New-
port, is in federal custody after
federal agents arrested him at
the motel Thursday.

Sean Costigan, 51, was
arraigned Friday in U.S. Dis-
trict Court in Providence on
four charges of meth traffick-
ing. U.S. District Court Magis-
trate Judge Patricia A. Sulli-
van ordered him held without
bail.

Costigan called an under-
cover police officer Wednes-
day and said he had about
six grams of meth for sale,
according to an affidavit filed
in federal court by David Ver-
ity, a detective with the War-
wick Police Department and
a member of a federal Drug
Enforcement Administration
task force. Costigan told the
undercover officer to go to the
motel’s front desk on Thursday
and ask for Room 132, the affi-
davit says.

At the request of investiga-
tors, a motel employee knocked
on the door, which Costigan
answered. He was taken into
custody, Verity wrote, and no
one else was found inside the
room.

DEA agents and Warwick
detectives obtained a search

Fatal overdoses double
in first 2 weeks of year

By Erika Niedowski
Associated Press

PROVIDENCE — There
have been 22 accidental fatal
drug overdoses across Rhode
Island in the first two weeks
of the year, twice the normal
rate, health officials said Fri-
day.

Many of the deaths were
from drugs sold illegally
on the street, according to
Health Department Director
Michael Fine. He said no sin-
gle reason has been identified
to explain the increase from
Jan. 1toJan. 13.

“Drug addiction is a
chronic serious disease with
a significant mortality,” he
said. “Too many people are
doing drugs.”

Those who died included
men and women between the

ages of 20 and 62. The drugs
involved included cocaine,
heroin, benzodiazepines,
methamphetamine, oxyco-
done and the muscle relax-
ant carisoprodol, Fine said.
In 13 cases, initial screening
tests found the prescription
painkiller fentanyl or a drug
like it.

Acetyl fentanyl, a syn-
thetic opiate believed respon-
sible for more than a dozen
deaths in Rhode Island last
year, has not been found so
far, officials said. Toxicology
tests are not yet complete.

The deaths took place in 13
cities and towns and were all
individual events.

Fine and Craig Stenning,
director of the Department
of Behavioral Healthcare,

OVERDOSE A6

found canisters of Coleman
fuel, batteries stripped of
their casings to remove the
lithium, ice packs cut open to
expose the ammonium nitrate
inside, tubes, salt, fertilizer
and bottles, Verity wrote. All
those items are associated

operation, he wrote in his affi-
davit.

“In addition, investigators
seized what they believe to be
pseudoephedrine, a precur-
sor chemical to the manufac-
ture of methamphetamine,

ardy.” of “Renewable Identification BIODIESEL A6 warrant for Room 132 and with a meth manufacturing METH A6
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Audrey Scott, a professional victim advocate for the
U.S. Navy, displays information about sexual assault
on Wednesday at Naval Station Newport.

Assault

Continued from Al

was one in the base galley —
to provide information about
the crime, the importance of
reporting incidents and the
resources available for vic-
tims of sexual assault. Dif-
ferent training seminars are
provided for different lev-
els of leadership, Agnello
said, so that division and
department heads also are
instructed how best to inter-
act with their subordinates
on the subject.

In October, as part of the
Navy-wide Sexual Assault
Prevention and Response
program, Naval Station New-
port instituted nightly “rov-
ing patrols,” Command Mas-
ter Chief Shannon Howe
said. Two senior petty officers
patrol the base, stopping at all
barracks and places where
sailors might gather at night
to provide a visible presence

and another point where
senior leaders can interact
with sailors, she said.

Howe has met with repre-
sentatives from area police
departments and Salve Regina
University to share ideas and
develop working relation-
ships, she said. Even if a sex-
ual assault involving a sailor
happens off base, Naval Sta-
tion Newport will have to deal
with the case when that sailor
returns to the base, Mikatar-
ian said.

In addition to preventing
sexual assaults, it is impor-
tant to instill in sailors the
courage to come forward and
report them, he said.

“The No. 1 focus is preven-
tion,” Mikatarian said. “But
we’ve also got many programs
and resources in place to take
care of the victim. This is
a big deal. Sexual assault is
contrary to what we are as an
organization.”

Baker@NewportRI.com

Pa. judge strikes down

state’s voter

Pittsburgh Post-Gazette

HARRISBURG, Pa. — A
Pennsylvania judge has found
the state’s voter ID law uncon-
stitutional.

According to the ruling from
Commonwealth Court Judge
Bernard McGinley, the require-
ment to present an acceptable
form of identification when
voting in person “unreason-
ably burdens the right to vote.”

The requirement was chal-
lenged in court after Republi-
can legislators passed it and
Gov. Tom Corbett signed it into
law by in March 2012.

A group of state Senate
Democrats hailed the ruling
as a victory for fair elections
and said they hoped the Corbett
administration would not fight
the decision through appeals.

“They’ve gone beyond where
they already should have gone
on this in terms of using
resources,” said Senate Minor-
ity Leader Jay Costa, D-Forest
Hills. “They shouldn’t spend
another penny on this.”

ID law

The costs to defend the law
in court as well as the state’s
expenditures on posters and
ads to explain the law — even
when it wasn’t in effect — have
been a frequent complaint of
Democrats.

Other opponents of the law
also were pleased.

Witold Walczak, legal direc-
tor of the American Civil Lib-
erties Union of Pennsylvania
and one of the lead attorneys
for the challengers, wrote in
an email: “Once the Common-
wealth admitted they couldn’t
identify any of the fraud sup-
posedly prevented by the voter
ID law, the act was plainly
revealed to be nothing more
than a voter suppression tool.”

Republicans saw it differ-
ently.

In a post on Twitter, Senate
President Pro Tem Joe Scar-
nati, R-Jefferson, said the judge
had disregarded U.S. Supreme
Court precedent “in throwing
out common sense voter ID law
supported by a vast majority of
Pennsylvanians.”

Biodiesel

Continued from Al

“There has been so much
pressure against the regulation
from the oil companies,” Mor-
ton said. “They are fighting the
Renewable Fuel Standard tooth
and nail. When they talk about
the requirement, they never
mention carbon emissions from
petroleum products and global
warming.”

Newport Biodiesel’s rate of
production is now about 1.5 mil-
lion gallons a year, Banky said.
The company’s goal this year
was to boost the production rate
to 2 million gallons.

It increased production to 1.3
million gallons of biodiesel in
2013, up from 900,000 gallons in
2012.

“We have 2,000 restaurant
partners that we collect waste
vegetable oil from,” Banky said.

The restaurants are located
throughout Rhode Island, Mas-
sachusetts, Connecticut, south-
ern New Hampshire and parts
of New York, he said. A fleet of
eight company trucks collects
the vegetable oil.

“The vegetable oil is a com-
modity,” he said. “There is steep
competition for it. Regionally,
we are one of the bigger compa-
nies, but we have to price com-
petitively to compete.”

There are two halves to the
business, Banky said, the col-
lection of the oil and turning
the product into biodiesel. It is
the second half of the business
that is at risk; but if the demand
for biodiesel drops, so does the
value of the used vegetable oil.

“We sell into the supply
chain at the wholesale level,”
Banky said. “Our customers fill
up tractor trailers of biodiesel.”

The customers mix it with
heating oil or with petrol die-
sel, or have some other use for it
because of the renewable fuels
requirement.

Expecting increasing
demand for its product, New-
port Biodiesel in the past 90
days extended its lease for the
property at 312 Connell High-
way in Newport for 10 more
years.

“We need stability in the
industry if we are to survive,”
Morton said.

The company has made the
Rhode Island congressional
delegation — Sens. Sheldon

'ne Newport (R.l.) Dally News

‘Ethanol and biodiesel are two different
fuels with two different markets. Biodiesel
is very clean when carbon emissions

are considered.’

Blake Banky, Newport Biodiesel president, pictured below

Whitehouse and Jack Reed,
and Reps. David Cicilline and
James Langevin, all Democrats
— aware of the major repercus-
sions the EPA proposal could
have. Whitehouse is a member
of the Senate’s Environment
and Public Works Committee,
which is influential in connec-
tion with EPA regulations.

“The future of Newport
Biodiesel has never been more
bleak,” Morton wrote in a letter
to the congressional delegation.
He said the proposed rule is not
only “devastating” to his com-
pany, but “the entire biodiesel
industry.”

“Considering the time
required (by EPA) to implement
the comment period, review the
comments received, and then
execute a decision, even if a
positive result were attained,
under this scenario our busi-
ness will be under extreme
duress for the next several
months,” Morton wrote.

“While some renewable fuels
like ethanol have proven to be
counterproductive from an

Jacqueline Marque | Staff photographer

environmental standpoint, the
biofuels produced by Newport
Biodiesel and others are much
cleaner and can be an impor-
tant component of American
energy policy going forward,”
Seth Larson, a spokesman for
Whitehouse, said Friday.

“Senator Whitehouse was
disappointed to see the EPA’s
proposed biodiesel standard
set lower than what the indus-
try is capable of producing, and
is hopeful that the Agency will
reconsider and set higher levels
in the final rule.”

A large component of the
renewable fuels has been eth-
anol, which has become con-
troversial because of the large
amounts of corn that have been
used to distill it.

“There is no reason to lump
us together,” Banky said. “Eth-
anol and biodiesel are two dif-
ferent fuels with two different
markets. Biodiesel is very clean
when carbon emissions are con-
sidered.”

There have been other recent
developments that have hurt

the company, Morton said.

Newport Biodiesel had been
receiving a $1 per gallon tax
credit for every gallon of bio-
diesel blended with petroleum
diesel. However, that provision
expired at the end of 2013 and
hasnot been reinstated for 2014.

Also, the U.S. Department of
Agriculture has a program that
provided funding for expanding
biodiesel production. Since a
re-authorization of the federal
Farm Bill has not been passed,
there no longer is any funding
for the program in 2014.

“The government is basically
pulling the rug out from under-
neath our company,” Morton
said. “All three of the major gov-
ernment supports for renew-
able fuels such as biodiesel have
been eliminated or drastically
reduced for 2014. These cuts will
make it extremely difficult for
us to compete on a cost basis
with petroleum diesel, which
continues to receive all of the
subsidies it normally gets.”

Flynn@NewportRI.com

U.S. employers advertise most jobs since 08

WASHINGTON (AP) — U.S.
employers advertised more jobs
in November and more Ameri-
cans quit, positive signs for mil-
lions who are unemployed and
looking for work.

The Labor Department said
Friday that job openings rose 1.8
percent to a seasonally adjusted
4 million, the most in 5% years.
And the number of people quit-
ting increased 1.9 percent to a
seasonally adjusted 2.4 million,
a five-year high.

Job openings haven’t topped

4 million since March 2008, just
a few months after the Great
Recession began. Openings at
that level are generally consis-
tent with a healthy job market.

And more workers quitting
can also be a positive signal,
because people usually quit
when they either have a new job
— typically for more pay — or
are confident they can find one.

The data suggest the com-
petition for jobs is getting a
little bit easier. There were 2.7
unemployed workers for each

Poachers kill
over 1,000
white rhinos

Los Angeles Times

The world’s largest surviving
population of white rhinos suf-
fered its heaviest toll on record
last year when poachers killed
more than 1,000 of the threat-
ened animals to feed an interna-
tional market for trinkets and
potions made from their horns.

The South African Depart-
ment of Environmental Affairs
reported Friday that it had
counted 1,004 rhinos killed by
poachers in 2013, mostly in Kru-
ger National Park, along the
porous border with Mozam-
bique.

It was the worst year for rhi-
noceros poaching since the
government began tracking
the illegal hunting in the early
1900s, National Geographic
reported.

South Africa ishome to more
than 20,000 white rhinos, about
80 percent of the world’s popu-
lation of the iconic beasts that
numbered 500,000 a century
ago, conservation organiza-
tions report.

Soaring demand for rhino
horn from Asian countries, par-
ticularly China and Vietnam, is
driving up prices for the slain
animals’ signature feature, nur-
turing an illegal poaching net-
work operating out of Mozam-
bique, explained Tom Milliken,
rhinoceros expert with the
global wildlife trade monitor-
ing organization TRAFFIC.

“South Africa and Mozam-
bique must decisively up their
game if they hope to stop this
blatant robbery of southern
Africa’s natural heritage,” Mil-
liken said, calling on authori-
ties to make 2014 “the turning
point where the world, collec-
tively, says ‘enough is enough’
and brings these criminal net-
works down.”

Meth

Continued from Al

which is still pending confir-
matory testing,” Verity wrote.
“A quantity of suspected meth-
amphetamine was also seized
at the motel room and is also
pending confirmatory testing.

“Simply put, according to
members of the (DEA) Clan-
destine Laboratory Tactical
Team, it appears the motel
room contained every stage of
the methamphetamine manu-
facturing process.”

Warwick police and DEA
agents began an investiga-
tion into Costigan’s alleged
meth trafficking in May 2013,
according to a criminal com-
plaint filed by U.S. Attorney
Peter F. Neronha'’s office.

“Itis alleged that on at least
four occasions, between Octo-
ber and December 2013, an

undercover law enforcement
officer purchased between 1.4
grams and 6.8 grams of meth
from Costigan for between
$100 and $400 dollars,” accord-
ing to a prepared statement
from Neronha’s office.

The DEA Drug Task Force
is comprised of law enforce-
ment agents and officers
from DEA, Rhode Island State
Police, and the Newport, Cran-
ston, East Providence, Paw-
tucket, South Kingstown, War-
wick and Woonsocket police
departments.

Costigan’s arrest and deten-
tion were announced Friday
in Neronha, Warwick Police
Chief Col. Stephen M. McCart-
ney, and John J. Arvanitis,
special agent in charge of the
DEA New England field divi-
sion.

Assistant U.S. Attorney
Pamela E. Chin is prosecut-
ing the case.

Overdose

Continued from Al

Developmental Disabilities
and Hospitals, made a plea
for those with substance abuse
problems to get treatment, and
for family members and loved
ones to encourage them to.
Stenning said relapse is
common, but people can and
do recover from addiction.
“We don’t consider relapse
a failure. There is no such
thing as failure,” Stenning
said at a news conference at
health department headquar-
ters. “Recovery is about hope.
Recovery is about making a

CORRECTIONS

decision to live rather than
die.”

Lt. Robert Wall of Rhode
Island State Police urged peo-
ple to call authorities if they
suspect someone has over-
dosed. He cited a law enacted
in Rhode Island in 2012, the
Good Samaritan Overdose
Prevention Act, designed to
protect from prosecution those
who seek emergency medical
help in such cases.

Many are often afraid to call
authorities for fear they will
be charged themselves with
minor drug violations.

“Call the police,” Wall said.
“You may save a life.”

The Newport Daily News seeks to be fair and accurate
in reporting the news. If you believe we have published an
error, please let us know. Call the city editor at 849-3300,
Ext. 254, send an email to CityDesk@NewportRl.com or

write us at 101 Malbone Road,

Newport, Rl 02840.

WEATHER

COASTAL RHODE ISLAND

Today, rain likely, mainly
before noon. High near 43.
Tonight, partly cloudy. Low
around 28.

Sunday, a chance of
snow showers, mainly
between 11 a.m. and
4 p.m. High near 37. Snow
accumulation of less
than a half inch possible.
Sunday night, a chance
of snow showers before
7 p.m. Low around 29.

EXTENDED

Dr. Martin Luther King
Jr. Day, mostly sunny. High
near 37. Monday night,
mostly cloudy. Low around
20.

Tuesday, partly sunny.
High near 25. Tuesday
night, mostly cloudy. Low
around 11.

MARINE

Today, southeast wind
5-10 knots, becoming
southwest with gusts up to
20 knots in the afternoon.
Waves 2-3 feet. Visibility
1-3 miles. Tonight, west
wind 10-15 knots with
gusts up to 25 knots.
Waves 2-3 feet.

Sunday, southwest wind
10-15 knots with gusts
up to 25 knots. Waves
2-3 feet. Sunday night,
west wind 10-15 knots,
increasing to 15-20 knots
after midnight. Gusts up
to 30 knots. Waves 2-4
feet.

TIDES

Sunday'’s sunrise 7:07,
sunset 4:45. High tides:
9:28 a.m., 9:57 p.m. Low
tides: 2:44 a.m., 3:13 p.m.
Monday'’s sunrise 7:07,
sunset 4:46. High tides:
10:06 a.m., 10:37 p.m. Low
tides: 3:22 a.m., 3:44 p.m.

available job in November,
down from 6.7 just after the
recession ended in July 2009.
In a healthy economy the ratio
isroughly 2 to 1.

More job openings and quits
suggest greater opportunities
for the unemployed. But those
positive trends haven’t recently
translated into additional hir-
ing. Overall hiring ticked up
just 0.2 percent in November
to nearly 4.5 million.

The figures also follow a dis-
appointing report on December

Veh

job growth. The government last
week said employers added just
74,000 jobs in December. That’s
the fewest in three years and
below an average gain of 214,000
in the previous three months.

The unemployment rate fell
to 6.7 percent, the lowest in
more than five years. But the
rate dropped mostly because
more Americans gave up look-
ing for work. The government
counts people as unemployed
only if they are actively hunt-
ing for jobs.

Forest Farm
Adult Day Services

193 Forest Avenue, Middletown

Pleasant, safe, caring atmosphere providing
socialization, recreation, crafts, group exercise class,
nutritious noon meal, podiatry service, hairdresser
service and much more for adults 55 years or older.
Our program offers respite for caregivers.

Monday-Friday 8:00 AM-3 PM
For more information, please call
Elizabeth Goodwin, Director 849-8326

The [2n nfield School
AR

JOY - UNDERSTANDING * RESPECT

Giving students an appreciation for the
joyful pursuit of knowledge and understanding.

OPEN HOUSE

Friday, January 24
8-10 a.m.

RSVP today! Call 401.849.4646 or
email contact@pennfield.org.

FINANCIAL AID AVAILABLE. OFFERING A MERIT AND A SCIENCE SCHOLARSHIP.
SEE WWW.PENNFIELD.ORG FOR MORE INFORMATION.

Little Slocum Farm e 110 Sandy Point Avenue ¢ Portsmouth, RI

AN INDEPENDENT DAY SCHOOL FOR PRE-SCHOOL (AGE 3) — EIGHTH GRADE
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Raleigh (NC) News & Observer: EPA plan imperils

NC’s growing biodiesel industry

By Leif Forer
January 23, 2014

The growth of the renewable fuels industry in North Carolina is an American success story.
Notably, the state’s biodiesel producers have burst onto the scene in the past decade,
generating remarkable advances in creating new sources of sustainable energy. Yet today, the
latest political skirmish in Washington is threatening to stamp out the sector’s growth and cost
the state jobs in the process.

At the center of the dispute is the Renewable Fuel Standard, a sensible policy to introduce
renewable fuels into the country’s transportation fuels mix. The RFS was originally established
in 2005 by a bipartisan coalition in Congress that recognized it is critical to America’s national
security, economic and environmental interests to move away from our singular reliance on
petroleum. The program was hailed by President George W. Bush’s administration when signed
into law, and two years later, then-Sen. Barack Obama helped lead the effort to include
biodiesel as part of the program for the first time.

Predictably, once the program really began making progress in breaking the oil industry’s
stranglehold on the market, all heck broke loose. And as ethanol supporters and their
counterparts in fossil fuels have entered into a battle royal, biodiesel producers — makers of
America’s first commercially available advanced biofuel — are left fighting for their existence.

Domestically produced biodiesel cuts carbon emissions by as much as 86 percent, according to
the EPA’s calculations, and is less toxic than table salt. Produced from a variety of coproducts
and waste products — such as recycled cooking oil, livestock fats and soybean oil — biodiesel has
grown from a niche industry to a total production of nearly 1.7 billion gallons last year.

That growth is poised to make even greater strides in the coming years as North Carolina
producers explore new processes and feedstocks in creating the next generation of fuels. In
2010, for example, Pittsboro’s Piedmont Biofuels commissioned the first enzymatic biodiesel
plant of its kind in the United States. Greensboro’s Patriot Biodiesel is operating a 600-gallon
tank to produce biodiesel from algae. N.C. State University has been part of a research project
exploring the growth of biofuel crops on our highway rights of way.





Now much of the progress made by North Carolina’s advanced biofuel pioneers is at risk by an
EPA proposal that appears to appease oil interests by slashing the amounts of renewable fuels
required by the Renewable Fuel Standard. For biodiesel producers, the industry’s effective
market could be cut in half this year.

Blue Ridge Biodiesel annually collects 500,000 gallons of used cooking oil from hundreds of
restaurants throughout Western North Carolina that it uses to produce biodiesel and distribute
across the Southeast. However, the company’s Woodrow Eaton is concerned that the EPA
proposal would have a devastating effect on his business.

“If the EPA proposal moves forward as it is currently written, we are looking at potential layoffs,
rising prices to our customers, and if things get bad enough we may be forced to cease
biodiesel production, selling our used cooking oil on the open market,” Eaton told the Asheville
Citizen-Times.

There’s still time for the Obama administration to reinstate the cuts proposed to the biodiesel
requirements in the RFS. The EPA is accepting comments on its proposal for the rest of the
month before making a final rule later this spring. Biodiesel supporters in North Carolina and
across the country are holding their breath hoping President Obama will reaffirm his
commitment to advanced biofuels before it’s too late.

The EPA is accepting comments on the proposed rule changes until Tuesday. . For more
information, go to nando.com/eparules

Leif Forer of Durham is president of the N.C. Biodiesel Association and a former manager with
the N.C. Biofuels Center.



http://nando.com/eparules
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Biodiesel makers caught in crossfire of ethanol fight

By Darren Goode

10/23/13

Biodiesel producers are launching a new campaign to lodge their complaints that they have been caught
in the crossfire of the battle over the EPA’s ethanol mandates.

The National Biodiesel Board is criticizing leaked EPA draft proposals that show the agency may cut the
volume requirements for biodiesel for 2014 even though makers of the fuel say it will reach record
production levels next year.

“As a supporter of the U.S. biodiesel industry, | want to express my alarm at the draft proposal for 2014
Renewable Fuel Standard volumes that has been circulating recently,” states a letter the biodiesel board
is sending to its members to sign and send to EPA Administrator Gina McCarthy and Howard Shelanski,
head of the White House’s Office of Information and Regulatory Affairs.

“l want to make clear that, if approved, this proposal would reduce biodiesel production by some 25
percent and deliver a devastating blow to a young and growing industry, as well as to our bipartisan
goals for building America’s energy capacity,” the letter states.

The RFS, which was created by the 2005 and 2007 energy laws, has triggered a bitter fight, pitting
ethanol producers against oil refiners and splitting lawmakers across regional and industry lines. The
battle has centered on the so-called blendwall, where the ethanol volumes that the EPA has mandated
be mixed into the nation’s gasoline pool would exceed demand and levels that refiners have said can
safely be put into vehicles.

But biodiesel producers emphasize the fight over the ethanol blendwall has nothing to do with them.
“Many in our industry believe we’re being unfairly dragged into that issue with this proposal,” one
biodiesel industry official said.

The draft 2014 EPA mandate for biodiesel calls for 1.28 billion gallons — the same level as 2013 —
although biodiesel backers say the industry is on pace to produce a record of at least 1.7 billion gallons
this year.

“Biodiesel is currently the leading EPA-designated Advanced Biofuel in the country, and it has exceeded
RFS requirements in every year of the program,” the letter says. “Biodiesel and the RFS are working
successfully.”

But the proposed reduction “would without question stymie growth and investment throughout the
biodiesel industry and force plants to shut down,” resulting in the loss of nearly 8,000 jobs, especially at
smaller companies, it states.

It also credits biodiesel for diversifying fuel supply and reducing air pollution, including greenhouse gas
emissions, and calls for the EPA to lift the 2014 volume mandate at least to this year’s projected
production level of 1.7 billion gallons.

A handful of biodiesel producers will also attend a meeting Friday with OMB, National Biodiesel Board
spokesman Ben Evans said. Several meetings already with the EPA and OMB have already been held
before the government shutdown and the leak of the EPA draft, Evans said.

McCarthy has already sought to quell concerns.





“At this point, EPA is only developing a draft proposal,” she said in an Oct. 11 statement after the draft
was leaked. “The agency has made no final decision on the proposed renewable fuel standards for
2014

McCarthy neither confirmed nor denied whether the draft accurately represented the agency’s position.
In a presentation to OMB officials on Sept. 25, biomass-based diesel industry advocates said setting the
volume standard for their product below 2 billion gallons in 2014 “will result in decreased domestic
production, worker layoffs and a pullback from new investment in capacity in this sector of the RFS.”

To view online:

https://www.politicopro.com/go/?id=27164
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As U.S. gov't cuts back on biofuel, some rue 'collateral damage'

By Cezary Podkul

NEW YORK, Dec 11 (Reuters) - Ben Wootton was just getting ready to bring his company out of
bankruptcy last month when word from Washington stopped him in his tracks.

Instead of an expected pick-up in sales for the biofuel-based diesel that he makes from recycled
cooking oil at a suburban Harrisburg, Pennsylvania, plant, demand is likely to drop due to a
proposed freeze on U.S. consumption mandates.

"I won't be alive, for sure," said Wootton, who runs the 1.5 million gallon per year Keystone
Biofuels plant.

Wootton and others like him are venting their frustrations at the U.S. Environmental Protection
Agency, which they say is penalizing makers of so-called advanced biofuels like biodiesel in rules
proposed last month that are primarily directed at curbing consumption quotas for ethanol in
2014.

The disappointment highlights the difficult task ahead of the EPA - and President Obama - as
they try to enforce a troubled 2007 law aimed at reducing U.S. dependence on foreign oil.
Predicting that gasoline demand would continue to rise, Congress mandated increasing
amounts of ethanol and other biofuels to be blended into U.S. fuel production. The goal was to
cut oil imports and reduce carbon emissions - all while building a home-grown biofuel industry
and creating jobs.

But with gasoline demand falling, the law's bespoke goals have made it impossible to please
everyone, leaving makers of advanced biofuels like biodiesel particularly vulnerable.

Advanced biofuels have not been around as long as traditional corn ethanol and require
investment in new plants, technologies and processes to bring them to market.

With the EPA proposing to cut 2014 advanced biofuel blending mandates to about 2.2 billion
gallons from 2.75 billion this year, those investments look a lot less certain. One type of
advanced biofuel - biodiesel made by producers like Wootton - would stay frozen at 1.28 billion
gallons through 2015.

So while corn ethanol proponents have lashed out at President Obama and the EPA for backing
down on ambitious 2014 targets, frustrations may run deepest among those in the advanced
sector like Wootton, who took out loans and burned through savings to invest in the space.





"We're the collateral damage," said Michael McAdames, president of the Advanced Biofuels
Association, which represents 44 companies active in the sector.

Already, some larger companies are putting the brakes on investment in the space.

"For Abengoa, any additional investment in the U.S. biofuel space is on hold until we see where
the final EPA rule comes out," said Javier Garoz, chief executive of Abengoa Bioenergy. The
company had just spent $500 million to develop a new plant in Kansas that would make
advanced ethanol from non-food sources when it learned of the cut.

MARKETPLACE REALITIES

Advanced biofuel manufacturers feel frustrated as they say the mandate changes proposed for
their sector are harsher than changes put forward for corn ethanol.

They argue that because advanced biofuels are less carbon intensive than traditional corn
ethanol, they can do more to further the EPA's goal of reducing emissions from petroleum-
based fuels - and therefore should be mandated at higher levels.

Christopher Grundler, the top EPA official at a hearing on the proposal last week, told Reuters
that the agency has been dealt a difficult hand in administering the law.

"I think just about everyone will stipulate that what Congress imagined, and the pace Congress
imagined in 2007, is not feasible today," Grundler said.

"What we tried to do in the proposal is find the right balance between the goals of the law to
grow these renewable fuels while at the same time recognizing the realities that we see today
in the marketplace."

Those realities include a 10 percent "saturation point" beyond which it is hard for the U.S.
market to blend more ethanol into gasoline, Grundler said. Thanks to falling demand, the
market reached that point earlier than expected, he said.

To fix the problem, the EPA came up with a new process for setting the mandates, which
involves scaling them to fit supply and demand dynamics of the market, starting with ethanol.

That allowed the agency to reduce corn ethanol down to about 13 billion gallons for 2014, just
under 10 percent of gasoline supply, versus 14.4 billion envisioned under the 2007 law.

CAN'T PAY THE BANK

Wootton, the Pennsylvania-based producer, had declared bankruptcy in March under a $12
million debt load, but recently found an investor willing to get his business running again.

Wootton had just signed the agreement in early October, when word leaked out that the EPA
was looking to keep biodiesel frozen at 1.28 billion gallons a year.

Now, even he admits he wouldn't invest in the business.





"If this thing holds out and they keep it at 1.28, | wouldn't invest," Wootton said. At the EPA
hearing last week, he waited 14 hours to get his chance to ask the agency to set the mandate
higher when it finalizes the rules next year.

The National Biodiesel Board (NBB), which represents the industry, forecasts that producers are
on pace to make 1.7 billion gallons of the fuel in 2013 - and that keeping the mandate frozen
could in effect cut demand in half.

The drop in demand could cost some 8,000 jobs, according to an estimate commissioned by the
group.

"We've built our industry on the promise of solid policy that we've had for five years and we
don't know why the Obama Administration is backtracking on it," Anne Steckel, NBB's vice
president of federal affairs, told Reuters last week.

Grundler, the top EPA official at the hearing, said the 1.28 billion gallon proposal is just a
minimum, and actual consumption could be higher. But that's little consolation for plant
owners like Stu Lamb of Viesel Fuel, a Florida-based producer that in July had just opened a
new plant that will produce about 5 million gallons of biodiesel a year.

Lamb took out a $5 million loan to finance the project and hire 45 workers. He said he may now
struggle to repay.

"l feel betrayed," he said.
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EPA's Biofuels Proposal Creates National Security Risks

Commentary By Brett Hunt
Jan. 22, 2014

The Environmental Protection Agency has long led the way for the development, production
and expansion of advanced biofuels through the Renewable Fuel Standard (RFS). However it
appears that later this year, for the first time ever, the EPA may become a roadblock on the
path to America’s post-oil future if it issues a change to the RFS that will hobble the growth of
advanced biofuels by freezing their volume requirements below 2014 levels.

Advanced fuels are an essential tool for confronting our dependence on oil and ensuring our
economic and national security. As a veteran who served in Operation Iraqi Freedom, | know
that EPA’s proposed changes to the RFS would not only undermine our ability to pursue a
diverse energy sector, they would also hinder military readiness.

As the largest institutional consumer of fuel in the world, the Department of Defense is
extremely vulnerable to price shocks. Every time the price of oil rises by $10 a barrel, the
Defense Department is left with a $1.3 billion budget shortfall, taking money away from
essential training, readiness and acquisition programs. When fuel prices increase unexpectedly,
fighter pilots can’t fly, and mechanized infantry can’t train. Additionally, our military spends
enormous resources and puts our servicemen and women in greater risk just to keep
international supply lines open and operable.

That’s why the military is investing in advanced fuels to diversify energy sources and protect
against price spikes. For example, advanced biofuels are used to power the Navy’s ships and
aircraft on stations around the world.

And here at home, we are chained to the same volatile global oil market as our military. Our
transportation sector is dependent on oil to meet more than 93 percent of its energy needs.
And because the price of oil is determined globally, unrest or instability in far away places raises
prices on folks here at the pump.

We need and deserve better choices.

The urgency to address these threats inspired robust policy action in the form of a Renewable
Fuel Standard. First passed in 2005, the RFS set out to achieve two goals: to reduce our
dependence on oil and to create a low-carbon alternative fuels sector. In 2007, the EPA





adopted even more robust policy — RFS-2 — that increased the required volume amounts and
most importantly, set carve-outs for advanced biofuels.

Today, the RFS-2 has been successful in achieving its intended mandate of reduced dependence
on oil and is helping to grow the advanced biofuels industry in America. Indeed, they boost our

energy security because they are created from a broad variety of feedstocks — everything from
algae to woodchips — creating the diverse and resilient energy economy we need.

One particular success story is biodiesel. Last year, the United States produced more than a
billion gallons of biodiesel, with every single gallon reducing our dependence on oil. The
industry is poised to produce even more this year, helping revitalize small businesses and
communities all over the country.

However, the EPA’s proposed cuts to volume requirements for biodiesel and other advanced
biofuels would severely curtail the growth of the industry, limiting our country — and the
military’s — ability to diversify fuel sources and hitting smaller producers and biorefiners
especially hard.

The RFS-2 fight is a fight for America’s energy future, and the stakes couldn’t be higher. We can
continue to embrace the status quo, committing to a future that would maintain our single-
source dependence on oil without regard to the economic and national security implications.
Or we can choose a different energy future, one where we embrace policy action to drive the
growth of advanced fuels — such as biodiesel — that diversify our energy options and make
sure we can maintain the strongest fighting force in the world.

As someone who served this country, | choose the latter.

| call upon the Environmental Protection Agency to reconsider the proposed reduction targets
and continue moving forward with robust policies that provide alternatives to our dangerous
dependence on oil and strengthen the renewable fuels industry in America. When it comes to
creating a more secure energy future — and at a time when these clean, homegrown fuels are
taking off — we shouldn’t be hobbling the industry.

Brett Hunt is a former captain in the U.S. Army. He is an active supporter and spokesman for the
clean energy campaign Operation Free.
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Biodiesel Industry Puzzled By Loosening Of Alternative Fuel Standard
Jan 20, 2014

As the biodiesel industry convenes for a national conference in San Diego today, one of the topics of
discussions will be the loosening of the renewable fuel standard.

Among the participants will be Seattle-based General Biodiesel, a company that turns used cooking oil
into vehicle-grade fuel. The company 's CEO is upset over backpedaling by the federal government on
incentives for more use of alternatives.

Until now, the company has enjoyed support through the standard, which was put in place under
George W. Bush and supported by the Obama administration. CEO Jeff Haas says the biodiesel industry
has expanded to meet those goals and even exceed them.

“This year, the mandate was supposed to be for 1.7 billion [gallons]. We actually produced as a nation
last year 1.7 billion gallons. So we were a year ahead of the goal.”

So Hass and other biodiesel advocates are puzzled to hear that the EPA is talking about keeping the goal
where it is this year “without a lot of explanation as to why they’re cutting the program,” Haas said.

Hass says it will be a big topic among delegates at the conference he’s attending this week in California.
Some of them will be invited to meetings with concerned people from the industry, both from
the renewables and the oil sectors. And the EPA is also holding talks.

The hope from business leaders like Haas is that governors of states with a lot of skin in the game will
convince the feds to at least stay steady.

Washington and Idaho both have big biofuels producers. But traditional oil companies are also feeling
the pinch as fuel efficiency standards increase and more companies look to reduce their carbon
footprints.



http://generalbiodiesel.com/index.php/about_us/

http://yosemite.epa.gov/opa/admpress.nsf/bd4379a92ceceeac8525735900400c27/9f276d4de20fe075852572b9005cb19c!OpenDocument

http://yosemite.epa.gov/opa/admpress.nsf/bd4379a92ceceeac8525735900400c27/9f276d4de20fe075852572b9005cb19c!OpenDocument

http://www.biodieselconference.org/2014/




WITH THE HOPPER YOU CAN IR d:ish4

’ WATCH ALL YOUR LIVE ND ] ! ; %EQBE_
KINGD.com | d S
Swearch Seatlin, WA | Todey's Fevecant | T-day | Uve Cams
-41 o 'Fog Py

Sporls  HealthLink Video Enlertainment Food Travel Mutkelplace Commundy Shure it On TV

By ERIC WILKINSON / KING 5 News

Growing up during the gas shortages of the 1970's, Dan Freeman decided America's energy policies
were like a clogged fuel filter: they kept stalling the country's progress. Twenty-five years later he
became the first to introduce biodiesel to Seattle.

"I see it as the simplest, most perfect solution to our oil, energy and global warming problems," he said
from outside Dr. Dan's Alternative Fuelworks in Ballard, where he sells biodiesel to drivers.

Washington state has been a leader in the biofuel industry, producing millions of gallons of biodiesel
and supporting hundreds of family wage jobs. Now, though, the EPA is considering reducing the
mandatory mixture of ethanol and biodiesel in our gas pumps by hundreds of millions of gallons. It's a
move Freeman thinks could kill an important economic engine for Washington.

"That certainly is going to cut off any growth or plans of future development in the industry," he said.

The biofuel industry is coming off a record year, and could be falling victim to its own success.The EPA
says the country is approaching a point where the biofuel mandates would require the use of more
ethanol than can be blended into gasoline at the standard 10% mixture. Qil producers say the situation





would force them to export more fuel or produce less gasoline, which could lead to possible shortages
and higher prices at the pump. Biodiesel doesn't fall under the same contraints as ethanol, but
is considered the same thing by regulators and would still be subject to the EPA cuts.

Analysts say cutting the EPA mandate could cost 45,000 jobs nationwide. Seattle's General Biodiesel is in
the middle of a 5 million dollar expansion, hoping to quintuple production and add about 10 more jobs.
But the opposite may happen if the EPA cuts are approved.

"We have no plans to cut jobs now, but it's something you have to look at. The constant back and forth
creates uncertainty for employees, managers and for investors," said CEO Jeff Haas. "It's a time of great
uncertainlty right now."

As for Dan Freeman, he says he's losing faith that biofuels will ever succeed because the government
simply won't let them. "It still has huge potential, but until the people in government get behind it it's
not going to reach that potential."

The EPA is taking public comment on the issue until January 28th. Send comments to a-and-r-
docket@epa.gov and reference: Docket ID No. EPA-HQ-OAR-2012-0632




mailto:a-and-r-docket@epa.gov

mailto:a-and-r-docket@epa.gov
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EPA BIODIESEL PROPOSAL THREATENS ILLINOIS JOBS,
RENEWABLE FUELS INDUSTRY

By Bill Wykes
Feb. 13, 2014

While still a U.S. Senator from the state of Illinois, one of Barack Obama’s greatest achievements was
the 2006 introduction of legislation that would become the Alternative Diesel Standard. Recognizing the
need to diversify America’s fuel options, the proposal called for including incremental volumes of
biodiesel into the country’s diesel distribution streams.

“For all of our military might and economic dominance, the Achilles’ heel of the most powerful country
on Earth is still the oil we cannot live without,” Obama said at the time.

He was right then and his words ring every bit as true today.

How ironic is it then that it is now President Obama’s Environmental Protection Agency that has
proposed an inexplicable retreat on the gains biodiesel and other renewable fuels have made in
displacing billions of gallons of petroleum.

So how did we get here from there? In 2007, the Alternative Diesel Standard was essentially folded into
the Renewable Fuels Standard, a program launched in 2005 that had the similar goal of displacing
gasoline with domestic renewable fuels.





And a funny thing happened. It worked. Over the years, biodiesel and other renewable have been
gradually gaining market share on the monopoly the oil industry has held for more than 100 years. As
you would expect, this was not a welcomed development by the domestic petroleum industry or the
international cartel known as OPEC.

So after untold millions of dollars spent on lobbying against the RFS, the EPA last November reversed
course and proposed slashing the volume requirements for renewables. For the biodiesel producers,
their effective market would be cut in half.

If the Obama Administration signs off on the proposal, the reduction would result in the loss of
thousands of jobs nationally. It could be particularly devastating for the biodiesel industry in lllinois,
which supports more than 5,600 jobs and nearly $240 million in wages. All told, the industry provides a
$2.2 billion boost to the state economy.

Biodiesel is produced from a wide range of co-products and waste-products, including soybean oil,
livestock fats and recycled cooking oil. Since 2007, biodiesel production has grown to more than 1.7
billion gallons last year. The fuel, the nation’s first commercially available advanced biofuel, represents
almost five percent of the country’s on-road diesel fuel market.

As a result of its 86 percent carbon reductions, biodiesel use in the U.S. since 2005 has cut lifecycle
greenhouse gas emissions by more than 56 billion pounds, the same effect of removing five million
passenger vehicles from our roadways.

Yet, as strong as the industry has performed — with the help of the RFS — the oil industry has never let up
in its pursuit of dealing a lethal blow to renewables. The oil industry’s self-interest is evident, but it
cannot be allowed to supersede the interests of lllinois and the nation overall.

In lllinois, we want our renewable fuels industry to thrive, because we know it is of particular help to
rural communities in a state whose employment rate significantly lags the rest of the country. Our
economy and diversifying America’s transportation fuels remain two of our top priorities. A policy that
would damage both should be more than ill-advised; it should be unthinkable.

Wykes is an avid biodiesel user in both his passenger vehicle and farm equipment in Yorkuville. He is
also past Chairman of the Illinois Soybean Board.
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EPA fuel mandate imperils biofuel industry, producers warn

Dec. 5, 2013
By Laura Barron-Lopez

Washington — Advanced biofuel companies say plants will close, risking thousands of lost jobs, if the
Environmental Protection Agency proceeds with its proposed renewable fuel mandate.

The agency's proposed draft scaled back the amount of biofuels that refineries must blend into the
nation's fuel supply in 2014.

Advanced biofuels industry officials say the proposed levels, if finalized, would devastate the booming
industry, which includes cellulosic ethanol, sugar cane ethanol and biodiesel.

Biodiesel makes up the largest percentage of advanced biofuels in the marketplace today and is on pace
to produce 1.7 billion gallons for 2013.

Production will only go up in 2014, Ben Evans of the National Biodiesel Board told The Hill — that is, if
the EPA's proposal does not go through.

The proposal could threaten up to 8,000 jobs, Evans said.

It could also shutter some of the nearly 200 biodiesel plants operating across the nation. Biodiesel is
used in mining operations, commercial trucking fleets, and is blended into the diesel fuel supply.

An example, Evans said, are drivers of vehicles like the VW Jetta. They could get biodiesel when fueling
up at the pump.

The EPA said it lowered the renewable fuel mandate for 2014 because of the blend wall, referring to the
highest amount of ethanol that the market could currently accommodate.

When more ethanol mixed fuels are pumped into the market, they have the potential to damage
engines and motors in vehicles, lawn mowers, snowmobiles, and more, oil and gas companies claim.

The irony, Evans said, is that the blend wall does not apply to biodiesel. It only applies to ethanol-based
fuels.

"Biodiesel is working," Evans said, "which is why this proposal is very damaging to our industry."





"It was very much a surprise," Evans added of the move by the Obama administration.

Many biofuel firms called the proposal out of line with the president's stance on clean energy and
climate change.

Industry stakeholders will voice their concerns over the new levels at EPA's public hearing on Thursday.
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EPA: Right on ethanol, but wrong on other biofuels

By Silvestre Reyes, former Rep. (D-Texas)

Jan. 7, 2014

Serving as chairman of the House Intelligence Committee for four years was one of the most
rewarding experiences | had in Congress. In my role as chairman, | had a front-row seat to the
most serious threats that faced this nation and what the intelligence and military branches of
government were doing to confront those challenges.

While much of what | learned remains classified, | am not revealing any state secrets by saying
that our addiction to foreign sources of oil is a serious concern for our national security.

Even with that in mind, the recent proposal by the Environmental Protection Agency to reduce
the amount of ethanol in our fuel supply is the right decision.

Ethanol is a mature industry that has grown so quickly there are concerns about damage to
engines when it is used in higher blends. Also, because U.S. ethanol continues to rely almost
entirely on corn for production, it has limited environmental benefits and creates impacts on
livestock producers that are of grave concern in Texas.

Where the EPA got it wrong, however, was in the decision to propose reducing the amount of
biodiesel and other advanced biofuels in our nation’s fuel supply next year. By most estimates,
the EPA is proposing to cut the amount of biodiesel production next year by at least 25 percent.

Unlike ethanol made from corn, biodiesel is an EPA-certified advanced biofuel that’s made from
a wide variety of renewable fats and oils. This means that it burns cleaner than diesel made
from petroleum, reducing greenhouse gas emissions by at least 50 percent.

Understandably, biodiesel producers across the United States are perplexed by the EPA’s recent
proposal, which could decimate their industry and force dozens of companies to close their
doors, particularly small businesses. This includes Texas, which is well known as an oil-patch
state but is less known for being home to at least a dozen biodiesel companies that are creating
jobs and economic activity from Austin to the ports in the Gulf.

Biodiesel producers were particularly stunned by the EPA’s decision because the White House
has for years proclaimed advanced biofuels like biodiesel as critical components of helping this
nation end its addiction to foreign sources of oil. In fact, in 2011 the White House released a





report called the “Blueprint for a Secure Energy Future,” which included using biodiesel to
make our nation’s energy supply more secure.

The White House had it right then. It is impossible to account for the costs our nation has borne
in blood and treasure due to our dependence on foreign energy, particularly in the
transportation fuel market. Our economy is in constant danger of being disrupted or
undermined at the whim of foreign dictators who don’t have our interests at heart. And we
have for decades invested trillions of dollars in protecting our strategic energy interests
overseas. By producing fuels at home, we reduce those risks and those costs.

With the right policies in place, we can do so in a cost-competitive way. Just this year, Navy
Secretary Ray Mabus told the House Armed Services Committee that the Navy bought enough
biodiesel over the 2012-2013 heating season to save one Naval facility $30,000. If this program
was expanded, the armed forces could save millions of dollars a year on fuel costs — money
that could instead be used to better train and equip our fighting men and women.

Lastly, we cannot forget that the impacts of climate change caused by the production of man-
made greenhouse gasses are a serious threat to global stability and security. Floods, droughts
and hurricanes are all impacted by climate change and can dangerously destabilize volatile
regions. Any steps our nation can take — like blending biodiesel into our fuel supply — to
ensure the fuels we burn are both clean and sustainable are steps toward reducing tensions
around the world and even reducing our military footprint in the Middle East.

It is my sincere hope that the White House will intervene on behalf of the biodiesel industry and
ensure that the EPA’s proposal to cut biodiesel is dramatically modified. If anything, this
country should be using more advanced biofuels like biodiesel, not less. Our national security
depends on getting these types of decisions right. Let’s hope the EPA doesn’t get it wrong.

Reyes represented Texas’s 16th Congressional District from 1997 to 2013.
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Future uncertain for Ukiah biodiesel producer

By JUSTINE FREDERIKSEN

May 23, 2014

Two years ago, the future looked bright for Yokayo Biofuels, a biodiesel producer based in Ukiah, when
it received a large grant from the state to launch a project that would radically improve its operations.
"The grant was to install an enzymatic process that would increase our capacity by about 75 percent,
which would dramatically increase the yield we get, and dramatically change the cash flow for our
company -- by thousands more dollars a month," said Kumar Plocher, the company's CEO, explaining
that the new process would create a pure glycerin product that would be "worth more than biodiesel"
and require far less energy during production.

"It also virtually eliminates the amount of water we use at our plant, which is 600 gallons a day," Plocher
continued. "There are a whole lot of reasons why the bottom line looks incredible (if we can adopt this
process), and a whole lot of reasons why we have to adopt it, because if we don't, we're basically
existing at the whim of government programs."

When the company got the $1.86 million grant, Plocher said "we spent every spare dollar we had on the
engineering for the project, to the tune of hundreds of thousands of dollars." However, the company
ended up not being able to use the grant because its source for the required matching funds, $2.7
million, was not able to provide the money.

Since then, Plocher said, the company has fallen "deeply into debt, and if we don't fix our business
model, we're going to boom and bust at the whim of government incentives and subsidies. Obama has
been the worst president imaginable for biofuels."

As an example, Plocher pointed to the Renewable Fuel Standard, which requires certain companies to
buy carbon credits from companies like Yokayo Biofuels, which collects used deep fryer oil from more
than 800 facilities in Northern California and converts it into biodiesel.

"The whole strength of the program was in the requirement going up every year, but the Obama
Administration decided not to increase it this year," he said, explaining that because of that, biofuel
companies like his receive only 30 cents per gallon rather than $1.50. "It's ridiculous -- we're really
hamstrung."

Changes can still be made to the requirement by June 20, and if the requirements are increased, "those
carbon credits could really help us." But ultimately, Plocher said, it will be completing the enzymatic
process project, which he estimated will cost "far less than $3 million," that will keep the company alive.
The best options for the company now, he said, are to be sold to someone who has the money to
complete the project, or "the situation | would love to see if there was some benevolent, wealthy
person that could guarantee a loan to us. With the project in place, we could definitely make the
payments on that loan."
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Coachella plant converting used cooking oil into biodiesel
By K Kaufmann
March 18, 2014

COACHELLA — The smell rising from the vats of recycled
restaurant grease at Imperial Western Products sticks to your
nostrils — heavy, with undertones of days-old fried food — long
after you've left the plant where it is turned into renewable
biodiesel.

"We're collecting used cooking oil from all over California,
Arizona and southern Nevada," said Curtis Wright, division
manager at Imperial Western, which last year pumped out 8
million gallons of biodiesel.

Dozens of large blue plastic containers lined up at the plant go
to restaurants and hotels, including many in the Coachella

Grease plant operator Lorenzo Gutierrez looks
over a large tank of recycled cooking oil at

Imperial Western Products, where the goop was Valley, that fill them up with their used grease. One gallon of

being converted into biodiesel in Coachella on used cooking oil produces one gallon of biodiesel fuel, which

Tuesday.(Photo: Jay Calderon/The Desert Sun) Imperial Western sells under the brand name Biotane, Wright
said.

While keeping a low profile locally, Imperial West is part of a highly visible boom in the use of biodiesel
nationwide, as well as current efforts to hold off proposed revisions to federal renewable fuel standards
that could put a brake on the industry's progress.

In the past two years, production of biodiesel jumped 63 percent, from 1.1 billion gallons in 2012 to 1.8
billion in 2013, and continues to accelerate, said Joe Jobe, CEO of the National Biodiesel Board, an
industry trade group. The organization's goal for 2015 — having biodiesel make up 5 percent of all diesel
fuels in the U.S. — was reached last year, he said.

But the U.S. Environmental Protection Agency last year proposed holding its requirements for biofuel use
at 1.28 billion gallons per year for both 2014 and 2015.

Imperial Western's own growth reflects the industry's expansion in the past decade. When the company
started producing biodiesel in 2001, sales were mostly to a niche green market, Wright said.

With the rise of state and federal renewable fuel targets and incentives, customers these days are often
mainstream oil companies that blend the biodiesel with their own fuels.

Imperial Western's Biotane is typically used in blends of 5 percent, called B5, and 20 percent, called B20,
Wright said.

The company still has some specialty customers such as Fred Hayes, 68, who designs and races high-
performance diesel motorcycles. The holder of the land speed record for 750-cc diesel motorcycles,
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about 121 mph, and six successive records on fuel economy, most recently scoring 162 miles per gallon,
he swears by Biotane's B20.

The former owner of Hayes Diversified Technologies, a Hesperia company that designed motorcycles for
the U.S. military, Hayes first tried Biotane in 2007, when he was looking for a cleaner-burning fuel for his
racing bikes.

"I'm not a big environmentalist or anything. | liked the idea of being able to use waste products," he
recalled. "We ran a whole series of bio tests and fuel mileage tests. | found out we got measurably better
performance on it."

Move to diversify

In the valley more than 50 years, Imperial Western was founded and continues today as a family-owned
recycling business. Started by Lee Trawick and now run by his son, Bill Trawick, the company began by
processing cotton seed oil from cotton farms along the Colorado River, turning it into cattle feed.

Mountains of cotton seed are still processed at the plant, and what look like huge rotating vats, two
stories high, once used to process the seed now serve as storage units for biodiesel. Between cotton
seed processing and biodiesel the Coachella location has about 150 employees, Wright said.

The company also recycles bakery products and other foods and uses other kinds of vegetable oils to
make lubricants.

The company's diversification efforts eventually pulled in Wright, a chemical engineer, who back in 2000
was exploring options for starting a biodiesel plant. By 2001, the plant was online.

"We started building on Day 1 to run on used cooking oil," he said. "The whole operation here runs on
biodiesel. We use it in all of our cars and trucks."

In the process, Wright has become a cooking oil and fat aficionado, with a row of jars containing different
kinds of oils and lards, all colors and thicknesses, lined up on a book case behind his desk.

"Fats and oils are chemically very similar; they are all triglycerides," that is, long chains of hydrocarbons,
he said. "The only difference between, let's say, the fat on a cow versus sunflower oil is just the chemical
makeup of that triglyceride.

"So any of those fats or oils can can be made into biodiesel, and any place you can get fat or an oil from
can be a feedstock to make biodiesel."

But producing biodiesel involves more than heating up recycled cooking oil, he said. At Imperial Western,
the recycled oil is first filtered to remove solids and water — a process that does involve heating the oil in
large vats and then running it through a couple different machines that shake and squeeze out the
impurities.

It is then mixed with methanol and a chemical base to create methyl ester — basically a long carbon
chain similar to diesel fuel but with an extra oxygen molecule attached.

"That's the reason biodiesel burns cleaner than diesel fuel. Because of the oxygen in there, it burns more
completely," he said. "Then because it's made from a fat or oil, there are no carcinogenic compounds or
toxic components."





Figures from the California Air Resources Board show biodiesel made from used cooking oil produces
about one-fifth or less of the greenhouse gas emissions of standard diesel produced by California
refineries.

It also doesn't have a "blend wall" — the point now reached by ethanol where the standard 10 percent
blend cannot be increased; higher blends require specially designed engines. Biodiesel can be used at
blends ranging from 2 percent to 100 percent without affecting vehicle performance, Wright said.

The main blot on the fuel's clean profile is its nitrogen oxide emissions — which can trigger other
pollutants including ozone and particulate matter, tiny particles that cause respiratory problems.
Depending on the kind of oils used, biodiesel can produce about the same or slightly more nitrogen
oxides than regular diesel, Wright said.

But that's not why the EPA wants to limit the production of biodiesel. The agency is proposing a rollback
on all biofuels as part of a general revision of the federal Renewable Fuel Standard (RFS) aimed at
accommodating the ethanol blend wall.

The EPA maintains it is still committed to expanding the use of biofuels and working with all industry
stakeholders. At the same time, the agency defended its 2014 proposal as an effort "to put the RFS
program on a steady path forward — ensuring the continued growth of renewable fuels while recognizing
the practical limits on ethanol blending."

Both Wright and Jobe counter that with no blend wall, biodiesel could help offset the limits of ethanol. The
National Diesel Board is lobbying the EPA to raise its 2014 biodiesel targets to at least 1.7 billion gallons,
Jobe said.

Still, uncertainty over the EPA's final decision on biofuels is shaking up the market in ways that could
affect Imperial Western's business, Wright said.

"We're seeing lower sales prices, more competition from Midwestern biodiesel," he said.

Even if the EPA rolls back the federal biodiesel limits, the California market could remain strong due to
the state's own Low-Carbon Fuel Standard. Established in 2007, the standard requires a 10-percent
reduction in transportation-related greenhouse gas emissions statewide by 2020.

Biodiesel is considered a "fuel pathway" toward that goal and should benefit, said David Clegern, a
spokesman for the California Air Resources Board. Unlike the federal approach, California's law is not
aimed at setting limits on specific kinds of fuel — effectively picking winners and losers — but multiplying
options, he said.

When the standard went into effect, "there were not enough fuel blends, there were 26-27 approved.
There are now 200," Clegern said. "What that means now is Californians have a lot more choice. The
idea is to steer things into a more sustainable environmental and economic direction, and this regulation
is written with those things in mind."
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Our Voice: Don’t put limits on biodiesel production

March 19, 2014
Tuesday was National Biodiesel Day, celebrating the birth of Rudolf Christian Karl Diesel in 1858.

When you think of diesel, images of black smoke billowing from old school buses may come to mind.
However, as actress Daryl Hannah pointed out in the Southern California Energy Summit in October in
Palm Springs, Diesel’s original engine was designed to run on peanut oil. It wasn’t until his death in 1913
that fossil fuels became the major component in diesel.

The modern biodiesel movement has been going strong since the establishment of Renewable Energy
Standards in 2005, which set goals to reduce greenhouse gases, diversify the national fuel supply and
reduce dependence on foreign oil. It also got a boost from California’s goal of generating a third of its
power from renewable sources by 2020.

Biodiesel production increased 63 percent in the past two years, from 1.1 billion gallons in 2012 to 1.8
billion in 2013. Production continues to accelerate, according to the National Biodiesel Board, an industry
trade group. In a recent Desert Sun commentary, Jennifer Case of New Leaf Biofuel in San Diego said
that the past six months of the year the pace of production reached the 2 billion-gallon annual mark.

Imperial Western Products in Coachella is a significant player in the industry. Last year, it produced 8
million gallons of biodiesel from cooking oil collected from restaurants in the Coachella Valley, other parts
of California and Arizona and southern Nevada.

Putting the oil that makes our french fries and taco shells crispy to good use instead of dumping it into
landfills is a great idea. According to the California Air Resources Board, fuel from cooking oil generates
one-fifth or less greenhouse gases than diesel produced by California refineries.

There’s also vast potential in producing cellular oil from algae harvested from the Salton Sea, according
to research by the Scripps Institute of Oceanography and San Diego State University.

As supply has grown, so has demand. US Airways and other airlines have been experimenting with a
blend of soybean oil and diesel that reduces emissions and extends the life of the engine.

It seems the sky is the limit for biodiesel.

However, the U.S. Environmental Protection Agency has proposed to hold 2014 and 2015 production to
2013 levels. It says it wants to cap biofuels as part of a revision of the Renewable Fuels Standard to
accommodate the ethanol “blend wall,” requiring that ethanol comprise 10 percent of gasoline.

Joe Jobe of the National Biodiesel Board and Curtis Wright of Imperial Western both contend that with no
blend wall, biodiesel can help offset the limits of ethanol. It makes no sense to limit biodiesel no matter
what is happening with ethanol.

And Jennifer Case of New Leaf Biofuels points out the irony that as a senator Barack Obama proposed
the Alternative Diesel Standard, a bipartisan proposal to replace fossil fuels with cleaner, American
biodiesel. She speculates that as president he may be influenced by oil and gas industry lobbies. It also is





possible he is being pressured by lawmakers from Midwestern states that grow the corn to produce
ethanol.

The Desert Sun joins Case in encouraging President Obama to lift the limits proposed by the EPA.
Biodiesel is a critical part of the renewable energy picture. Its production and use should be encouraged.
We’re certain Rudolf Diesel would agree.






B jobsHO carsMO  apartmentsHO  homesHO  Web

Search the site

Top Searches: school closngs charlie bell obftuanes games Malers of record MARRIAGES AND DIVORCES
panera

Clasztied: Marketplace JobsHO CarsHO HomesHO ApartmentsHO  NortstandOufdoors  Agwoek
Home « | News - Iausmess v lSDoﬂs * | Opinion ~ | Columnists »EWM | Lfe ~ | Ouldoors ~ | Milestones ~ | Scrapbook Ioowaﬂes I

EPA biodiesel retreat bad news for Minnesota economy, environment

Feb. 27,2014
By Taryl Enderson and Joe Jobe

Minnesotans rightfully are proud of the state’s commitment to renewable fuels. Long before others
followed, Minnesota leaders recognized the responsibility public officials have in nurturing the
alternatives industry and creating competition to fossil fuels, and they took action.

Minnesotans rightfully are proud of the state’s commitment to renewable fuels. Long before others
followed, Minnesota leaders recognized the responsibility public officials have in nurturing the
alternatives industry and creating competition to fossil fuels, and they took action.

Yet, while Minnesota this year is increasing the 5 percent biodiesel requirement for diesel fuel sold in
the state to 10 percent, federal officials have taken an opposite path. Instead of expanding the market
for advanced biofuels and other renewables, the U.S. Environmental Protection Agency reversed course
and recommended gutting by as much as 50 percent the national requirement for biodiesel’s
introduction into the nation’s diesel supply.

The only reasonable explanation for the EPA’s retreat in biofuels is capitulation to a monopolistic
petroleum industry that has grown increasingly hostile to America’s renewable-fuels policy. As we’ve
seen over history, when a competitor starts to make noticeable inroads on a monopoly’s market share,
the response to crush that competitor is predictably overwhelming.

In the beginning, the Renewable Fuels Standard (RFS) was supported by a bipartisan majority in
Congress and signed into law by President George W. Bush. The intent was straightforward: Gradually
introduce a growing amount of domestic renewable fuels into the national distribution of transportation
fuels. While the initial program focused primarily on ethanol, the renewable standard was amended in
2007 to include biodiesel, opening up new paths for the U.S. to grow the advanced biofuels sector.

Today, biodiesel fills much of the advanced biofuels requirement in the renewable standard. According
to the EPA, biodiesel cuts carbon emissions by as much as 86 percent. Made from a diverse mix of
regionally abundant and renewable co-products and waste products such as soybean oil, animal fats and
recycled cooking oils, it is less toxic than table salt and biodegrades as fast as sugar.

If the EPA’s proposed renewable standard volume requirements ultimately are approved — comments
have been taken from the public and interested parties, and a decision is expected this spring — the
consequences for American consumers would be dire. The rule would reverse the incremental progress
biodiesel and other renewables have been making to diversify the transportation fuels market. It would
be a step back in securing our domestic-energy security. And it would signal the EPA has lessened its
commitment to reducing greenhouse gasses and other pollutants. And, for Minnesota, the state that
passed the first biodiesel requirement in the country, it would be a devastating blow to the state’s





renewable-fuels industry. According to the Minnesota Department of Agriculture, the EPA’s proposed
reductions would cause a

$600 million hit to the state’s economy and result in more than 1,500 jobs lost.

In our state, we pride ourselves on a can-do spirit. We haven’t given up hope the EPA will reinstate a
reasonable market for biodiesel growth. But we are anxious for President Barack Obama, who often has
stated his commitment to biodiesel and advanced biofuels, to step forward and remind his
administration the time is now to expand the markets for renewables, not retreat.

Taryl Enderson is general manager of the Brewster-based Minnesota Soybean Processors and Joe Jobe
of Jefferson City, Mo., is CEO of the National Biodiesel Board, the U.S. trade association of America’s
biodiesel industry.
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Biodiesel teetering under EPA proposal

By Guy Herrell
Feb. 27, 2014

There’s been a lot of talk about ethanol, and the policy — known as the Renewable Fuel Standard — that
introduced renewables into our nation’s fuels mix. What isn’t grabbing as many headlines is that
biodiesel and other advanced biofuels are also getting a kick-start from the RFS, and they’re being
manufactured on a commercial scale right here in Indiana.

In fact, it was Indiana’s own leadership in Congress that, in 2007, introduced legislation to amend the
RFS to include biodiesel, offering consumers promise for a domestically produced fuel that cuts carbon
emissions by as much as 86 percent and is less toxic than table salt.

The RFS has been predictably criticized by petroleum groups, when in reality it’s a reasonable policy that
requires oil companies to blend renewable fuels into their distribution streams. One of the categories
required is “advanced biofuels,” which includes biodiesel — the first U.S. advanced biofuel produced on a
commercial scale nationwide, including at the plant | manage in Morristown.

Made from a variety of co-products and waste products — such as recycled cooking oil, livestock fats and
soybean oil — biodiesel and the RFS have become American success stories. With the help of the RFS,
biodiesel has grown from a niche industry to a total production of nearly 1.8 billion gallons last year —
and growing.

Yet today, that promise of seven years ago could crumble under a proposal by the Environmental
Protection Agency to retreat on the gains made by biodiesel, while giving in to the demands of the oil
industry. Recently the EPA proposed slashing the RFS requirement for biodiesel and advanced biofuels
to the point that the industry’s effective market could be cut in half this year. If ultimately approved by
the Obama administration, EPA’s proposal has been predicted to cost thousands of jobs nationwide,
many of them in Indiana. That’s why Sen. Joe Donnelly recently joined nearly a third of the Senate
requesting the EPA rethink its proposal.

If he and his colleagues are unable to convince the EPA to provide a path to growth for biodiesel, it
would be a tragic result for legislation originally proposed in 2006 as the Alternative Diesel Standard that
eventually became law as part of the RFS.

“We believe that U.S. national security will be served by more robust coordination of all the elements
that contribute to energy security,” Indiana’s own Sen. Richard Lugar said in introducing the Alternative
Diesel Standard bill. “Obviously this is not a short-term proposition, but we can offset a significant
portion of demand for oil by giving American consumers a real choice of automotive fuel. We must end
oil’'s near-monopoly on the transportation sector.”





Lugar was right then and his words ring more true today. Ironically, his partner in introducing the
legislation was then-Sen. Barack Obama. Today, it is our hope that President Barack Obama will recall
Lugar’s and his own passionate advocacy for renewable fuels and put what is still a fledgling biodiesel

industry back on the path to growth.

Guy Herrell is the plant manager for Integrity Biofuels in Morristown. He wrote this for Indiana
newspapers.
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EPA proposes slashed market for America’s cleanest fuel as observers ask “why?”

Jim Lane | October 15, 2013

For industry observers, there is much that is mystifying in the EPA’s draft 2014 production
targets for the US 2014 Renewable Fuel Standard.

But nothing more mystifying than the biomass-based diesel numbers.

The Digest reports back from Mandate-Land with answers for your questions.

If there’s any fuel that reduces emissions — both of the CO2 type and the ordinary type that
chokes kiddies in the back of the school bus — it’s biodiesel. It’s sustainable, available,
affordable, reliable, green, clean, popular, growing, and has a lot of fans.

Consider the numbers. Ozone — 50 percent less than diesel fuel. Sulfur, sulfur oxides and sulfate
emissions — essentially eliminated. Carbon monoxide — 48 percent lower. Particulate Matter —
47 percent lower. Hydrocarbons — 67 percent lower for biodiesel than diesel fuel. Nitrogen
Oxide emissions are 10 percent higher. Polycyclic aromatic hydrocarbons — cancer-causing
compounds — down 75-85 percent, excepting a 50 percent cut in benzoanthracene, which was
reduced by roughly 50 percent. 2-nitrofluorene and 1-nitropyrene down 90 percent.

Result of all those positives? Biodiesel and renewable diesel are on target for 1.6 billion gallons
of production this year. And the EPA is proposing that the target next year is 1.28 billion — 20
percent down.

Now, petroleum-exporting nations — we can understand why they might want to protect their
market. The fuels may be (comparatively) dirty and (largely) imported, but they make a lot of
money for a lot of people.

But, the Environmental Protection Agency? It’s a shocker. Not the agency you’d expect to be
wielding the last sword, in the last ditch, as a crusader for higher particulate emissions, more
cancer-causing compounds at a pump near you, and a bigger market for Venezuelan crude.
Let’s review the background on biodiesel and renewable diesel. There’s no blend wall in sight,
production volumes have been growing fast, prices have been relatively stable, and because it
provides a market for soybean oil, it reduces prices for ranchers and poultry farmers who use
the soybean meal as animal feed.

Here are answers to your questions regarding biomass-based diesel and the proposed 2014 and
2015 standards.

Q: What is EPA’s stated method and target?

A: In the draft EPA document that is floating around the industry — which the Digest has
reviewed — the EPA writes that it aims to “Base advanced volume on availability of advanced
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biofuels but considering the blendwall” by [setting} the advanced volume at the sum of the
cellulosic standard, the BBD standard and all available volumes of non-ethanol advanced.” EPA
adds that it intends to “Maintain biomass-based diesel std at 1.28 Bgal; since BBD is nested
within the advanced biofuel standard, any excess volumes above 1.28 bill gal can compete with
other advanced biofuels. There is limited availability of other advanced biofuels, which
generates opportunities for biodiesel production above 1.28 bill gal to help meet the advanced
biofuel standard.”

Q. What is the proposed “higher volume” available within the advanced biofuel standard?

A. EPA has proposed that this pool be reduced to 2.17 billion RINs for 2014 and 2015.

Q. How many biodiesel gallons would it take to fill up those gallons and RINs?

A. Remember, the biomass-based diesel target is the only one expressed in actual gallons, as
opposed to ethanol-equivalent gallons, or RINs. Accordingly, a biomass-based diesel standard of
1.28 billion gallons would be expected to generate somewhere between 1.92 billion and 2.1
billion RINs, depending on how much renewable diesel is produced within that target
(renewable diesel generates up to 1.7 RINs per gallon, compared to the 1.5 RINs per gallon of
biodiesel).

Q. So, how much practical room did the EPA leave for excess production in the proposed 2014
and 2015 standards?

A. A range between of 70,000-250,000 RINs, which translates to between 41,000 and 166,000
gallons, per year.

Q: Does EPA think that excess biodiesel production is possible?

A: On page 8, EPA writes: “We intend to propose that the BBD volume for both 2014 and 2015
be maintained at 1.28 bill gal,” but notes “there is reason to think that some BBD volumes
above 1.28 bill gall are possible in 2014 (- biodiesel could each 1.7 bill gall in 2013).”

Q. What is a reasonable forecast for available production capacity for biodiesel and
renewable diesel in 2014 and 2015?

A. Through August, a total of 1.604 billions D4 RINs (representing a combination of biodiesel
and biobased diesel) have been generated, representing 1.053 billion gallons of actual
production. The industry is on a run-rate to produce a total of 1.57 billion gallons and 2.41
billion RINs for 2013.

Q: What about future capacity? Will even more come online?

A: New capacity is expected to be available in future years. For example, the Diamond Green
Diesel renewable diesel plant just came online earlier this year, and will be able to produce its
full capacity of 137 million gallons in 2014 and 2015. Not to mention biodiesel capacity that is
relatively easy to add. REG estimates that there is currently 200-300 million gallons of unused
capacity in the biodiesel industry that could be brought online.

Q. Given that industry is on track to produce 2.41 billion RINs this year, is adding production
capacity and could add more — what was the advanced biofuel RIN target for 2013?

A. 2.75 billion RINs. What was not produced with biomass-based diesel was supplemented with
Brazilian sugarcane ethanol.





Q. Sugarcane ethanol? Does it play a role in EPA’s thinking — because of the ethanol blend
wall?

A. Ah, grasshopper, you have hit upon it. As the EPA writes on page 25, “if BBD increases and
the advanced standard remains unchanged, there is less need for sugarcane ethanol.”

An industry observer writes: “one, they are trying to partially satisfy the oil industry on the
blend wall ( which is a mistake since the RFS was designed to overcome the blend wall not
perpetuate it) and two, they are trying to keep Brazilian ethanol out ( probably at behest

of RFA) but they have screwed the whole program up in doing so.”

Q. Is that why the EPA is proposing statutory ranges for every fuel, excepting biomass-based
diesel? Even though biomass-based diesel has the widest range in EPA’s production forecast?
A. Probably.

Q. Is that why EPA is slashing the most popular biofuel when there is no controversy over it?
A. Probably. But toss in there the possibility that someone at EPA has simply goofed up the
numbers, forgetting that biomass-based diesel targets are expressed in gallons, and every other
target expressed in RINs (ethanol equivalent gallons). In setting a target of 1.28 billion gallons, it
might sound like there is a lot of room for excess production between 1.28 billion gallons and
2.17 billion in the proposed advanced biofuel target — but when you translate 1.28 billion
gallons into 1.92-2.10 billion RINs, you see there’s almost nothing there.

Q. What would be a reasonable biomass-based diesel standard for 2014 and 2015?

A. 1.7 billion gallons for 2014 and 1.8 billion gallons for 2015, minimally. The industry is already
close to that rate.

Q. How would that translate to the 2014 advanced biofuel pool?

A. Something like 2.60 billion RINs.

Q. What would that result in, compared to the 2.17 billion RINs EPA is proposing? More jobs?
A. Yep.

Q. More energy independence?

A. Yep.

Q. Cleaner air?

A. Yep.

Q. Reduced CO2 emissions?

A. Yep.

Q. What does EPA stand for again?

A. Environmental Protection Agency.

Q. Is diesel demand growing in the US?

A. Yep.

Q. Is there a blend wall issue?

A. Nope.

Q. Does anyone in a position to know think those numbers can’t be achieved?

A. Nope.

Q. So why doesn’t the EPA simply get on with it?

A. Good question. We hope they will.





