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External Accounts

SELECT AN ACCOUNT FiRmM ACCOUNT TYPE

Fidelity > Fidelity Traditional IRA
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SUMMARY OV WE CALCULATE

ED THIS ~

Based on your current savings of $98,323 and desire to spend 5
in retirement at age 60, you and Sierra should save 523

We recommend increasing your annual savings to A , thoosing a later retirement age, or reducing spending
neeads. Once you have settied on an age and savings rate, use H

) Save to see the best accounts to use.

CURRENT SAVINGS Annual Spending at Retirerent {today's doltars}
$18,000/year

Total Balance $98,323

ENT AGE
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ate for your personal situation,

of S0% Stocks 100 Bonds giiding to 50% Stocks/44% Bonds at A
similarly to Betterrment's recommended portfolio. our advice will ety not ba ac
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SUMMARY HOW WE CALCULATED THIS »

Based on your current savings of $98,323 and desire to spend ¢
in retirement at age 60, you and Sierra should save 523,490 /yea

P

Assumptions

2016 TOTALTARGET SAVINGS  Save taxes by saving in the right accounts

S 23,490/year For 2016, with a modified adjusted gross income of 520
these accounts.

. maximize tax efficiency with

2016 TARGEY Contribute to your Betterment 401{k} Savings Plan {Traditional) "
S 18.000 ;’year We recommend investing 518,000 in your employer plan for

2016 to first maximize potential employer matches. Since

your employer may match your contribution iwe assume 50%

of the first 8% of compensation), this will allow you to take

advantage of a match should you receive one.

2NOW 18255

2016 TARGET Contribute to a Traditional IRA
Go to Transfer
$ 5,490 year We recommend investing 35,490 in a Traditional IRA for 2018,

here or with another provider. Based on what you've tald us,
you likely don't qualify for a deduction, but investment growth
will be tax free until you withdraw in retirement. This may also
allow you to efficiently move money mto a Roth m viga

Roth conversion, Read more about Roth conv
Contributions to IRAs held eisewhere also count against this
lirnit.

About our recommendations

Using what you've told us about your income, tax situation and external accounts, we determine the accounts you
qualify for according to IRS rutes. We then prioritize these accounts by the best expected after-tax outcome of
saving over time, considering your current tax bracket {federal: 25%, state’ 6.4%) and projected future tax bracket
{federal: 15%, state: 3.5 and account fees. Finally, we divide your required savings across the accounts in priority
order. Generally, given that your future tax rate will likely be lower, it is more efficient to use Traditional accounts to
save taxes at a higher rate now and withdraw in retirement at & lower rate. Read

> about our methodology.

Your account eligibility

IRA eligibitities are for 2016 and are based on what you've told us about your income, fil ling status and availability of
employer plans. You are gligible to contribute up to $5,500 total to all IRAs held in your name for 2016. You may be
able to contribute $5,500 to Traditional IRAs, and deduct up to 30. Sierra is eligible to contribute up to $5,500 total
to all IRAs held in their name for 2016. Sierra may be able to contribute $5 500 to Traditional IRAs, and deduct up to
$0. You cannot contribute to a Roth IRA due to your income, Sierra cannot contribute to a Roth IRA due 1o your
income. You can most likely contribute up to $18,000 in your Betterment 401k} Savmgs Plan, which yow empioyer
may match, and does have a Roth option, Sierra does not have an employer pian. Add emplo

details,

r plan account

Learn more about RS de ules & IRS Roth limits.
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